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NEW ISSUE 


The Hartford Elec. Lt. Co. 
10-Year 7% Gold Notes 


Dated Sept. 1, 1920 Due Sept. 1, 1930 


This company supplies electric light and power 
in Hartford, serving a population of about 175,000. 
It also owns the entire common stock of the Con- 
necticut Power Company, supplying electric light 
and power to New London, Middletown and 
Thomaston, Conn. 

Net profits available for interest charges have 
averaged for the past four years over two and a 
quarter times interest requirements. For the year 
ending June 30, 1920, they were nearly three times 
these charges. No lien (other than purchase 
money mortgage) may be placed on any of the 
Company’s properties without equally securing 
these notes. 

The $10,000,000 capital stock of the Company 
at present prices shows market value equity of 
$14,000,000 junior to these notes. Cash dividends 
of not less than 8% per annum have been paid 
since 1903, the present rate being 10%. 


Price 95.68 and Interest 
Yielding 754% 


Estabrook & Co. 


24 Broad Street 15 State Street 
NEW YORK BOSTON, MASS. 


BALTIMORE PROVIDENCE SPRINGFIELD 

















Great Earning Power 
High Yield 


Empire Gas and 


Fuel Company 
Preferred Stock 


TO YIELD OVER 


9% 


The Issuing Company is one of 
the largest producers of high 
grade refinable oil in the United 
States, a complete unit within it- 
self doing, through subsidiary 
and affiliated companies, a pro- 
ducing, refining, transporting and 
marketing business. 


Circular on Request. 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 

















YOU KNOW that a Guaranteed 
Mortgage is the highest form 
of security. 

YOU KNOW that New York 
City leads in growth and 
stability. 

Combine the two by investing 
your funds in Guaranteed First 
Mortgages on improved New 
York City real estate. 


Send for details TODAY of 
Special July offerings. 


New York 
Title and Mortgage 
Company 


135 Broadway 203 Montague St. 
New York Brooklyn 


375 Fulton St. Bridge Plaza 
Jamaica L. L. City 


AA Et 
Pete 























J.S. Bache & Co. 


42 BROADWAY, NEW YORE 
Established 1892 


BONDS 
STOCKS 


COTTON Bough 
GRAIN Sad o 


PROVISIONS 


FOREIGN 
EXCHANGE 








New York Stock Exchange and 
all other principal exchanges 


THE BACHE REVIEW, discussing 
financial and economic events of cur- 
rent interest is issued weekly and 
will be sent upon request. 


Branches and Correspondents 
throughout the United States 
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A. SCHULTE 


The recently declared 
20% stock dividend has 
been distributed to the 
stockholders, and_ stock 
of the 


SCHULTE RETAIL 
STORES 
is now traded in 
“Ex-dividend” 
] offering a limited 
unt of stock, and in- 


rrespondence from 
1 investors. 


Morton Lachenbruch. & Co. 


42 Broad Strect. New Yorh 
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We suggest for an investment of 
32000 two shares each of the fol- 
lowing issues of 


Popular 
Preferred Stocks 


Union Pacific R. R. Preferred 
Barret & Company = 





Woolworth & Co. 85 
U. 8S. Steel * | 
National Biscuit - | 


Baldwin Locomotive 
Peoples Stores 
Goodyear Rubber Co. 
Endicott-Johnson 
Bohn Refrigerator 

To Yield Over 7% 


ont on request for D-12. 


" HEYWOOD: BROOKS 
ano COMPANY ine. 


149 Broadway, New York 









































Cities Service 
Company 
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CLAUDE MEEKER 
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Central Sugar Com. & Pfd. 
Centra! States El. 5% Nts. 1922 
{etna Mills Com. 

Trading Department 


John Nickerson, Jr. 


61 Broadway, New York 
Telephone: Bowling Green 6840 
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HE NAMES of America’s two leading and most 

brilliant writers on high finance and market 

conditions throughout the world—household 
words among bankers, brokers and all that vast 
fraternity whose business it is to get the best avail- 
able and most reliable news on matters of finance 
at the very earliest possible moment. 


The financial section of the NEW YORK AMER- 
ICAN, to which these famous writers contribute, is 
well known for its accurate information—very of- 
ten in advance of all other papers—for the absolute 
protection of the readers by a most rigorous censor- 
ship of all financial advertising, and the expert 
advice given through its Investors’ Service. 


The superlative treatment by the NEW YORK 
AMERICAN of the financial news of the day is 
more than a habit of making every feature in the 
paper the best of its kind. It is a necessity to its 
readers, who invest hundreds of thousands of 
dollars every week on the strength of this advice. 


Could an advertiser find a more fertile field than 
these 300,000 readers of the NEW YORK AMER- 
ICAN—the only three-cent morning paper in New 
York? 
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| THE FINANCIAL WORLD "| 


The Financial World was established to diffuse the truth about investments, has consistently maintained 


this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


it can count upon the support of the investing public. 


NEW YORK, SEPTEMBER 6, 1920 





What About Petroleum Pricesr 


How Does the Outlook, As Well As the Present Situation, Com- 
pare When One Surveys the General Commodity 


r HE period of declining 
[ commodit prices has 
arrived. In recent 
ths, we have witnessed 
stic reductions in the 
es of most products. One 
e few which has not yet 
erienced a setback from 
high record level is petro- 
im. Is it likely that oil 
maintain its price level 
the face of general reduc- 
s in other lines? 
In looking over the statis- 
of commodity prices from 
to date, we find that 
troleum today shows a 
iter proportion of price 
ease than any other im- 
ommodity Penn- 
rude oil quoted at 


a barrel just before 


Price Field? 


By J. W. SMALLWOOD 





Will High Price for Oil Last? 


There has been considerable speculation as 
to the probable future of the oils in view of 
the falling of commodity prices in general. 
Mr. Smallwood, who is a specialist in the 
study of the petroleum stocks and industry, 
was asked to give the answer for the benefit 
of our readers. In his article he points out 
that the need for oil is greater than ever, with 
the supply inadequate. His conclusions are 
most interesting. His reference to the fuel oil 
situation also is illuminating as it is opposed to 
many views thus far made public on the 
matter. 





p of Oklahoma at that 
time, running as high as 300,- 
000 barrels a day, together 
with the slackening of busi- 


ness throughout the country, 


resulted in a temporary 
yver-supply and _ brought 
ibout a severe decline in 
prices, before the war broke 
ut. Hostilities in Europe 
shut off the export markets 
nd resulted in some of the 
big seaboard refineries prac- 
tically closing down. At that 
ime the actual situation was 
that there was little de- 
and for crude oil at any 
rice and the quotation for 
)klahoma crude was a more 
less normal one, so that 

is hardly fair to compare 
the present price with that 


war broke out. sold as low as $1.35 ent time, there is room for some re of 1915 
arrel in 1915. The present price is action from this high level of prices Nevertheless, there was a big in- 
10 a barrel Mid-Continent crude 3ut let us look into the conditions crease in the price of petroleum dur- 
ted 75 cents a barrel in July, 1914, which have been responsible for this ing the war and since the armistice 
las low as 40 cents a barrel in 1915 abnormal increase in prices. there has been a further advance of 
is now quoted $3.50. Pennsylvania First it must be considered that just approximately 50 per cent. Statistics 
ie oil shows an increase of 350 per before the war began, the oil industry ailable giving production and 
over 1915 low, while Mid-Conti- had entered a period of depression. At consumption for the past 10 years and 


t shows an advance of 775 


1inly it would appear that unless crude was selling at $2.50 and Mid time, shoy 


is some extraordinary 


per cent the beginning of 1914 Pennsylvania’ especially 


from 1914 to the present 
the situation which has 


condition Continent crude at $1.03 a barrel. The been responsible for continued price 











ailing in this industry at the pres- great production of the new Cushing increases. The situation in oil has 
4 
cee ne nee een — — . TTA — 
Crude Oil Production and Prices 
Volume. ’rices Pennsylvania Crude. 
Year. (Bbls. of 42 gals.) Total Valu High Low. 
1911. 220,449,391 $134,044,752 $1.35 $1.30 
1912 et 222,935,044 164,213,247 2.00 1.35 
NT ia: ond, adage ‘na dieconmts apace me ee 248,446,230 237,121,388 2.50 2.00 
1914 wee ; Lean eae 265,762,535 214,125,215 2.50 1.45 
Sere ee Seiad a ee 281,104,104 179,462,890 2.25 1.35 
1916 300,767,158 330,899,868 2.85 2.25 
1917 335,315,601 522,635,213 3.75 2.85 
SS ee re ce om 355,927,716 694,459 046 4.00 3.75 
1919 ioe 377,719,000 789,432,710 5.00 4.00 
OO a oe ee a oe tn ee *420,000,000 *1 250,000,000 6.10 5.00 
























been entirely different than that in the 
other basic industries. The produc- 
tion of oil during the war period in- 
creased at about the same percentage 
as in the years immediately preceding 
the war, while that of other produc- 
tions such as copper, iron and steel 
showed an abnormal increase to meet 
war demands. During the war period 
it was necessary to domestic 
consumption in order to supply mili- 


tary requirements. In this connection 


curtail 


one has only to recall the “gasless 
Sundays” which were made necessary 
by the shortage of gasoline. With 


the cessation of war activities, the oil 
industry did not have to go through a 
readjustment similar to many other 
lines because the peace time demands 
quickly took up production which had 
been going into war channels and the 
demand during the past year has in- 
creased at an even greater rate than 
that during the war. 


Reason for Increase. 


The reason for the steadily increas- 
ing demand for petroleum in recent 
years has been that new uses are 
steadily being found for it. The auto- 
mobile has been largely responsible 
for the greatly increased demand for 
petroleum products. At the beginning 
of 1913 there were in operation in this 
country about 1,000,000 automobiles. 
When the war broke out in 1914 there 
were about 1,500,000. When the war 
ended there were approximately 6,000,- 
000 and today there are probably 8,000,- 
000 passenger cars and trucks regis- 
tered in the United States. The total 
production of gasoline in 1914 was less 
than 35,000,000 barrels, while today it 
is over 100,000,000 barrels. The auto- 
mobile has also called for increased 
consumption of lubricating oils. The 
export markets as well as the demand 
in this country have taken care of all 
the kerosene that could be produced, 
while a tremendous new demand has 
sprung up for fuel oil. 

Standard Oil Company of New Jer- 
sey has recently stated that if the gaso- 
line demands of the future are to be 
met, it will be necessary to adopt auto- 
mobiles which will run on a consider- 
ably smaller amount of motor fuel. The 
company states that to make me- 
chanical changes which will permit the 
use of a heavier grade of motor fuel, 
will gain little, as the use of the other 
products of petroleum which might 
possibly be turned into a low grade 
s more essential than a large 


gasoline, 1 

part of the consumption of gasoline 
The production of gasoline in June 
reached the highest point on record 
but fell considerably below consum- 
tion requirements. The production of 
gasoline for the first 6 months 


of this year was approximately 13 per 
cent. larger than in the same period 
of last year, but domestic consump- 
tion was 28 per cent. greater, while the 
total consumption including exports 


was approximately 32 per cent. more. 
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At the present time there is only about 
a month’s supply of gasoline in storage 
and this plainly shows that there is a 
real excess of demand over production. 


While the automobile industry is ap- 
parently beginning to suffer some de- 
pression and the demand for cars is 
less than it has been, it does not seem 
likely that there will be less automo- 
biles in use than there have been up 
to this time. Furthermore, it must be 
considered that if the use of pleasure 
cars should be curtailed, the number 
of trucks in use is constantly increas- 
ing and it is estimated that the average 
truck uses 7 times as much gasoline in 
a year as the average passenger car. 


It is very evident that the use of fuel 
oil is constantly increasing and will 
continue to do so. Mexico has been 
supplying a considerable part of the 
fuel oil requirements and our imports 
from that country this year have 
shown a considerable increase and are 
now running at the rate of approxi- 
mately 100,000,000 barrels a year. It 
is believed that Mexico could furnish 
a larger amount of oil if transpor- 
tation facilities were available. In this 
connection it is interesting to note that 
there is more tank steamer tonnage 
under construction in American ship- 
yards at present than all other classes 
of vessels combined. With a good 
many of these vessels in operation in 
the Mexican trade, and in the case of 
a temporary let up in the demand for 
fuel oil due to industrial depression, 
it is conceivable that there might be 
some temporary over-supply of fuel 
oil with a resultant decrease in price. 
It is also possible that during the com- 
ing winter when gasoline demand falls 
off from its present level, that there 
may be some softening of gasoline 
prices. However, there are no indica- 
tions at present of any general radi- 
cal decline in the price of petroleum 
and its products, such as is being ex- 
perienced in other industries. 


Possibility of New Pools. 


There is always a possibility of a 
great new oil pool being opened up in 
this country which might temporarily 
give the industry more oil than it re- 
quires, but today the need for new 
production is greater than it has ever 
been and the best illustration of the 
industry’s capacity to take care of all 
the production which can be furnished 
in this country was given at the close 
of the war period when the important 
North Central Texas fields were just 
being opened. This 
quickly absorbed and the industry was 
never so active as it is at the present 
time in looking for new fields which 
is evident from the oil well comple- 
tions in the month of August, which 
totaled over 3,500 wells, a new high 
record. 


production was 





THE B. R. T. STRIKE 
AND THE REAL FAC? 


The strike of the employes 
Brooklyn Rapid Transit Com; 
which at this writing holds the 
portation of Brooklyn virtually 
alyzed, is minus the usual condit 
accompanying such 
and for that reason, it is believed. 
not bear any of the ear-marks 
cess. The fact of the matter 
public has long since lost patie 
with labor leaders who selfish], 
hardships upon the people for 
gratification of what they no d 
are sincere in the belief are 
deserts, and have come to realize t! 
the company in this instance is bei: 
asked to do that which is physical! 
impossible. 


demonstrat 


Of course, the average man sym; 
thizes with the employe of the transit 
company if his wages are insuffici 
in the face of high cost of living. B 
it is unreasonable to expect that, w 
the Federal court has in its hands 
administration of a corporate ente: 
prise, it should flagrantly disreg 
the rights and interest of the owne: 
in whose behalf it is conducting 
affairs of the corporation. 


Judge Mayer maintains that he can 
not agree to an award handed d 
by a court of arbitration which 
poses upon the company the payment 
of wages beyond the ability of th 
finances of the company to satisf) 


First Duty of Court, 


The first duty of the court is to ; 
tect the rights, interests and propert 
of the thousands of investors w! 
savings have been placed at pub! 
service in the form of traction 
subway properties. 


It would seem that a way out 
be for the Public Service Commiss 
to say to the company, “You 
charge rates which are sufficient 
pay you 6 per cent. upon your 
erty investment.” Then it would 
possible for the company to sa 
the employes that their demands 
wages will be granted and to turn 
the public for the payment of the 


It would seem that it would | 
ter to enable the traction compan 
earn a reasonable rate over asd ab 
all costs of operations and 
in a position to afford efficient 
portation than it would be to c 
it to run its business at a loss 


But aside from the controversia! 
course that may be had regarding | 
merits of the situation, the fact 
mains that the public is being inc 
venienced; that there is a modicum 
right on both sides, with an apparé 
weight of justice upon the side of t! 
receiver and those who are admin 
tering the property, is settled. 
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Kernels of Week’s Financial News 





Significant Financial Events of the Week Pithily Presented 


— Their Influence Interpreted 


Corporate Matters. 


nal City Bank capital increased 
ym $25,000,000 to $40,000,000. + 
+] bama Great Southern earned $6.47 


hare for the year ended December 


Favorably or Unfavorably 
(For Week Ending Wednesday, Septem 1) 
Banks—Federal Reserve for the first ead—Quiet and eas) Tin—Active 
: =e kioheor ldap. il Ween 
six months of 1920 earned at the a1 nd slightly highes Spelter—Quiet 


nual rate of 151.2 per cent., compared 


1919 


net return for July was 


with 92 per cent. in Federal 


land banks’ 


. 


and lower 


Copper—Market dull and slightly off 


at 18% cents.— 


Sugar—Steady.+ World production 











ai 1919, against $5.95 the preceding ra or — bette: em Bey pag 9 ig Te" 
" vear. + previous high record.+ Nationa ‘ 
é Motors earned $27 a share banks’ deposits gained $1,230,556,00( Cofiee—Steady and dull. + 
the first preferred for the year for the year ended June 30 Provisions—Slightly lower and dull. — 
. July 31, against $11.64 Cereals —Generally lower 
ago. 4 ‘ : nd dull.— 
’ Paik Weck’s Business Index sian | 
, isco Railroad for 1919 (For Week Endius dundee, Ganicusl Pig lron—Firm and active. 
ed a small _ deficit, UNFAVORABLE POINTS. 26 Bessemer prices advance 
the nst $1.67 a share on the we: : 9m $48.40 to $50 a ton. + 
iter “1018 FAVORABLE POINTS —- 44 
ne on in 1918. — haaite Price Indexes—Bradstreet’s 
re merican Agricultural The news of the week discloses little change in dex for the week, O82, 
t! mical earned $11.18 on the character of business conditions from that of *22'7St_ $490 last arrsaadid 
common for the year the preceding month. Strained credit is still the ?¥5 Review states = te 
led June 30, against $7.89 dominant factor sn the situation. essions against 26 advances 
ca ear ago. + Piciitetet Fates commodity prices. — 
upp Motors for the year Progress in readjustment is being made, al- Monetary Metals —Silver 
ied Tune 30 earned $5.01 though trade and industry continue hesitant. inchanged at 9914 cents. 
es ate. amsinet @& cents the Movement of railroad cars is much improved. Gold slightly higher. + Treas- 
' wien tone. + Higher freight rates have produced a spirit of y to date has purchased | 
Shattuck Arizona Copper ge oe pemeiton oe _ saggy ae say 11,405,184 ounces of silver.“ 
doiesietgend bs 0d or these issues. ‘Temporary stability of com- 
— s deficit of $27,993 modity prices seems not unlikely. Labor develop- Bonds and Bond Market. | 
the June epee tera ments in the East are causing quite a little con- Bond sales for the week 
e net income of $99,/40 the cern, but the effect is felt to be only temporary. am counted to $46,093,000, com- | 
VIORS: QUATIEE The foreign situation is vastly improved. The pared with $41,978,000 a year | 
amous Players-Lasky for stock and bond markets reflect a growing con- ' an increase of $4,- 
first six months of 1920 fidence in the commercial future of the country, 115.900. 
ned $8.50 a share, against and a steady investment absorption is apparent. (aes a 
1.07 for the same period a ye ond Market- -Active and 
ir ago.— — Unfavorable. — pimarty ponte 
i as . steady Municipals well ab- 
rican Hide & Leather bed. Industrials dull and 
the year ended June 30 earned Commodities. firm. Railroads active and higher. 
*8.80 on the preferred, against $21.41 ; ; , Tractions improved. Foreign bonds 
he previous yeat.— Oil—Mexican exports running at the generally steady anad higher. + 
; rate of 12,500,000 barrels a month- ree ady ¢ 7 
luth & Iron Range Railroad earned a new high record. California oij Bond offerings f r the week, $5,000,000, 
$26.46 a share in 1919, against $25.56 production for July, 279,169 daily against $54,460,000 the previous | 
1918. + against 273,069 in June.+ Standard veek 
nta, Birmingham & Atlantic post- Oil of New York increases gasoline Stock Market. 
- - awe ; 5 and kerosene one nt per gallon. 
pr pesereee  aggermrt gta ee ha “4 , - Te , manne Bee ine " on were 2S00REG, com | 
, - Coal—Price for bituminous unsettled pared with 4,305,000, a decrease of | 
er ].- with demand slightly off. Threat 1,635,000 shares. + 
ceivers have been appointed for the ened anthracite strike causes con Stock offerings for the week—None of 
Massachusetts Motor Company. — cern.— Soft coal production for the importance. - 
airie Oil & Gas surplus for the year iegetnoretaliayy-apagliets renee er Market—Rails active and higher. In- 
ended June 31, 1919, earned $79,912,- per cent. over the previous week. daibeiete lensaadax. + 
31, against $70,443,441 a year ago.+ (Cotton—Market irregular and inclined Jutside Market—Irregular. Oils firm.+ | 
ilreads—Out of 43 reporting 42 to be soft.— Weather report bullish, public Utilities—Quiet and irregular. + | 
howed increase in gross and 9 with crop condition placed at 6/5, (1. rechanges—Chicago, Philadel- 
howed increase in net. — REO Ens Terk mente. phia and Boston dull and firm.+ 
; tblic Utilities—Out of three report- Steel—Market active and firm. Price Paris irregular and heavy.— London 
os ng for July all showed an increase for eight standard products, $84.59, generally heavy. — 


n both gross and net. + 


’ 
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against $84.41 a week ago.t+ 


(Continued on page 482) 








e 





Status of Railroad Bonds 


Total Interest Charges on All Bonds Guaranteed More Than 


Twice Over—Property Value Officially Stated As 


Almost 


Double Bond 


By THOMAS GIBSON 








The activity in the bond market of late has served to 
demonstrate that the small investor at last is beginning to realize 
the unprecedented opportunities for income building which lie in 


the obligations of our railroads. 


In Mr. Gibson’s analysis of the 


situation will be found illuminating facts which should have a 
strong appeal to the thousands of small investors throughout the 
country who are able to find today, in view of the new conditions 
surrounding the railroads, the chance of a lifetime. 


EDITOR. 





attempting to arrive at a definite 


N 
I decision as to 
road bonds under the Transportation 
Act of 1920 it appears advisable to first 


the status of rail- 


determine the effects of the law upon 
bonds, considered as an 
Although 


has 


all railroad 
aggregate. form ot 
blanket analysis yet been 
undertaken so far as the writer knows, 


this 
not 
the conclusions are easily arrived at 
and are quite illuminating. 

The freight and 
other shall be 
fixed at a level which will yield six per 
cent, on the total valuation of all rail- 
road property in the United States. 
Five and one-half per cent. of this may 


that 


rates 


law requires 


transportation 


be employed by the roads as they see 
f 


fit and one-half of one per cent. for im- 


provements and betterments. In their 
liberal construction of the the 
Interstate Commerce Commission al- 


lowed the full six per cent. in all cases. 


law, 


The commission places the tentative 
property value of all roads combined at 
$18,900,000,000. The net 
granted is therefore 6 per 
sum, or $1,134,000,000. Fi 


compensation 
cent. on that 
gured down to 


cent. of available 


the 5% per revenue, 
the total compensation is $1,039,500,000 
per annum, after operating expenses 
and taxes. 

The average rate of interest on rail- 
vad funded debt 1s a httl below 44 
er cent. This may appear surprising 
to the casual observer, who frequently 
‘llows the eK t ind present high 
rates of interest to obscure the truth 
But most railroad bonds bear interest 
it + per cent. and mat at 3 and 3 
per cent. As there has been com- 
paratively little new financing at the 
high rates of recent years, the aver 
age has not risen materially 

Tl lative roport of railroad 
bond ind stocks are a t 62 ce 


bonds and 37 per cent. stocks. To 
clarify the exhibit we will first assume 
that total property valuation and total 
the although 
case, as be shown 


capitalization are same, 
not the 
further on. On 
tion the aggregate of all railroad bonds 
would be $11,718,000,000. To pay inter- 
est at 4% this 
require $527,310,000. 


this is will 


this basis of calcula- 


per cent on sum would 
To cover these re- 
quirements we have available, as has 
$1,039,500,000, or 


twice the amount necessary. 


been shown, almost 


These figures bring out an import- 
ant point. Under the old regime the 
bends of a railroad corporation earn- 
ing its interest charges two or three 
times over were considered safe, pro- 
vided the security behind the particu- 


lar issue considered was ample. This 
rule may be decidedly modified now. 
The legal provision of a fixed per- 
centage of compensation on property 
value insures general stability of 
earning power in such a manner that 
there will not be any marked vari- 
ation in the compensation from year 
to year. We may safely assume that a 


road which earns its bond interest one 


Capitalization 


and one-half times over will 


danger of default. The factor 
curity behind loans is also great] 
tified by the officially stated esti: 


of property value. 


In the 
erty value and capitalization were 


foregoing calculations 


bitrarily assumed as being equal 
amount. As a matter of fact, cap 
zation is below the official tent 
valuation on which compensati 


based. There has been much mis 


standing on this subject Che 

commentators have constantly refe: 
to both aggregate value of 1 
capitalization as 
billion dollars 
was” evidently 
upon the statistics of gross 

the 


But exami 


property and 


“ever twenty 
generalization 
Gover 


tion furnished by 


Statistical Bureaus. 1 
of the official statistics throws a 
light on the subject. The Govern 
figures refer to gross capitalization 
includes the railroad stocks and 

owned and held in the treasuries ot 
corporations, or between com; 

The roads do not receive or require 


compensation to cover such holding 


The latest available figures of! 
gross and net capitalization are gi 
by the Bureau of Railway Statistics 
of January 1, 1919. 
capitalization as 
stocks, 


This Bureau 
$20,292,147,561 


bonds 


gross 


and railway and note 


owned between companies as $3,31 
201,401, leaving net capitalization $l 
981,946,154. These totals have not 
greatly changed since the dat: 

little 


done, and 


pilation. Very new railt 


firancing has been 


such flotations as have appeared 


been for refunding purpés 














$10,000,000,000 | 
NET BOND CAPITALIZATION | 














$17,981,946,154 
TOTAL NET CAPITALIZATION 











$18,900,000,000 
OFFICIAL VALUATION 
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er, we may arbitrarily add a full bil- 
to the net capitalization of 1919 
still have official property valuation 





ut a billion dollars in excess of total 





italization This, of course, de- 
ses the interest requirements and 


respondingly increases the surplus 


lable for payment of interest. 


he total net funded debt of the rail 
is of the United States as given by 
Bureau of Railway Statistics o1 
uary 1, 1919, was $9,232,166,922. This 


udes all notes and other funded ob 
tions. Adding liberally to this for 
issues, we may Call the total pres- 
debt $10,000,000,000. To cover this 
regate we have the official estimate 
$18,900,000,000 of property, all of 
h underlies the mortgage and othe: 
S Never before has a definite offi 
stamp and seal of value been placed 
iny class of securities except the 
ral property lien behind our Gov- 


el bonds. 


Viewing the railroads of the country 
a unit and considering the integrity 
interest and principal represented by 
foregoing statistics, it seems fair to 

: clude that the status of the average 
lroad bond is only a step, and not a 

ry deep step, below Government 


nds. 


> ir the entire railroad bond struc 
ire has been treated as a unit. It does 
follow that ail railroad bonds are 
safe position. The word “guaran- 
can properly be employed in con- 
tion with the roads as a whole, but 
as to any single road An agegre- 
amount of compensation is pro- 
] +1 


fed in each district and the various 


ids compete for their respective 


hare. A poorly managed road may 
ill behind its quota; others may exceed 

\ road having an unduly large rati 

bonds, or a road generally over! 

talized, would be in a comparative]; 

561 eak position. There are too many ot 
ese variations to admit of an ex 
1 1ustive discussion in the limits of this 
rticle, but the following illustrations 

ill assist in arriving at conclusions 

[he roads which may be expected to 


irn 


more than the full six per cent 


re few in number and, because there 


no doubt as to the status of the bonds 
such roads, they ill tor no com 
ts \ jority of the roads occupy, 


>) e 1 e ground the yrINCcE ( 
a pe ) Oo ection of the 
i i n¢ f highs 
eig! the 4 onsiderab!] 
| ubt is to I sta e securitie 
such i i ( I 
ilue o these he ibout 
e same as capitalization, and about 
er cent. will be earned upon the 
luation. The status the bonds o 
e roa f this vave alrea 
covered c t The 
tistical results we d Same 
lustrated in the first general exampl 
vering all roads The interest on 
—) 
1ch bonds will be earned about twice 





ver and officially stated property valu 
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will be about double the amount of the the choice of the respective bond 1s- 


liens. Over 80 per cent. of all railroad ues of the company. The difference in 
bonds come under this broad classifica- price between the first mortgages and 


liens will be marked. But 


tion. € 
° "1 , the arge class of roads referred to 
In a few cases it will be found that ; : 
a ; ; is occupying the middle ground, earn- 
property valuation is below the total ig Bs 


ae their fixed charges one and a half 
capitalization ; it 
o two and a half times over, there will 
uture be less of a gap in the prices 
their different bond issues than ever 
efor Interest charges and stated 
perty value will cover ali the bonds 
ompany by a very large margin, 

that all will be reasonably safe. This 

is an important point for the investor 
keep in mind. The stability imparted 

of such corporations by 
will justify investors in 
ywer-priced junior issues 


1ich offer a higher income return and 





h greater chances of profit through 





eti market value 
\ few roads will have a painful com- 
ination of low property value and low 
ng p< r, or perhaps one or the 
drawbacks in a more 
( degree than is set forth 
e illustrations. None of the roads 


Thomas Gibson 


hich are in this position are important 


sume that a certain road has capita r well known to investors. Out of 108 
zation of $100,000,000, of which 62 pet ads examined, only ten appear to be 
ent. is bonds and 37 per cent. stock 1 position to earn less than the in- 
property value ts plac t o1 terest on their bonds. These are such 
5,000,000. Assume further that 6 pe yscure r discredited properties as 
ent. will be carned on property value nnessee Central, Duluth, South Shore 
Ihe total compensation available 1 nd Atlantic and Central Vermont. 
terest payments would be 5% pe Only seven of the 108 roads will earn 
cent. on $75,000,000, or $4,125,000 eit ter more than three times 
ay 4 interest on $62,000,000 bond er, and all but a few of the remain- 
weuld require $2,790,000, leaving a mat ng 91 roads will earn their full inter- 
gin of only $1,335,000 est charges from 1% to 2% times, In 
af his broad equator the average investor 
\gain, a roa i é rope! : ee » ae 
‘ ; will find his greatest opportunities, 
alue as great as ipitalization, but , : 
, ' ' thout departing too tar trom con- 
may be unable to earn its full. 6 per : is | ad ; 
: : vative methods by purchasmg the 
cent. Assume that such a road having ere oS * 
; : , , doubtful issues, and without sacrificing 
roperty value and capitalization ne ep ; : 
100,000,000. of which 62 per cent oth income and probable accretion in 
, ‘eed ag Pe: a Ae oh value in order to secure a redundant 
onds, earns only per cel oO Vail i 
on: The total saruine cower aed gree of safety. 
$4,000,000 and bond interest woul When a _ statistician examines the 
he $2,790,000, leaving a margin of $1 purport of the new laws and measures 
210,000, from which sum appropriatio the effect on earnings of all roads or 
for improvement and betterment idual road, he usually checks 
would have to be deducted p his calculations three or four times 
Phere ot be many roads ind ejaculates, “It looks too good to be 
veak a position as is show ” Those who have not the mathe- 
last illustrations. In suci om: Sy? tical calculations to support them 
vestor should exercise discriminat ( luded on page 468) 









































| 
| $450,000,000 
REQUIRED TO PAY 
INTEREST ON BONDS 
| $589, 500,000 
| AVAILABLE FOR DIVIDENDS j | 
| | $1,134 ,000,000 
| COMPENSATION AT 6% 








Illustrating Safety of Bond Interest. 


















The Canadian Financial Situation 


The Harvest of 1920—The Condition of Foreign Trade—Some 
Salient Facts Concerning Leading Securities and Do- 


ARVESTED and garvere’ c~ops 
is tangible a‘ fiti » to » ealth, 


and that is tlie s 
tive activity which the economists of 
the werid look upon as the kind of 
addition that will help to correct the 
situation in all the nations. 


rt of prodc- 


Western Canada today is throbing 
with the activity of harvest time. The 
machinery of the farms is working at 
high speed. 


wheat 
Prov- 


estimate of the 
crop in the three agricultural 
inces in the west: 


Here is an 


Saskatchewen ...... 122,496,400 bushels 


0 Se 41,026,000 “ 
BT eon ee 66,295,200 
Total..............229,817,600 bushels 


So the harvest of wheat for 1920, it 
is estimated, will total 54,817,600 bushels 
increase over the harvest of 1919. Then 
there is to be considered the 
vield of other sections of the Domin- 


wheat 


ion, as well as the yield of other 
grains. 

Now that wheat has come out from 
under Government control, the price 


will seek a commercial level which ex- 
perts estimate will be sufficiently high 
to assure inestimable advantage to the 
country and the producer as well. As 
nearly as it is possible to approximate 
such an item, the price obtained should 
be equal to more than $200 for every 
nan, woman child of 
population. 


That should 
the Dominion this fall of about a bil- 
lion and a half of new Nor 
does this take into account other pro- 
ducts of mine, timber land and fisher- 
ies. It 
there is 


and Canada’s 


mean the creation in 


wealth. 


would seem, therefore, that 
the 
outlook for the coming year with sat- 


isfaction and confidence. 


reason to view financial 
It is an out- 
look that brings a vision of prosperity. 


In my last review, I spoke of the ad- 
trade balance in Canada. This 
is the one thing that is giving bankers 
and the Government and all thought- 
some 
But it is a condition which the feeling 
is will be corrected before a great 
while. 


verse 


ful people degree 


While on this subject of trade, it may 
be interesting to readers of The Fnan- 
cial World to know that in the twelve 
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of concern. 


minion Government Bonds 


By BEN LENNOX 


Canadian Specialist, The Financial | orld 


months ended with June last, Ca.ida 
sold to the United Stites more goods 
than any < ner (>untry in the world 
save Cuba. In tue same period, Canada 
bcaght from the United States twice as 
much as all of the countries uf South 
America and nearly $200,000,0U0 n.sre 
than France bought. France now is the 
third best customer of the United 
States, and Great Britain first. 


In June the Dominion increased its 
purchases from Uncle Sam over June 
of 1919 by nearly $40,000,000. 

* * * 

Outstanding in the welter of discus- 
inflation and accompanying 
world economic ailments, is the asser- 
tion that the key to the whole situation 
is, production. 


sion of 


Of course, production creates wealth; 
that is the reason it is important. I 
have mentioned the addition Canada is 
making in the production of food stuffs. 


Now take the production of pig iron. 
In the first six months this year, there 
was produced a monthly average of 
83,778 tons, as compared with an aver- 
age of 76,482 tons in the corresponding 
period last year. The maximum month- 
ly average production during the war 
was only 99,629, which was the total for 
the full 1918 year. 

* * * 
& Paper is a 
stock about which there has been con- 
siderable comment recently. Great in- 
terest is expressed in the forthcoming 
annual statement, which it is expected 
will be an unusually good one. 


Spanish River Pulp 


It is confidently expected that the 
board of directors, after the annual 
meeting this month, will do something 
regarding a dividend on the common 
stock. Stockholders feel that they are 
entitled to one, and interests close to 
sources of information regarding the 
prospects say that the inauguration is 
about due. 

aA * * 

There is, I am told, a certain amount 
of uncertainty among American invest- 
ors as to what among the bonds of the 
Canadian Government are payable in 
New York funds. For the benefit of 
such persons I may say that the list in- 
cludes the 5% bonds due April 1, 1921: 
5t%4s, due Aug. 1, 1921; 5s, due April 1, 
1926; 5%4s, due 1929; 5s, due 1931, and 
the 5% bonds, due March 1, 1937. 


The bonds named are payable as 
both interest and principal in Unit. 
States funds. Before the war, 
bonds of the Canadian Governm: 
sold to yield 34% to 4%, without 
exemption. On this basis, the mat 
ities of the 51%4% class mentioned, 
of longer term, would be 
from 115 to 120. 


* = * 


selling 


As a sample of the kind of sp 
lative investment opportunities one 
find on the Canadian market, th: 
might be cited the stock of the St: 
Company of Canada. This stock, s: 
ing at this writing at about 67, sh 
a yield of better than 10 per cent. 


Such a high return may be con 
ered to be a drawback, if an inv 
ment rating is sought by the st 
But in this case the security is se! 
low by reason of a combination of « 
cumstances in no way 
related to the intrinsic 
stock itself. 


connected 
merits of 


Some very attractive bonds of | 
adian industrials, which I might 
tion, with brief comment, as attra 
purchases, particularly in view of 
Canadian exchange situation, and 
premium on New York funds, are 


Bell Telephone of Canada 7s, due 
April 1, 1925. Interest and principal: 
payable both in ‘Montreal and N 
York, and the bonds are obtainabl 
denominations of $1,000 and $500. Th 
obligations are a first lien on all li: 
and plant of the company. The inte: 
est was earned 3.8 times last yea 
Working capital of the company 
1919 was $4,924,746. Total assets as 
curity for the bonds is $49,958,397, a: 
the amount outstanding of the issue 


$5,500,000. 


Canadian Car & Foundry 6s, due D« 
cember 1, 1939. Principal and inter¢ 
are payable in New York, London a 
Montreal, and the bonds are ob 
able in denominations of $100, $500 a: 
$1,000. A 2% sinking fund was co! 
menced on July 1, 1912, and will reti: 
the bonds before maturity. The n 
assets compared with the bonds out 
standing are equal to more than si 
times the latter amount, and interest 
in the past six years was earned ove! 
three times. Working capital of th 
company last year was more than te! 
million dollars. 
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A Big “Coaler” Worth Investigating 


A Study of Chesapeake & Ohio Reveals Many Interesting Points 


That Suggest a Favorable Opportunity for the Investor; 


May Be First Road to Increase Dividends 


NE of the very first railroads in 
QO the country to increase its divi- 

dend rate, if one can hazard a 
zsuess after a study of the past, pres- 
nt and future, should be Chesapeake 
* Ohio, one of the great coal carriers. 
‘here are several reasons back of this 
ersonal opinion. 


First of all, Chesapeake & Ohio at 
resent is paying only 4 per cent. on 
ts stock. 


Second, the new freight rate in- 
reases should enable the road to earn 
ibout $11.10 a share, once the addi- 
tional income has had a chance to be 
reflected in the financial statements 
f the company. 


The statistics of the past ten years, 
xcluding perhaps the showing under 
federal control, are such as to inspire 
onfidence in the ability of the road 
to enter the new era confronting steam 
ailway transportation in this country 
vith physical and financial structures 
ound as a rock. 


A brief and concentrated demonstra- 
tion will be in order before proceeding 
vith an actual analysis. 


Let us examine the evidence in what 
ve call Exhibit A. The Interstate 
“ommerce Commission places the in- 
vestment value upon which earnings 
ire to be based at $263,916,000. Chesa- 
peake & Ohio is allowed, under the 
ew rate decision, an increase in 
freight rates of 25 per cent. I have 
stated the road should be able to earn 
$11.10 a share under the new condi- 
tions. 


Six Per Cent. Justified. 


For the actual details, I will refer 
the reader to the table appearing with 
this article and indicated as Exhibit 
‘A.” The figures must be accepted as 
conservative. In the actual working 
out of the new conditions, it may be 
that Chesapeake & Ohio would be able 
to make an even better showing. 


But, roughly speaking, the possible 
earnings at the new rate of freight and 
passenger charge can be estimated at 
$12 per share. 


Now there is an old rule that has 
come to be accepted as axiomatic—in 
a few words, it is expressed thus, a 
dollar for dividends and a dollar for 
improvements. On this basis, Chesa- 
peake & Ohio would be justified in 
paying 6 per cent. on its stock. 
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With such a possibility in mind, it 
would seem that the stock which sells 
today round 52 is cheap. 


We also can carry out the axiom 
still further—or, rather, we can con- 
sider certain facts in the light of that 
axiom. Take the question of improve- 
ments. 


One very important point which the 
investor cannot overlook is the fact 
that total assets of the company have 


With its very liberal scale of main- 
tenance charges, provisions for de- 
preciation, etc., the surplus shown by 
Chesapeake & Ohio has been relatively 
small, 


A better understanding of this point 
is to be gained by a reference to the 
second table herewith. 


Examination of the financial history 
cf this company seems convincing on 
this point: the management is conser- 








Exhibit “A” 


Estimate of C. & O.’s Possible Earnings 


Operating revenues Pa eee. ere 
Operating expenses .........6...0. 
Net operating révenue........... 
jo py eee ere ean Sr 
Uncollectable railway revenue 
Operating income ........<ccs0%8%: 
6% on property valuation ($263,916,000) 
Other income 

Available for fixed charges 


Fixed charges 
EN ENED Gabbe cinecccewaeaa 


Per cent. earned on common............ 


Rate with 

1919 Advances 

cree ..... $71,475,000 $91,475,700 
cia he ...ee. 60,878,500 73,054,200 
cere ..... $10,596,500 $18,421,500 

a oloaracu g a 2,485,078 2,485,078 
5,570 5,570 

$8,105,846 $15,930,900 

eee $15,834,960 

1,111,336 1,111,336 

"$9,217,182 $17,042,200 

Rests, rs 9,965,311 9,965,311 
ee ee 91 1.70 
acts BAVC RG ae. oe heat 11.10 














increased from $288,959,119 in 1914 t¢ 
$386,397,317 in 1919. This is a gain of 
around 50 million dollars, all of which 
accrues to the stockholders, as it 
represents largely money expended for 
improvements and additions to equip- 
ment. 


In contrast, it is observed that in the 
same period of time there was an in- 
crease in funded debt of only about 
$12,000,000. 


There was an increase in track 
from 1914 to 1919, of some 250 miles, 
which is an improvement which adds 
materially to carrying capacity and 
consequently to earnings. In the table 
herewith, it is noted that gross reve- 
nues have incerased nearly eighty per 
cent. in the last five years. 


Examination of traffic statistics is in 
teresting. For example, freight traffic 
density was maintained in satisfactory 
stability, as was the average train load 
Freight revenue per train mile was in 
creased from $3,808 in 1914 to $6,010 i: 
1919, or almost 100 per cent, 


vative and has made ample expendi- 
tures in improvements and mainten- 
ance such as to place the property in 
splendid physical position. 


So the physical position of the road 
is such as to justify the conclusion 
that the Chesapeake & Ohio is better 
off in this respect than the majority of 
our railroads. There will be less neces- 
sity of outlay for improvements and 
betterments, thus making the payment 
of a larger dividend within the bounds 
of conservative policy. 


Now suppose we consider the sta- 
bility of earnings. 

Stability of Earnings. 

Here is another point not to be over- 
looked. Several years ago the road 
borrowed $33,000,000 for improvements 
and betterment. The bankers who 
advanced the money stipulated that 
$17,000,000 of the amount must be 
spent for this purpose, in five years 
after the date of the loan. This 
mcney was to be spent before there 

(Continued on page 480) 
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Public Overlooking Utility Bonds 


Inquiry Is Not in the Volume It Should Be Considering the 
Many Advantages These Securities Undoubtedly 
Offer—A Study of Situation 


UDGING by the dullness of the 
J market and the lack of interested 

inquiries concerning public utility 
bonds, the conclusion is reached that 
this class of security is being over- 
looked by investors and many unusual 
»argains are being missed. Never be- 
fore, with the possible exception of 
short periods of panics, have these 
issues sold at such attractive levels and 
never before has the equity behind the 
securities been as large or as strong. 


In accounting for the present low 
market level for utility bonds, three 
main factors may be held responsible: 
—high operating costs brought on by 
the war and a consequent falling off in 
net earnings, a declining market for 
securities in general due to outside 
economic causes, and the difficulty of 
new financing because of the impaired 
credit of the companies under the new 
set of conditions and the scarcity of 
new capital generally. 


Prior to 1914 public utility notes 
and bonds of the better companies 
ranked with the underlying rail bonds 
and the high-grade industrials as in- 
vestments. Then commodity prices 
and wages began to mount rapidly un- 
til five years later these items of oper- 
ating expenses had increased anywhere 
from 100 per cent. to 200 per cent. or 
even 300 per cent. in some cases. Pub- 
lic utility corporations up to and dur- 
ing a large part of the war were too 
frequently a political plaything, a foot- 
ball to be kicked about in every elec- 
tion with the goal always to keep rates 
and fares as low as possible. Some- 
times this ambition was honest and the 
candidate imagined he was doing the 
community a favor by trying to main- 
tain an inadequate rate for the utility’s 


By R. V. SYKES 
Bond Editor, The Financial World 


products, but quite often the attitude 
was purely malicious. Consequently 
the public utilities suffered severely 
during the first stages of the war, and 
not a few were unable to pull through 
that trying period, simply from being 
unable to sell their products for as 
much as actual cost and, at the same 
time, being compelled to maintain a 
standard of service. 


Credit during the past two years and 
the present year especially has been 
exceedingly limited. The serious finan- 
cial position resulting from high op- 
erating costs and insufficient rates im- 
paired the credit of the utilities to a 
marked degree and made new finan- 
cing extremely difficult. Where credit 
could be obtained the high cost worked 
unusual hardships. Notwithstanding 
these handicaps, public utility concerns 
managed $590,852,690 of new financing 
in 1919 against $345,500,000 in 1914. It 
is estimated that almost $700,000,000 of 
financing will be necessary during 1920 
to meet maturing obligations and make 
necessary plant and equipment addi- 
tions. Electric power companies es- 
pecially need additional units to care 
for the increased demand for current. 
Earnings would be materially increased 
if sufficient plant capacity could be 
reached. This same situation is true 
to some extent with the street railway 
concerns. 


New Position of Utilities. 


Since a year or a year and a half 
ago the position of public utility cor- 
porations has undergone a marked 
change. The latter part of 1919 saw the 
peak of high operating expenses. All 
during the war there was an unpre- 
cedented demand for all kinds of pub- 
lic service, the speeding up of indus- 


try incident to our entering the con- 
flict called for more electric power an: 
fuel than could be supplied and stree: 
cars carried record numbers of pas- 
sengers. Sufficient time has elapsed 
since the secession of hostilities to war 
rant the belief that this improvement 
is a permanent one, gross earnings 
have been mounting consistently eve: 
since the armistice. Public sentiment: 
and that of regulating bodies has as- 
sumed a new attitude, it seems to be 
realized at last, with the exception of 
the authorities in one or two of our 
larger cities, that the ante-war stand- 
ard of service which is demanded can- 
not be rendered unless sufficient reve 
nues are received to meet current ex- 
penses and yield a fair return on the 
property investment. As a community 
grows so must its public service con- 
cerns, and to do this new capital must 
be attracted with a definite inducement 
held forth. During the past year or 
two rate and fare advances have come 
about and the last six or eight months 
has shown a decided betterment in net 
earnings, and with the lessening of 
operating costs a still better showing 
will be made. Already the price of 
bituminous coal has taken a drop and 
the saving from this source alone wil! 
mean much, 


That the future of the public servic« 
industry is sound is well emphasized 
in an address delivered by Mr. Edwi: 
O. Edgerton, president of the Califor- 
nia Railroad Commission, in which h¢ 
says: “I believe that fundamentally 
these enterprises have the very finest 
security to offer the investor—more 
than the mere physical plant upor 
which the mortgage or trust deed may 
rest to secure the bond issues; but 

(Concluded on page 463) 








Times Int. 


ATTRACTIVE PUBLIC UTILITY BONDS. 








, Due Rate. Yield 
earned. Amount out. Description. Perct.. Per< 
225 $1,000,000 Pacific Pr & Lt Ist lien gen mort bds..................0c008 cee 1930 8 8.2: 
5.25 2,000,000 Southwestern Pr 5-yr bond secured nts.............cccceeee cee 1925 8 8.54 
2.11 24,567,500 Northern States pr Ist & ref mort bds................ccc00e cee 1941 5 7 
3.09 1,500,000 MOOG TOURS MOS SOF CORY BEB... ic. ccccccccccccccceccec ccc 1925 7 8.04 
4.99 800,000 GK” Ee EE a ea a ai aisle 1925 7 800 
6.36 4,337,000 Western States Gas & Elec. Ist & ref mort................ 4... 1941 5 7.35 
2.32 2,788,000 Oklahoma Gas & Elec Ist mort bds................cccccceee se. 1929 5 7.45 
2.65 6,925,000 Standard Gas & Elec conv sk fd bds............ccccuceccece 5s 1926 6 8.70 
2.50 6,000,000 ee iia an cine se sudmihninasonaded abe 1925 6 8.35 
2.05 18,687,000 Mississippi River pr Ist mort bds..............ccccccccucee cee 1951 5 7.15 
281 4,410,000 Central Illinois Light Ist & ref bds....... 0... cc ccccccceccce cue 1943 5 7.27 
3.10 2,254,000 Consumers Power of Maine Ist & ref bds.................. -.. 1936 5 7.54 
7.79 2,500,000 Peoria Gas & Electric Ist mort........ 00... ccc ccccccccccccce ace 1923 5 7.22 
3.01 2,000,000 Northern Ohio Traction 6-yr notes............ ccc ccccccccce cee 1926 7 7.95 
10.52 1,145,000 SPD OT ia hd ve vin cabin cc Wedcnee canal cas 1922 5 8.60 
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What Is Normal Price of Copper? 


Should Average Over 20c., with 16 to 18c. in Periods of Extreme 
Depression as Now; as for Boom Periods, Name Your 


Own Figure—Thirty Years’ Review 


ered a low price for copper 

metal, Before the war a price 
as high as 18%c was never reached in 
modern history with but a single ex- 
ception, the 1906-07 boom period. Even 
in the great 1912 copper boom, the high- 
est price reached was 17%4c a pound. 


Tee 18%c a pound is consid- 


In the good old days of the Copper 
Kings in the ’80s and early "90s of last 
century, 12c. was considered a very 
good price for copper metal, and when 
times were hard Marcus Daly and 
James B. Haggin and the Boston crowd 
gladly took 8c or 9c a pound. Then 
in the nineties began the demand for 
copper for electric trolley cars, for 
hydro-electric power projects, for tele- 
phones and lighting; Rockefeller and 
the Steel crowd bought into Anaconda 
(Amalgamated), and a new day dawn- 
ed for copper. From 1898 on, 12c was 
considered a panic low price for cop- 
per metal; the extreme lowest price 
ver reached was llc in the panic 
period of early 1902, repeated only in 
the late summer of 1914, immediately 
following the outbreak of the War. 


The venerable W. A. Clark, the only 
survivor of the old Copper Kings of a 
generation ago, has lived to see the 
metal selling above 30c a pound in late 
1916 and early 1917—within two years 
ifter selling at 1lc in the late summer 
of 1914, 


The War and its end have establish- 
ed again a new and still higher price 
standard in the copper industry, and 
[I do not think a price as low as I5c a 


By CARPEL L. BREGER 


pound will be seen for years to come, 
if ever. How high the price of copper 
may go, I do not care to predict, as I 
have never made a habit of predicting. 
As to my prediction against a price so 
low as 15c a pound in the years to 
come, this prediction is eminently safe 
considering that the avearge cost of 
production has been l6c a pound since 
1917. In fact, after the Armistice, when 
the copper market was completely 
moribund for five months, the Engi- 
neering & Mining Journal once did re- 
port prices at extreme bottom, a silght 
fraction under 15c; but this quotation 
was nominal—there was no selling of 
appreciable amounts of copper metal 
at any such prices, and as soon as cop- 
per buying started again in June, 1919, 
the price immediately went to 18c, 
then 20c, stayed above 20c. for over 
five months, and has never since gone 
under 18c. That the price should hold 
above 18c. is remarkable considering 
that enormous surplus stocks of unsold 
copper metal are still carried by the 
companies; dividends have had to be 
curtailed, and important buying of 
metal has been almost suspended since 
April. 

It emphasizes what I emphasized in 
The Financial World as early as Janu 
ary 6, 1919, namely, that in the years after 
the war, 16c to 18c a pound must be con- 
sidered as rock-bottom, panic-low prices 
for copper metal; that over 20c must be 
a normal or average price for the red 
metal, versus 14%c for 15 years before the 
war, and about 12c in the eighties and 
nineties; that as to how high copper may 


go, one prediction is as good as another; 
and that the seemingly high prices are in- 
evitable when one considers how costs 
have grown with the years. 


The average cost of producing a 
pound of copper today exceeds l6c and 
over l6c a pound has been the average 
cost of production since late 1917. This 
is an official Government figure to 
which I shall refer again, shortly. 


In 1916, the average cost of produc- 
ing copper was 9%c a pound as re- 
ported by 27 leading companies, and 
would have been under 9c for these 
companies were it not for the high 
copper prices the last few months of 
the year, which automatically raised 
wages up the sliding scale then in 
vogue. 


Nine cents a pound would have been 
thought an unprofitably high cost in 
the old days of Daly, Haggin and Clark 
and the old-time Copper Kings, who 
frequently had to sell their metal for 
9c and thought 12c a very good price. 
A fair cost in those days was around 
5c or 6c a pound, with perhaps 7c an 
average, the cost of 4c a pound and 
less were not rare. That was especial- 
ly the case where the ores were rich 
and where they carried much silver and 
gold to serve as a “credit” against the 
cost of extracting copper—as at Butte, 
Montana, and Bisbee and Verde, Ariz- 
ona. Even in the late nineties, when 
John D. Ryan, now head of Anaconda, 
was considered one of Marcus Daly’s 
“boys” (much as Charlie Schwab was 
considered in those days one of Car- 














1920 1919 1918 1917 1916 1915 


Carre 18.9 17.5* 23.5 28.7 240 13.6 
4. eee 18.6 168 23.5 318 26.4 14.4 
March... 183 149 23.5 31.5 26.3 148 
\pril.... 18.7 15.2 23.5 27.9 279 168 
May.... 185 159 23.5 288 28.6 18.5 
June 18.1 17.6 23.5 30.0 26.6 19.5 
uly..... 18.5 21.6 25.9 266 239 188 
August.. ... 22.3 26.0 25.4 26.1 169 
Sept. 21.8 26.0 25.1 269 17.5 
OC icc es SS Oe Ss Bs ie 
Nov..... ..- 198 26.0 23.5 306 18.6 


Dec...... +. 183 23.0% 235 319 20.1 


Year.... 18.6* 24.3* 27.2 27.2 17.3 


1914 1913 1912 1911 


142 165 141 123 136 13.9 13.7 244 
145 149 141 122 13.3 12.9 129 249 
14.1 14.7 14.7 121 132 12.4 12.7 25.1 
42 155 187 128 127 %6 127 WZ 
140 15.4 160 12.0 125 129 126 24.0 
136 4/7 W2 WA. 124A 132 F227 217 


72 124 122 129 127 
17.5 12.2 124 129 13.4 
17.3 
17.4 


14.2 22 
115° 154 175 124 124 130 135 I. 
16.3 15 


3 12.2 12.7 13 
we We 126 TZ7 il M1 
2 13 13.3 


Average Price of Copper Metal 
1910 1909 1908 1907 


1906 1905 1904 1903 1902 1901 1900 


18.3 15.0 124 122 110 162 15.6 
17.9 15.0 12.1 128 122 164 158 
184 151 123 144 119 161 16.3 


184 149 129 144 116 161 168 


18.5 146 128 144 119 161 163 
18.4 147 123 139 121 161 157 
18.2 149 124 131 118 163 16.0 
18.4 156 123 13.0 114 163 163 
19.0 160 125 132 115 162 164 
212 163 13.0 128 114 163 164 
218 166 143 126 113 162 164 
229 183 14.7 120 114 138 163 


*Estimated; no figures published for these months and years by the Engineering and Mining Journal. 
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negie’s “boys”), it was the standing 
rule at Butte never to bother with 
“rock” under 10% copper: and when 
Haggin and Hearst sold out of Ana- 
conda and began their $23,000,000 in- 
vestment in the “Butte of South Amer- 
ica,” at Cerro de Pasco, Peru, about 
1899, one of the first points they in- 
sisted on was that the proposition 
should run better than 10% ore. For 
many years Anaconda has been satis- 
fied to handle 3% rock at Butte. They 
have earned and paid more dividends 
on 3% ore than ever before on 10% 
rock, thanks to higher prices for cop- 
per metal—and notwithstanding higher 
costs. Cerro de Pasco handles ores 
under 7% copper, and considerable ore 
under 5%. If Marcus Daly, Haggin and 
Hearst could have foreseen the “low 
grade” propositions that Anaconda and 
Cerro de Pasco have turned into (low 
grade from the standards of their gen- 
eration, though high grade from the 
standards of modern years), they 
would have pulled out in haste. For 
that matter when Utah Copper was 
founded by Jackling, it was on the 
basis of handling 2%4% ore, and if 
Hayden, Stone & Company could have 
then foresoon a proposition as today 
of only 14% rock, I am confident that 
they would never have financed the 
porphyry copper industry, which would 
have been unborn to this day. It is 
perhaps a good thing for the progress 
of the world and humanity that we 
cannot foresee all the trials and tribu- 
lations of the future, and it is a better 
thing for the world and humanity tha‘ 
when the future does bring about those 
greater responsibilities, it also brings 
about means of meeting them satisfac- 
torily. 


That has been the history of copper 
The past thirty years have seen wages 
steadily go up from $2.50 a day to $6.00, 
and other cost items in proportion. 
Ore grade has gone down and down. 
Even with modern machinery and me- 
chanical and technical improvements in 
mining and metallurgy, and tremend- 
ous output, the cost of producing a 
pound of copper has gone up from 
under 9c a pound to over 16c average 
for the output of the country, and 
1314c for the “cheapest-cost” metal. 

Fortunately the market price of the 
metal has climbed a pace—or faster. 
From 12c in the old days, it went up 
to an average of 14%c for fifteen years 
before the War, and about 20%c aver- 
age the past three years since the 


Government stepped in in September, 


1917, and regulated against unduly high 
prices. This period of three years also 
includes a period of many months un- 
duly low prices in the year and a half 
of stagnation following the Armistice, 
during which period copper mines 
have been at half capacity, post-war 
cemand has not started, and an en- 
ormus surplus of unsold metal has been 
held in stock. Under the circumstanc: 

a price of over 20c a pound, which I 
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suggested as the “normal” for the 
after-the-war period, seems a conser- 
vative figure. 


If the full truth were told, not only 
has the price of copper kept pace with 
growing costs, the past thirty years, 
but the price of the metal has grown 
faster than costs have gone up, with 
the result that the average profit per pound 
has also advanced with the years. This 
is very gratifying to copper stockholders, 
all the more so since profits per pound 
have increased the while, the pounds pro- 
duced have multiplied ten-fold almost in 
the past thirty years. It seems not unnat- 
ural, when conditions return to normal, 
whatever the normal may be in the 
years to come, then the tendency of 
the past thirty years in that respect 
should continue in the future, and 
bring about a higher profit per pound 
and a greater number of pounds pro- 
duced. 


In the old days, the average profit 
scarcely exceeded 5c a pound, when 
copper sold around 12c and it cost an 
average of say 7c to produce. 

Then the average profit advanced to 
about 6c a pound for the period of fif- 
teen years before the war. This is 
figured with an average cost under 9c 
a pound, and average prices around 
14%c. The average price of copper 
was 16 2-3c a pound if we extend this 
period up to April, 1917, when we en- 
tered the War. That is the figure sub- 
mitted by Mr. John D. Ryan to the U. 
S. War Industries Board as the aver- 
age price received by the United 
Metals Selling Company (Anaconda- 
Amalgamated Copper) during the 
period. 


If we take Mr. Ryan’s figure of 16 
2-3c as the average up to April, 1917, 
and average cost slightly over 9c (in- 
cluding higher costs in 1916-17), the 
average profit figures out at 7%e a 
pound. This profit figure of 7%4c a 
pound has become a keynote figure. 


In the Spring of 1917, when the War 
Industries Board was trying to fix a 
fair price for copper metal, and Presi- 
dent Wilson had announced that gov- 
ernment prices would not be confisca- 
tory in any way, I tried to compute a 
fair price starting with the basis of as- 
suring this 74c a pound “average 
profit.” My figures appeared in The 
New York Commercial at that time. I 
estimated operating costs around 13%c 
(versus 934c in 1916), which gave a sum 
of 2lc, and then I suggested about 214c 
as a safety factor. to allow for increas- 
ing costs, new taxes, etc., or 23%c in 
all as a fair price for copper that 
would assure an average profit, and 
neither more nor less than an average 
profit. That was in the Spring of 1917, 
and in September, 1917, the War In- 
dustries Board did indeed determine 
upon exactly 23%4c as the government 
fixed price of copper. I have always 
surmised that my figures in The New 
York Commercial“were made the basis 





of the government price, but I am no: 
so sure. It seems that the U. S. Fec 
eral Trade Board was also compili: 
more accurate and official costs of pr 
duction, and for 1918 such costs wer 
16.167c per pound, and it may be ¢} 
the average cost in the summer of 19} 
may have been the same, i. e., 16 
pound. If this be true, the 23'%c pr 
was determined by adding 7%4c a pound 
profit to this figure. 


The main point I wish to bring out is 
that 7%c a pound profit has been the no) 
mal or average profit per pound, to whic} 
the copper industry is entitled in re 
years as arrived at by the War Industri, 
Board and by myself in 1917, acting more 
or lessandependently of each other and in 
dependently of the copper interests 
August, 1918, when the War Indust: 
Board further increased the price by 2% 
to 26c a pound, the Government seems | 
have taken into consideration not on!) 
increased freight rates and mounting 
costs (which were the ostensible rea 
sons for the copper rate increase) 
also appears to have gone on the theo 
that the copper companies were entitled 
to the 7%c profit, net, after income and 
profits taxes. 


In computing what should be a norm 
or average price for copper metal in t) 
years after the war, we may start with 
an “operating profit” of around 7%: 
bound, and tf you add this profit to what 
Should be the normal average cost 
production either of all copper or costs 
the leading companies, you arrive at what 
seems to be the most natural way of est 
mating the future normal price of co; 
per. Naturally, companies with cheaj 
est cost get more than a normal profit 
Profits of high-cost companies must b: 
under normal. 


The cost of producing copper ha: 
averaged closely around l6c and a fra: 
tion since the latter part of 1917. For 
the year 1918, the U. S. Federal Trade 
Board reported 16.167c or 16 1-6c costs 
The cost mounted considerably higher 
in 1919, due to mounting commodity 
costs and due to curtailed productio: 
at 50% of normal. Costs in 1920 ar 
lower than 1919, but probably higher 
than 1918. It is also to be borne in 
mind that with curtailed productior 
higher grade ore can be handied t 
Save costs, and that if average ore 
were handled today as in 1918, costs 
today would be very much higher tha: 
they are. With full production, it 
logical perhaps to assume a lower cos! 
than at present at curtailed capacit) 
but I do not think it safe to assume any 
lower cost than 16c a pound as in 1918, 
and if the new railroad rate increas 
leads later on to another inflation « 
commodity prices, I doubt whether 
costs as low as 16c may be possible « 
achievement for the American coppe! 
industry as a whole. The cost of 161-( 
arrived at by the Government as fo! 
1918, and which may be assumed as a 

(Continued on page 481) 
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Thinks Cox Is Unfairly Treated. 


ur usual spirit of fairness impels us 
ublish a letter from James H. Gar- 

n, of Texarkana, Ark., in full. He 
ves we are not dealing fairly with 
Texas and her oil industry, basing his 
ion on our attitude toward S. E. 
and his gigantic flotation. Of 

rse, we do not agree with him and 
pport our position by the great num- 
of oil frauds that have originated 
Texas. So far as Cox is con- 
cerned we know the man’s method so 
well, we prefer to wait the confirma- 
of our criticisms when the great 
ibble bursts. Ponzi had his defenders, 
who could not believe he was a 
windler, men who could not under- 
tand and never can understand that 
such profits as he claimed to make, 
as Cox promises, need be peddled 
over the earth as if it was a five 
bar of soap. But this does not 

ler us from letting Mr. Garrison 
nt his protest through our columns. 


The letter follows verbatim: 


“In your August 2 and August 9 
issues of the Financial World, on 
the page which you have devoted 
to “The Land of Fairy Finance,” I 
note you seem to take great pleas- 
ure in knocking the oil business. 
Mr. Guenther, I would be glad to 
have you come down and visit the 
il fields of Texas, Louisiana, Okla- 
homa and Kansas, and make a per- 
sonal investigation of this “land of 
fairy finance” as you call it, before 
you print such misrepresentations 
as you have been running in your 


Financial World. 


“In the state of Texas, for in- 


and of fairy finance 


By Iconoclast 


stance, our comptroller’s office 
shows that in 1919 approximately 
four wells out of every five drilled 
hit oil and that the average pro- 
duction for every hole drilled (in- 
cluding wildcat acreage) was about 
500 barrels per day, which, when 
figured at a rate of $3.50 per bar- 
rel, would be close on to $50,000.00 a 
month in oil receipts. The above 
would be a one hundred to one 
better investment than the big 
stock companies in the Eastern 
cities. 

“With reference to S. E. J. Cox, 
will state that I have so far not 
made any investments with Mr. 
Cox, but I want to call your atten- 
tion to a statement you made with 
reference to Cox, which is very 
misleading, and that is, you capi- 
talize him at $20,000,000.00 and state 
that this is only based on six pro- 
ducing wells. You seem to forget 
the fact, Mr. Guenther, that the 
hundreds of acres of land that 
these six producing wells are on, is 
proven territory, and that in all 
probability, several hundred pro- 
ducing wells will be drilled on this 
acreage, each well of which will 
be equivalent in production to any 
of the six above wells, which you 
base his capitalization on. I have 
kept pretty well up with Cox and 
it is my opinion that all his adver- 
tisements can be counted on as 
very conservative statements 

“It is true that twelve months 
ago there were a great many fake 
stock propositions in oil that were 
put over on the public. However 
I would like to call your attention 


to the fact that at the present time 
you will find that nearly all of the 
oil companies that’ are offering 
stock are legitimate in every way. 
You seem to have forgotten the 
fact that about all the State 
Legislatures have done during the 
past eighteen months, in our 
Southern oil states, has been to 
make laws to regulate the oil in- 


dustry 


“Tf you will look into this matter 
a little bit further you will find 
that today the oil business down in 
this part of the country is about as 
honest, legitimate and conserva- 
ve as any other industry.” 


Y > * 


An Optionless Option. 

No investigation is required to deter- 
mine the empty character of the op- 
tion offered by the Securities Holding 
Co., of Houston, Tex., at fifteen dollars 
a share, on the promise that its stock 
will be advanced in September to $20 a 
share. The bait is made more attrac- 
tive by the assurance that no money is 
needed to pay for the option, which 
can be exercised later on. The idea is 
to get people to accept such options 
and then work them to pay over their 
cash to exercise them by statements in- 
dicating enormous profits to come. Any 
concern claiming to have made seven 
ind a half per cent. on its stock, the 
equivalent of which has been paid as 
a dividend, and which must use a cheap 
letter head and a mimeograph for its 
correspondence must be a whopper as 
: profit maker. The truth is, perhaps, 

is a whopper of a fabricator. 





Moon Aeroplane Is a High Flyer Stock 





BUY ME 
100 SHARES OF 
\ “MOON AEROPLANE” | 
THAT STOCK OUGHTA 
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MOON AEROPLANE SOARS- 
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With transportation fast coming back 
to something like its one-time standard 
with considerable 
the 
position of a company like American 


of efficiency, and 


railroad equipment in prospect, 


Locomotive should present many fea- 


tures for study on the part of in- 
vestors, 


of The Financial World will 
recall that some eight or nine months 
ago this company was in rather se- 
rious difficulties, largely by reason of 
inability to obtain deliveries of very 
essential raw materials. In fact, it was 
in November of 1919 that production 
had dropped down to almost 10 per 
cent. of capacity. 


Readers 


Subsequently, however, the company 
was able to obtain materials sufficient 
to enable it to improve its percentage 
of operations to about one-third of 
capacity. In the early part. of 1920, 
such was the organization of American 
Locomotive that it was able steadily 
to increase business and overcome ob- 
stacles. 


In June last orders on hand were 
large enough to keep plants running at 
100 per cent., but even then the scarcity 
of raw materials was a bugbear. The 
situation today, however, is one of 
hopefulness. In fact, so great has been 
the improvement in the raw materials 
situation the company anticipates but 
little difficulty from now on. 


According to the most authentic re- 
ports of the immediate equipment 
situation, for the time being repair 
work will constitute the major portion 
of railroad requirements. One of the 
most important departments in the 
plants of American Locomotive is the 
repair shops. In the past, this work 


has been a reliable and _ sustained 
source of income. And it.is to be re- 
membered that, given three months 


of this kind of work in more than one 
year heretofore has served quite mate- 
rially to augment a year’s earnings 
from other sources. 


Although, because of handicaps al- 
ready recited, the company was able 
to make a relatively poor showing for 
the first half of 1920, the remaining 
half in all probability will be vastly 
different. In the first six months the 
preferred dividends were earned with 
a fair margin. The full year should 
show a good balance over and above 
dividend requirements for both pre- 
ferred and common, and other deduc- 
tions and charges. 
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TABLOID: INDUSTRIAL:ANALYSIS| 


American Locomotive 




















Vital Statistics: 

In his semi-annual report of August 
3 last, President Fletcher stated that 
the percentage of manufacturing profit 
to gross was slightly shaded as com- 
pared with the previous six months. 

For the six months ended June 30 
last, it was noteworthy that working 
capital—or excess of current assets 
over current liabilities—stood at $36,- 
350,489 as compared with working capi- 
tal of $35,686,011 on December 31, 1919. 

The company easily has quick and 
physical assets which give a total value 
behind the common stock equal to at 
least $150 a share. 


The ratio of working capital to gross 
sales in the past is interesting and a 
valuable index of the splendid cash 
position previously maintained by the 
company. Table No. 1, accompanying 
this Tabloid Analysis illustrates this. 








Working Capital Ratio 


Gross Working Ratio 
Year Sales Capital % 
1919* $70,073,582 $35,686,011 50.93 
er 108,923,524 35,508,423 32.60 
eee 80,588,071 26,300,675 32.63 
= 82,213,245 24,832,064 30.20 
a 59,316,016 21,482,079 36.21 
ee 9,303,298 9,416,212 101.02 
29,987,438 12,326,840 41.20 
| ee 54,868,175 13,182,644 24.00 
_, ae 30,449,452 8,649,395 28.40 
re 40,649,385 9,272,149 22.80 





*Year ended Dec. 31. 








As there is every prospect of con- 
siderable activity m the equipment 
business for some time to come—first 
in repairs and next in the production 
of new equipment—the record of 
American Locomotive for the past ten 
has a bearing on the present 
situation and the outlook, In other 
words, once having 
sound asset position, backed by good 
working capital ratio, the next impor- 
tant item is, what can the company 
earn? What is it worth as a “going” 
proposition? 


years 


The statistics show that the percent- 
age earned for the preferred stock in 
the ten years ended December 31 last 
was 211.03, and for the common in the 
same period, 137.53 per cent. This was 
at an annual average of 20.03 per cent. 
for the preferred and 13.10 per cent. for 
the common. 

Now since 1902 the preferred has 


paid 7 per cent. annually and the com- 
mon paid 2% per cent. in 1906, 5 per 


established a-° 





cent. in 1907, 334 per cent. in 1908, 6 pe; 
cent. in 1917 (including 1 per cent. paiq 
for benefit of Red Cross), 5 per cent. in 
1918 and 6% per cent. in 1919, 


In the first seven months of this yea, 
the preferred sold as high as 107 
March 9) and as low as 96% (June 1) 


In the same period the common so/4 
up to 109% (April 18) and down to & 
on February 13. 


Further reference may be made to 
the financial position. It can be esti- 
mated conservatively that the net quic} 
assets are sufficient to provide for the 
subsidiary bonds and the preferred 
stock at par and leave $32 a share for 
the common stock. 


Conclusion: 

Even though the remainder of 1920 
were likely to be more or less lean, 
with production less than two-thirds 
capacity, American Locomotive is in 
sufficiently strong cash position to as- 
sure the safety of its dividends. 


In view of the outlook, however, 
there seems every reason to believe 
the preferred stock entitled to invest- 
ment rating and the common should 
be considered as possessing attractive 
speculative possibilities. 

—_o —— 
SHATTUCK-ARIZONA. 

The dullness in the copper market 
generally and the resultant small pro- 
duction is reflected in the statement 
of the Shattuck-Arizona Copper Com- 
pany for the quarter ended June 30. 
After expenses and depreciation, a de- 
ficit of $27,553 was shown, against a net 
income in the previous quarter of $55,- 
740. The June quarter of last year, 
however, showed a deficit of $93,010. 

—— 
STEEL & TUBE. 

Quite an interest developed in the 
shares of Steel & Tube recently. This 
is explained in large measure by the 
showing of results for the first seven 
months of the current year. It is esti- 
mated that the company in that period 
earned upwards of $60 a share on the 
preferred. According to the officials 
of the company, the rate maintained 
during the first seven months should 
continue the remainder of the year. 
The plants of the company have been 
operating at maximum ever since the 
first of the year. Unfilled orders are 
large enough to command the maxi- 
mum capacity until the close of the 
year. 

—o—. 
COAL STOCKS. 

The weekly coal report of the va 
rious utilities in Greater New Yor! 
shows the supply on hand to be 309 
900 tons. This is a gain over the pre- 
vious week of 36,000 tons, but is still 
short of the September 1 goal of 400,000 
tons. This total must be doubled by 
October 1 if all danger of a winter 
famine is to be eliminated. 
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The Foreign Investment Situation 


Week Featured by Dullness of European Exchanges and Bonds— 
Striking Improvement of Canadian Dollar—Gold Continues Moving 
to Japan and Peru—French Trade Balance Considerably Improved 


The Week 


The past week was one of sustained 
llness as faras the foreign exchanges 
vere concerned. Foreign bonds, while 
nerally steady, were not particularly 
tive. 

As will be observed by reference to 

table herewith, there were some 
eavy declines in the exchanges dur- 

g the month of August. The move- 
ment was mainly under the influence of 
terling., The latter’s decline was 

used in large measure by the heavy 
fering of bills in connection with 
Europe’s heavy purchases of grain and 
otton. This has been explained in 
these columns and need not be re- 
peated. 

There was a continuance of move- 
ment of gold to Japan from this coun- 
try and silved was shipped to Asia in 
moderate amounts. Peru also was a 
heavy taker of gold for the strength- 
ening of the reserves in that country. 

The Polish situation has, as was an- 
ticipated in these columns, more or 
less become a matter of secondary im- 
port. Those who predicted world-wide 
unsettlement and perhaps another 
world war are placed at a disadvantage 
ii the face of what has transpired. 

One thing is certain, foreign ex- 
changes and foreign bonds must find 
their proper and near normal level. 
Where that is or when it will be found 
is anybody’s guess. But reports indi- 
cate that Europe’s back is bending in 
the labor of hastening the day. It 
must not be supposed that the level 
will be reached in a short time. But 
there is a possibility that it will be 
some time before most people expect it. 

The one disturbing factor in the for- 
eign situation is the labor situation in 
England. As a result the week past 
has been one of hesitation in the Lon- 
don stock market—a week of waiting 
to see if it will be wise to discount 
favorable or unfavorable develop- 
ments. At present a decision seems 
lificult to arrive at. 

While there is some fear that other 
unions may join the coal miners in a 
general strike, this opinion does not 
meet with an impressive favor. 

Remarkable was the strength of 
Canadian exchange during the week. 
This fact must have brought great re- 
lief to Canadians who have found the 
prolonged depreciation of their dollar 
irksome indeed. 


September 6, 1920 


By EDSON READE 


Foreign Investment Specialist 


France 

The improvement in the trade bal- 
ance of France as indicated by the 
statistics for the first five months of 
the current year is a substantial refu- 
tation of the assertion in some Ameri- 
can newspapers that France is not do- 
ing her bit. 


In the period ending June 30 last, ex- 
ports from France were increased 182.1 
per cent., while imports were only 
17.3 per cent. greater than in the simi- 
lar period preceding. An analysis of 


‘the figures shows that the adverse 


trade balance has been improved with- 
in one year by 2° 4 per cent. 


turned observers, the reconstruction, 
the restoration of lands rendered unfit 
for cultivation by the war, and the 
repopulating of invaded regions, afford 
a strong endorsement. : 

The French nation, it seems, is en- 
titled to recognition of its effort to get 
back on its economic feet. And it 
seems the part of foolishness to doubt 
her ability to land safely. 


Great Britain 
The banking and currency situation 
in London has been improving steadily 
within the past two or three weeks, 
notwithstanding the fact that the fi- 
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The Foreign Exchanges 


Rate in Rate in Change 
Cents Cents from Depre- 
July 26 Aug. 26 Par ciation 
8800 8887 1113 11.13 
0245 0210 2172 91.18 
0555 .0467 1463 75.80 
0824 0755 1175 60.88 
0775 .0706 1224 63.42 
3.7960 . 3.5900 1.2765 26.23 
1718 1655 0275 14.25 
3450 3175 0845 21.02 
1620 1420 1260 4701 
1625 1420 1260 47.01 
2155 .2030 .0650 24.25 
1567 1512 .0418 21.66 
8875 8475 1173 12.16 
5150 5150 .0165 *3.31 








Tax returns for the month of May 
last were 176 per cent. greater than 
the returns for May, 1914. Tobacco 
returns show a gain of more than 60 
per cent. as compared with the 1919 
returns. In fact, the tax returns all 
told exceed budget estimates. This is 
looked upon as a favorable item. 


The progress of industrial recon- 
struction is very encouraging. Of 3,508 
industrial establishments or factories 
destroyed, 2,627, or 75 per cent., had 
resumed production in May last. These 
industries employed 30,000 men. 


Of 892 post and telegraph offices 
closed at the time of the signing of 
the armistice, all but 53 are now re- 
opened for business. On November 1, 
1918, population of the invaded regions 
had fallen to 1,944,000. On November 
1, 1919, the figure had risen to 3,524,600, 
and in May last the total was increased 
to 3,967,603. 


According to the testimony of re- 


nancial and trade conditions are not 
helped by labor and money conditions. 
The latter have operated to make the 
markets hesitant much as uncertain- 
ties in the United States have held 
the public back when general techni- 
cal conditions have been favorable to 
a rise in market prices. 


Both in London and New York the 
dominating indications are of a much 
better undertone than obtained say 
two months ago. Of course, the ele- 
ment of accident hangs over the entire 
situation. 


The Bank of England statements 
have been most encouraging of late, 
and the showing regarding the cur- 
rency note circulation most promising. 
It is not unlikely that there will be 
witnessed either within the coming 
week or at least within a very short 
time, a much improved exchange posi- 
tion. It will not be surprising to see 

(Continued on page 475) 
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Little Sermons on Economic Law 


HE economists have clearly recognized and defined the 

rights of organized labor. The following concrete state- 

ment on the subject was written by Dr. Walker fifty years 
ago and is as sound today as when it was written: 


“The principal object of trades’ unions, generally, is the 
increase of wages. The different trades often combine for this 
purpose, and endeavor to fix the rate at which they will work. 
This, it would seem, they have an undoubted right to do; whether 
it be good policy is another question. 


‘Men may mutually agree, for example, that they will work 
ten hours per day, and will have two dollars per day as wages. 
All who voluntarily join such an agreement are in honor bound 
to keep it; and, if the association binds itself to support those 
who are turned out of employment, it has also the undoubted 
right so to do. 


“But, while all this is conceded, it does not follow that if a 
member violates the rules of the society, his associates may inflict 
any punishment upon him for doing so, except such as the law 
of the land authorizes. A trade’s union has all the rights which 
each individual member has, and no more. Hence any attempt 
to inflict punishment upon such delinquent is as much an 
infringement of his rights, and of the laws of the country, as if it 
were done by an individual. 


“Again: nor has a trade’s union any right whatever, moral 
or legal, to interfere in any manner with those of their craft who 
do not choose to enter into their association. If such persons 
prefer to work at a less rate of wages than that established in the 
tariff of the union rather than not work at all, they have the most 
unquestionable right to do so; and any attempt to prevent them 
by brute force is an infringement of personal rights which 
government is bound to resist to the utmost. Such an act is merely 
the act of a mob, and has no justification. Nay, more: under a 
free government, where these very men who have thus combined 
are citizens, with the right of suffrage, and, in common with 
others, elect those who enact the laws under which they live, any 
outrage of this kind is an overt act of moral treason against 
republican institutions. It is a virtual declaration that these 
institutions have failed and must fail to give adequate protection, 
and therefore these aggrieved parties are obliged to resort to 
violence; in other words, to override the government, the 
Constitution, and the laws.” 
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Position of Pere Marquette Bonds 


The Company and the Automobile Industry—The Cycle in 
This Business and Effect on Earnings—The Road Since 
Reorganization—Probable Future Earnings 


automobiles, thus runs_ the 
sequence of thoughts when this 
sad is mentioned. All of Pere Mar- 
juette’s American mileage is in the 
State of Michigan, excepting a few 
iles in Indiana. The road also owns 
he Lake Erie & Detroit Railway, 
vhose mileage lies in Canada, stretch- 
ng across the Province of Ontario, 
yse to Lake Erie. By means of track- 
ge rights, the Pere Marquette has 
ntrance from St. Thomas, Ontario, to 
Suspension Bridge and Buffalo, New 
York, and from its western mileage 
ito Toled@ and Chicago. 


P sc MARQUETTE, Michigan, 


[The Pere Marquette, clearly then, 
»perates in the heart of the so-called 
automobile country, and last year when 
the road’s earnings were running well 

excess of the standard return guar- 
inteed by the Treasury, the talk that 
yassed around freely was that the 
1rosperity of the automobile trade was 
esponsible for this, and now that the 
road is doing rather poorly the slack- 
ening in this line of business is drawn 
ipon to explain the turn in earnings. 
Briefly the impression is widespread 
that the Pere Marquette’s earnings are 
ependent in large measure upon con- 
jitions in the automobile trade, much 
the same as the conditions in the coal 
susiness have a marked effect upon 
he earnings of the Delaware & Hud- 
yn, Chesapeake & Ohio, Baltimore & 
Jhio, ete. 


Analysis of the road’s 1919 traffic 
atistics shows that 42.59 per cent. of 
he total traffic was contributed by 
roducts of mines; 18.25 per cent. by 
nanufactures (including automobiles) ; 


16.05 per cent. by products of agricul- 
ture; 10.14 per cent. by products of 


orests, and 11.25 per cent. by merchan- 
lise and miscellaneous articles in less 


than carload lots. The largest single 


tems in the road’s traffic according to 
ie 1919 figures are bituminous coal, 
3.96 per cent. of the total traffic; sand, 
tone and similar articles, 11.96 per 
ent.; lumber, lath and shingles, 8.73 
er cent.; iron, 3.92 per cent. Auto- 


mobiles, wagons, carriages, etc., con- 


ibuted 2.80 per cent. of the total car- 
ad traffic, but very probably a good 
ortion of the less than carload traf- 

was due to automobile shipments. 
‘he character of the chief articles 
arried by the Pere Marquette indi- 


eptember 6, 1920 . 


By JACOB H. SCHMUCKLER 


cates that it connects highly indus 
trial centers, in which the chief line 
of activity is the motor business. Coal, 
iron, lumber, sand, etc., are all needed 
in the manufacture of cars and in the 
facilities necessary to this manufac 
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ture, and the percentage of traffic con- 
tributed by finished motor vehicles is 
not very large, because so many of 
them are driven from the factory to 
their point of destination without hav 
ing to be shipped. 





In fine, the earnings of the Pere 
Marquette are dependent to a material 
extent upon conditions in the motor 
industry, and this is proven by the 
above analysis of the traffic statistics. 
The person who buys Pere Marquette 
securities should keep this relation 
clearly in mind, and realize that the 
market will discount the earnings po- 
sition of the road, which in turn will be 
dependent upon the condition of the 
motor industry. 


The Reorganized Pere Marquette and 
Its Future. 


The Pere Marquette was reorgan 
ized in 1917 in a most drastic manner. 
Only two small bond issues of the 
Canadian lines were left undisturbed, 
and the rest of the bonded debt was 
consolidated into one issue, the first 
mortgage, authorized to the amount 
of $75,000,000, but issued to the amount 
of only $30,452,000. The total bonded 
debt was reduced more than 50 per 
cent. 

Before reorganization, the road did 
miserably. In 1914 (fiscal year ended 


June 30) it showed a substantial oper- 
ating deficit, and in the fiscal years, 
1911 to 1915, inclusive, it failed to cover 
interest charges by good margins. The 
property appears to have been miser- 
ably under-maintained, and its connec- 
tion with the Cincinnati, Hamilton & 
Dayton was hardly profitable. 


As would naturally be expected, the 
Pere Marquette made a remarkable 
improvement in operating efficiency 
and earnings immediately after reor- 
ganization, and bonded debt being ma- 
terially reduced, substantial rates of 
earnings were shown on the new prior 
preference and preferred stocks and 
: moderate percentage on the common 
stock. In 1918 the road did not do so 
well as in 1917, the operating ratio ad- 
vancing materially, aided by increased 
maintenance appropriations, so that 
the percentage earned on the several 
stocks declined as did the margin of 
protection for fixed charges. In 1919, 
however, benefited by the prosperity 
of the motor imdustry, the company 
niarked up its banner year, the unpar- 
alleled figure of 818 per cent. being 
earned on Pere Marquette common 
stock, after liberal appropriations for 
maintenance. 


In 1918 and 1919 the actual earnings 
of the property exceeded the stand- 
ard guaranteed rental by about $958,000 
and $4,085,000, respectively. Encour- 
aged undoubtedly by these excesses 
and the hope that earnings during the 
six months ended September 1, 1920, 
would remain at least as satisfactory, 
the management refused continuation 
of the Government guarantee, deciding 
to operate on its own account, but the 
results have not turned out to be as 
happy as had been anticipated. Gross 
earnings for the six months of 1920 
were at the annual rate of $34,796,000, 
sumewhat smaller than in 1919, but net 
earnings declined considerably, though 
this was due in some measure to larger 
appropriations for maintenance. 


So much for the past, now what of 
the future? Figured on the basis of 
1919 actual results and applying the 
rate advances recently announced with 
adjustments for probably increased 
costs, fixed charges should be earned 
about 3.20 times; about 60 per cent. on 
the prior preference stock; 50 per cent. 
on the preferred stock and 12 per cent. 
on the common. Of course these fig- 
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TABLE I. 


Recent Showing of Pere Marquette 


Gross Net Charges 
Operating Operating Operating Interest Times 

Year Revenues Revenues Ratio Total Earned 
Sarre $17,398,000 $1,444,000 ere Af 
a 35,443,000 8,594,000 75.75% $1,688,000 "3.91 
i aa 28,955,000 5,567,000 80 75% 1,688,000 2.19 
gs) ere 18,233,000 5,551,000 69.55% 1,266.000 3.09 
Pe | ee 16,524,000 3,053,000 81.50% 2,997,000 D 


Surplus 
Per Cent. Earned on After All 
Prior Pref. Com. Deductions 


43.45 34.65 818 $6,597,000 
17.83 11.57 1.81 3,693.01 yw) 
23.61 16.77 3.25 3,622,000 

ei D1,814.000 


(1) First six months. (2) Combined Federal and corporate income accounts, excluding standard return. (3) 
Nine months ended December 31. (4) Year ended June 30. D. Defcit. 








ures are at best mere approximations 
of what will actually happen, depend- 
ing upon variations in the volume of 
traffic, maintenance appropriations, op- 
erating efficiency, fixed charges, etc. 
Interest charges will be substantially 
increased if the road issues bonds for 
anywhere near the amount of money 
contemplated to be spent by the man- 
agement on the improvement and ex- 
pansion of the property, which ac- 
cording to unofficial reports has been 
placed at $21,000,000 by the president 
of the road. Such expenditures must, 
however, in the long run accrue to 
the benefit of security holders, if nec- 
essary and properly made. 


Variations in the volume of traf- 
fic will radically change the figures 
for earnings presented above, and as 
stated above, in the case of the Pere 


sents the ideal to which practically 
every railroad is thriving, namely the 
consolidation of the great number of 
liens into one large mortgage. Except 
for the $3,000,000 Lake Erie & Detroit 
River Division collateral trust 4s, due 
1932, and $2,870,000 collateral trust 4s, 
due 1923, whose retirement are pro- 
vided for in the first mortgage, cre- 


ated at the time of the reorganiza- . 


tion, this is the only bond issue out- 
standing. 


The only bond issues of the road in 
which there is any material public in- 
terest are the first 5s and the first 4s, 
due 1956, both parts of the first mort- 
gage issued at the time of the reorgani- 
zation. The authorized amount of this 
mortgage is $75,000,000 and there is 
$30,455,000 outstanding, $5,870,000 re- 
served to retire the two outstanding 








TABLE IL. 


Principal Bond Issues of Pere Marquette 


Price Yieldto 


Description. Maturity. Authorized. Outstanding. About. Matur’y 
First Mort 5s, Series A.... 1956 $75,000,000 1 FES 00D 80 6.45% 
First Mort 4s, Series B.... 1956 8,479,000 65 6.55% 











Marquette, this is largely dependent 
upon conditions in the motor industry. 
It is to be doubted if this trade can 
hope to continue for long the prosper- 
ity it has enjoyed in the past two years, 
and already there are evidences of 
slackening. As regards the next few 
years, many authorities are of the opin- 
ion that the motor industry will suffer 
a severe depression, but while this may 
be true for passenger cars, it is doubt- 
ful whether it will be so in connec- 
tion with the production of motor 
trucks. The writer believes that so 
long as general business remains good 
and credit eases the motor industry as 
a whole will remain so, and for this 
reason one has the right to be sceptical 
as to a severe slump in Pere Mar- 
quette’s earnings. Still there can be 
little doubt that the prosperity of 1919 
is gone for a number of years. As a 
permanent proposition it should prove 
to the interest of Pere Marquette se- 
curities to watch the course of the 
motor industry carefully and to sell 
the junior securities when the peak 
appears to have been reached. 


Outlock for Pere Marquette Securities. 


Pere Marquette’s bonded debt struc- 
ture is simplicity itself, and repre- 
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prior liens on the Canadian lines and 
the balance is reserved for additions, 
betterments, construction, etc. The 
mortgage is secured by a direct or 
collateral lien on the entire property, 
including leaseholds and _ trackage 
rights, being subject to prior liens on 
only the Canadian lines. Secured fur- 
ther by deposit of collateral. 

The first 5s are ‘selling around 80, 
where they yield 6.45 per cent. to ma- 
turity, and the first 4s, around 65, 
yield 6.55 per cent. to maturity. The 
first 5s, outstanding in larger amount, 
have a more active market, and this 
advantage is well worth the difference 
in yield, While both of these bonds 
have sold higher, under present con- 
ditions in the bond and money markets, 
they hardly appear cheap. Of course 
there are possibilities for higher prices, 
but the writer believes that the West- 
ern Pacific first 5s, due 1946, selling 
around 78% to yield 6.75 per cent. to 
maturity are more desirable than the 
5s. The better earnings showing of 
Western Pacific, since the beginning of 
1920, its superior cash position, and the 
possibilities of the Denver & Rio 
Grande difficulty are the chief reasons 
for preferring the Western Pacific 
issue. 


The Chicago & Western Indiana con- 
solidated 4s, due 1952, appear to be 
preferable to the Pere Marquette 4s 
as a permanent investment, and while 
the market action of the bonds sug- 
gested may prove disappointing for 
a time along side of other bonds, the 
writer believes that before very long 
they should sell substantially higher. 
Those looking for a real high-grade 
bond into which to switch would do 
well to go into the Southern Pacific 
collateral trust 4s, due 1949, selling at 
about 67 to yield a little better than 
6.55 per cent. to maturity. 


The prior preference stock is a 5 per 
cent. cumulative issue and is selling 
around 60 to return 8.35 per cent. At 
this figure this issue is cheap, and 
there are good possibilities for specu- 
lative profits. 


The preferred stock is nominally a 
5 per cent. issue, cumulative since 
January 1, 1919, but no dividends have 
been paid to date. Selling around 46, 
with close to 10 per cent. in accrued 
dividends, the stock appears to be an 
attractive speculation. 


The common stock is a decided 
speculation. Dividends are in the 
writer’s opinion far removed. As a 
speculation for a quick turn, Pere Mar- 
quette common appears attractive, for 
it has been quite a laggard in the re- 
cent advance of the low-priced rails, 
and there is plenty of ammunition 
around for a pool to take the stock in 
hand and put it on higher levels. As 
a permanent holding among the re 
cently reorganized roads, Western Pa- 
cific, Rock Island or Missouri Pacific 
common appear more desirable. 

—o—— 
NICKEL PLATE. 

Current earnings before the return 
of the roads to private operation on 
the first of this month for Nickel 
Plate were larger than those of last 
year. It is also to be remarked that 
this road was one of the few which 
was believed to earn from actual op- 
eration a considerable amount in ex- 
cess of the Federal guarantee. In 
1919 the company made a better show- 
ing, with a net of $4,649,89, which 
meant a balance for the common of 
16.5 per cent. For the first five months 
of this year Nickel Plate reported a 
net operating income of twice the net 
for the same period in the previous 
year. 
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Municipal Bond Market 


By R. V. SYKES 


Bond Editor, The Financial World 


Good Investment Absorption 


market for municipal bonds dur- 
ing the past week than has been 
vidence since the recent hot weather 
i resultant absence of buyers from 
ities. The offering of almost $8,500,- 
City of Detroit 5s and 6s, $1,500,000 
State of Oregon 4%s, over $2,500,000 
City of Cincinnati 6s, together with 
sundry other issues, all within a few 
days, has pretty well flooded the mar- 
ket for the present, but dealers report 
‘iat the bonds are being well absorbed 
nd not a great amount remains un- 
sold. 


\ BETTER demand came into the 
F 


» 


It is quite remarkable the preference 
investors are displaying for long-time 
municipal bonds over those having but 
a comparatively short time to run be- 
fore maturity. Formerly, when the 
underwriting of a serial issue was of- 
fered, all maturities were quoted on 
an equal income basis, but at the pres- 
ent time dealers are taking advantage 
of the apparent desirability of the 
longer period issues by asking a higher 
price for them. A typical example of 
this situation is shown in the yield 
basis of the new issue by the City of 
Detroit. The bonds with maturities 
ranging from 1921 to 1923 were offered 
to yield 6 per cent.; those from 1924 
to 1925, 5.75 per cent.; from 1926 to 
1929, 5.50 per cent.; from 1930 to 1934, 
5.30 per cent., and those maturing from 
1935 to 1950 were offered to yield only 
525 per cent. Cities borrowing on 
short-time notes are having some dif- 
ficulty in placing their loans. The city 
of Cleveland during the past week has 
been in the market for something over 
$5,000,000, offering a 6 per cent. bond 
maturing in eight years. The short 
time which the issue has to run re- 
sulted in but few bids and to date only 
a portion of the offering has been 
taken. If the bonds were for a dura- 
tion of twenty years or longer it is 
robable that the entire issue would 
ave been quickly taken by one syndi- 
ate of underwriters. 


“+9 


o 


The reason for investors being will- 
ng to sacrifice from one-half to three- 
juarters of one per centum on the 

eld of such valuable securities as 
ligh-grade municipal bonds in order 
to extend the duration of the invest- 
ment over a long period of years seems 
to clearly indicate that they are not 
expecting to find such an attractive 
offering as even the present lowest 
basis of yield returns during the next 
quarter of a century. This situation 
also indicates that the present buyers 
are intending to lock up the securities 
in their strong boxes to stay there for 
a number of years. This means, then, 
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that the floating supply of municipals 
will be limited, and when the factors, 
principally stringent credit, which are 
making the present yield of these se- 
curities so attractive, finally absent 
themselves, the investor who has post- 
poned or neglected making his com- 
mitments will likely find that he has 
to pay a considerably higher figure 
than the one prevailing at this time. 


The Superintendent of Banks of the 
State of New York issues annually a 
list of bonds which his investigations 
have shown to be legal investments 
for savings banks and trust funds in 
that state. Ordinarily the list con- 
tains few changes from year to year, 
but the one dated July 1, 1920, which 
has just been issued, has 234 changes 
from the previous year, consisting 
mostly of additions or omissions of 
bonds of small communities adjoining 
New York and also the inclusion of 
fifteen cities of good size. 


There were few new issues during 
the week, the principal one being: 


City of Hoboken 6s. 

An offering of $750,000 6 per cent. 
paving and sewer bonds by the city 
oi Hoboken, N. J. The issue runs for 
six years only, maturing August l, 
1926. The bonds are legal investment 
in New York and New Jersey and eli- 
gible as security for postal savings de- 
posits. Hoboken is situated on.the 
Hudson River, directly opposite New 
York City, and contributes an impor- 
tant part to the shipping facilities of 
the city. The bonds are being sold 
on a 5.75 per cent. yield basis. 

pore eee 2 
STANDARD OIL OF NEW YORK. 

The sharp reaction in the price of 
shares of this company last week was 
explained by the postponement of a 
special meeting of the stockholders to 
consider increasing authorized issue 
from $75,000,000 to $225,000,000. It was 
said that the plan had fallen through. 
Such a reaction can, of course, be only 
temporary, as the earnings of the com- 
pany and prospects are such as to jus- 
tify highr prices. : 

—_0-———_- 
AMERICAN WOOLEN. 

There was some renewal of activity 
in the trading of American Woolen 
during the past week which lifted the 
price several points. This improve- 
ment was explained by the announce- 


” ment of President Wood that the mills 


of the company are about to resume 
operations. It is stated that the weight 
scale on reopening of the mills will 
be the same as when they were closed 
in July last. 


SINCLAIR. CONSOLIDATED 
EXTENDS OPERATIONS. 


Sinclair Consolidated Oil ‘income ac- 
count for the six months ended June 
30, 1920, shows available for surplus 
and reserves after interest and dis- 
count and Federal taxes at the annual 
rate of practically $31,000,000 as com- 
pared with $19,601,235 for the year 1919, 
This increase in net earnings is pro- 
portionate to gross income, which for 
the year 1919 represented $76,000,000 
and for 1920 to June 30 $66,000,000, an 
annual rate of $132,000,000, over 73 per 


cent. greater than for the preceding 
year. 


These increased earnings are said 
to be the result of extensive expansion 
and improvement commenced in 1919. 
Over $100,000,000 were used in the ac- 
quisition of new properties securing 
additional pipe lines, enlarging its 
plants and _ transportation facilities, 
and the establishment of stations in 
Mexico, Cuba and along the Atlantic 
Coast for the purpose of handling fuel 
oil. 


The monthly reports of the com- 
pany, according to the statements in- 
dicate that the earnings for the second 
half of the year will exceed those of 
the first half. In July of this year 
over 1,250,000 gallons of casinghead 
gasoline were manufactured as com- 
pared with 834,000 gallons in the cor- 
responding month last year. 

The earnings for the first half of 
1920 were at the annual rate of $8.26 
per share of this stock. The asset 
value of the company’s shares figured 
as of December 31, 1919, was at the 
rate of $55.41 a share. 


—$. 0 
SEABOARD AIR LINE. 


Holders of the 6 per cent. notes of 
Seaboard Airline due September 15, 
next, have been notified by the com- 
pany that arrangements have been 
completed by which part of the $,- 
000,000 issue is to be paid off and part 
extended. By the terms of the ad- 
justment, $750 is to be paid in cash on 
each $1,000 note, and new notes are to 
be issued for the remaining $250, the 
interest to be 7 per cent., and the time 
of the extended note three years from 
September 15, 1920. In a letter from 
Chairman Warfield to the notehold- 
ers attenfion is called to the large 
increase in the Seaboard’s’ gross 
revenue of over 20 per cent. for the 
six months ended June 30, 1920, and he 
continues “under these conditions 
with rates adjusted on the fair aggre- 
gate property value of the Southern 
Group to the return which Congress 
has provided shall be definite that gen- 
eral railroad credit will be stabilized, 
the Seaboard Air Line Railway Com- 
pany under efficient management 
should earn a reasonable and safe re- 
turn upon its individual property 
va‘ue devoted to the purposes of trans- 
portation.” 
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The Brokerage Business from “Inside” 


A Continuance of Discussion of the Methods Employed in the 
Operations of the Stock Exchange Clearing House 
Transactions 
By LOU C. LUHN 


An Installment of the “Banking and Brokerage Business from the Inside” 
References to Chart Refer to Last Week’s Article. 


VERY original entry is made 
E from the broker’s report, which 
is received by the Clearing 
House from the Stock Exchange and 
against an office memorandum from 


he Order Room, which shows for 
whose account the trade is made. 


In tracing our transaction, the first 
movement is to match up the report 
which is received from the Order 
Room with the report from the broker 
on the floor. If these reports agree, 
the next move, supposing this is a 
Stock Exchange Clearing House trans- 
actions, is to enter it on the Clearing 
House blotter, the carbon copy being 
made which is sent to the Bookkeep- 
the being 


ing Department, original 

kept in the Clearing House Depart- 
ment. 

The Clearing House ticket is then 


made out with the carbon copy, show- 
ing, for example, that there was bought 
or sold one hundred shares of Union 
Pacific. The carbon copy is kept in the 
department and the clerk who enters 
the trade on the Clearing House blotter 
writes out the ticket which is passed 
to another clerk, who enters it on the 
Clearing House sheet, which is then 
sent to the Clearing House of the New 
York Stock Exchange. A boy then 
takes this ticket to the Clearing House, 
where a clerk, belonging to the firm 
with whom such transaction was made, 
collects from the Clearing House the 
ticket of the other broker with whom 
the trade was made. 


On all trades the ticket is sent out 
by both parties to the transaction, a 
yellow ticket being sent by the party 
who bought the stock and a _ white 


ticket by the party who sold. 

Upon receiving from the New York 
Stock Exchange Clearing Mouse the 
tickets of other brokers, such tickets 
are compared with the carbon copies 
held in the department, and should 
these match correctly they are checked 
off on the Clearing House blotter as 
having been received. Such tickets are 
then given to the clerk, who writes the 
Clearing House sheet, and he fills in 
the name of the firm from whom the 
ticket is received. The ticket is then 
stamped with a rubber stamp, having 
our name, in this case, J. B. Smith & 
Company, and the Clearing House 
number, in this case, No. 340, and the 
i’ ket is now checked with the Clear- 
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ing House sheet, by one clerk calling 
off from the ticket just what the trade 
is and another clerk looking at the 
Clearing House sheet and comparing it. 
This checking is always done after all 
tickets have been received, and the 
balances have been made up. There is 
also what is called a Recapitulation 
Sheet, shown here as Form No. 13, with 
the names of all stocks cleared by the 
Clearing House. 


After the trades have been put on 
both sheets, a recapitulation is taken 
of all the stocks bought and sold, and 
balanced off and these are checked 
with the Clearing House sheet and 
with the balance slips which are made 
out. These balance slips are made out 
without the name of the party to which 
the stock balances are to be delivered 
to or to be received from. The New 
York Stock Exchange Clearing House, 
after making up its balances, fills in 
these names on this ticket, and the 
following morning they are returned to 
the Cashier’s Department where these 
names are filled in on the sheets, such 
balances and extensions having all 
been put on the sheets by the Clearing 
House Department for the Cashier’s 
Department, previously. 


We will say that one hundred shares 
of Union Pacific was bought which 
would give us a balance of one hundred 
shares of Union Pacific to receive. A 
balance ticket is made out showing that 
we are to receive one hundred shares 
of Union Pacific. This is sent down 
to the Clearing House with the Clear- 
ing House sheet. We receive a name 
from the Clearing House the next 
morning, from whom we are to receive 
the stock and in making up our debit 
and credit balances at nighr this one 
hundred Union Pacific would be en- 
tered on our Ex-Clearing House blot- 
ters to receive one hundred Union 
Pacific at the Clearing House, which 
price is the whole number nearest to 
the closing quotation. 


For example, if Union Pacific closed 
at 101%, the Clearing House price would 
be 101, but if the stock closed at 101%, 
the Clearing House price would be 102. 
In as much as this Union Pacific may 
have been bought at 103, and if the 
Clearing House price was 101, we would 
be compelled to send with our sheet 
and our tickets a check to the Clearing 
House for $200, because we would only 


pay 101 for it the next day through the 
Clearing House, but had really pur- 
chased it at 103. 


If on the other hand we had pur- 
chased the stock at 101, and the Clear 
ing House price for the stock was 
103, we would draw draft against the 
Clearing House for $200, and this draf: 
would be deposited by the cashier the 
following day, after being O.Kd. by the 
manager of the Clearing House Depart- 
ment. It will be noted that this draft 
for $200 is offset in the Clearing House 
by the other broker to the transaction, 
who would give his check for $200. 


In our illustration on form No. 10, 
we will note that we have to create a 
balance for the Clearing House, 
amounting to $13,425, which illustrates 
the difference between our balance at 
actual purchase and sale figures and 
our balance at the Clearing House 
figures. 

The Clearing House sheets must be 
in the Clearing House before 7 o’clock 
p. m. on every day, except Saturday, 
there being no Clearing House on Fri- 
day, Friday and Saturday being con- 
sidered as one day, and on Saturday the 
tickets and the sheet must be in before 
4 p.m. Collections of tickets are made 
by about 4:20 p. m. on all days, and up 
to 1:20 p. m. on Saturday. 


Should these hours not be observed, 
the Clearing House Department for a 
reason which must be stated and which 
must be a good one, may get an exten 
sion of time from the New York Clear- 
ing House Department, but this is only 
of a short duration, and if the exten- 
of time is not sufficient for the 
department to get in its sheet and 
tickets, or if the Clearing House is late 
and has not asked for an extension of 
time which has been granted by the 
manager of the New York Stock Ex- 
change Clearing House, the firm is sub- 
ject to a fine and the amount of this 
fine is at the discretion of the manager 
of the New York Stock Exchang: 
Clearing House Department. 


sion 


This fine may be anything from $5 to 
$100. There are times when transa 
tions on the New York Stock Exchange 


* are so large that it is not possible for 


the clerks to balance their sheets 

time, and in this case there is a good 
excuse for an extension, but in every 
case the balance slips must be in by 
7 p. m., or no extension will be granted 
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he bookkeeping in this connection 
been somewhat changed since the 
vent of new Clearing House systems, 
i where there is a number of sheets 
the transactions, balances must be 
ught over as designated on Form 9, 
e 29-79, and lines 45 and 95. 


he ticker abbreviations may be used 
jesignate the names of the stocks, 

to eliminate confusion, Union 
ific, United States Steel, and P. P. 
must be placed on the sheets with 

e rubber stamp, and also on the 

xets. 

ormerly the Clearing House derived 
ds for the carrying on of the trans- 
actions and the paying of its expenses 
a charge on the number of shares 
cleared, but quite recently this charge 
1s been changed so that the basis on 
which charges are made are figured 
against the total amount of transac- 
ns, including stock loans which are 
placed on the sheets, the same as 
regular transactions. 

Form No. 14 herewith constitutes an- 
other duty on the part of the Clearing 
House Department in keeping track of 
the commissions which are charged to 
the firm by other brokers who have 
executed orders for the firm. 

[he fundamental principles in con- 
nection with the Clearing House 
methods may be learned through the 
study of the chapter on that subject 
in Pratt’s Work of Wall Street, al- 
though the maximum in connection 
with the transaction is now vastly 
changed on account of some up-to-date 
methods which have recently been in- 
stigated. In connection with the gen- 
ral subject of Clearing Houses, prob- 
ibly the best book to study and to get 
the fundamental knowledge on the 
subject, so as to thoroughly apply such 
knowledge to such an individual situ- 
ition as illustrated by the New York 
Stock Exchange Clearing House, is Mr. 
Cannon’s book entitled “Clearing 
Houses,” which deals mostly with those 

nnected with banking institutions, 
ut which nevertheless shows such 
fundamental features with considerable 
larity. 

[he larger firms which transact busi- 
ess in odd lots—amounts smaller than 
) shares—exchange clearing sheets 
vith the firms which deal only in “odd 
lots.” These sheets are made up the 
same as the Clearing House sheet and 

e stocks are cleared through the odd 
lot firm with which the broker deals. 
[The only difference is that a settle- 

nt check accompanies the sheet 

ide up from the total debits and 
redits appearing on the day’s trans- 
actions appearing on the sheet. There 

» no clearing prices used. 

For the information of those who 
sh to go into the subject from the 
practical side it must be noted that all 
Clearing House tickets must agree or 
th parties will be fined. All tickets 
1ust be stamped with name and num- 
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ber of the firms and all tickets must 
be addressed to a member of the Clear- 
ing House and not to an individual. 

The following rules are the most 
recent which have been sent out by the 
Clearing House and will prove of as- 
sistance to those who are interested 
in the accounting features and the 
customs: ¥ 

Your attention is called to the neces- 
sity for strict observance of regulations 
governing the exchange of Clearing 
House tickets. 

The tax on clerical forces both in 
Members’ Offices and the Clearing 
House caused by the large volume of 
current business makes it imperative 
that practices which deviate from such 
regulations be discontinued. 

This committee has received com- 
plaints based on the following infrac- 
tions: 

Holding “Give Ups” until after clos- 
ing hour on orders received through 
out-of-town connections and _ branch 
offices to “Give Up” in anticipation of 
executing orders both ways. (Where 
it is known that a “Give Up” cannot be 
made until late in the day, to prevent 
undue delay at the Clearing House it 
is urgently requested that the trans- 
action be cleared by the house exe- 
cuting the order.) 

Delay in reporting “Give Ups” or 
orders executed by specialists. 

Not sending exchange tickets to Dis- 
tributing Department until tickets are 
received from other parties. 

(Each of the above is in violation of 
Art. XXIV, Secs. 1 and 2, and is subject 
to a fine of $50.) 

Passing Exchange Tickets to “Give 
Ups” instead of returning to makers. 

Refusing to acknowledge “Demand 
Tickets.” 

Refusing to stamp “Stop Ticket” 
when you hold the exchange ticket in 
question. 


Referring to Use of “Stop Tickets” and 
Supplementary Sheets. 


A “Stop Ticket” will not be recog- 
nized by Clearing House unless stamp 
ed by party against whom it is issued. 

Do not stamp “Stop Ticket” unless 
you have in your possession the ex- 
change ticket against which it was 
issued. 

Do not send to Clearing House ex- 
change tickets that have been stopped. 

If you have sent your exchange ticket 
to other party to transaction and he 
has no knowledge of it, do not present 
“Stop Ticket,” but, if after making 
every effort to locate it without suc 
cess, put in Supplementary Sheet 

Do not put in Supplementary Sheet 
if “Stop Ticket” has been stamped by 
party who has your ticket. Use Supple- 
mentary Sheet for protection only on 
ticket you cannot account for. 

Supplementary Sheets will not be 


accepted by Clearing House if more 
than one transaction is entered on each 
sheet. Such sheets must be presented 
before the omission has been discov- 
ered by the Clearing House and not 
later than 8 p. m. (5 p. m. Saturdays). 

Refusal to co-operate in all or arty 
of the above requirements will be “Ob- 
structing the work of clearing” and is 
liable to a penalty by authority of this 
committee : 

Contracts to be received and delivered 
shall be entered as at present. 


fotals of all contracts both as to 
shares and values shall be carried for- 
ward to first line of a separate page. 
On this page enter only security bal- 
ances with delivery price and exten- 
sions and cash balance (check or 
draft). 

This page of security balances shall 
be the final page of sheet and it shall 
show all final footings (contracts and 
balances). 


Immediately above the final footings 
the total security balances to deliver 
and total extensions of same, shall be 
entered in column headed Receive 
From on debit side of sheet, i. e.: 400 
shares $44,300. 

Security balances to receive with 
total extensions of same _ shall be 
shown in the same form in column 
headed Deliver To, on credit side of 
inal sheet. 


At the bottom of last page of “con- 
tracts to receive and deliver” the final 
debit footings of securities and values 
(including balances) shall be entered 
in column headed Receive From the 
final footings of securities and values 
(including balances) entered in column 
headed Deliver To. 


If recapitulations of footings are used 
they shall be carried on the final page 
of contracts or a spearate page imme- 
diately preceding the security balance 
page. 

Sheets made up according to the 
above instructions may be seen at the 
Clearing House of the New York Stock 
Exchange and at the Stock Clearing 
Corporation (Day Clearing Branch). 

The Committee on Clearing House 
further directs that all Clearing House 
stationery forms on hand, except draft, 
may be used in clearing securities 
through the Stock Clearing Corpora- 
tion, Night Clearing Branch. 

Stock Clearing Corporation “Night 
Clearing Branch” Draft pads will be 
given out at the Distributing Depart- 
ment of the Clearing House, April 22. 
No other form shall be used after that 
date 

Pursuant to change in Rule 4 of the 
Stock Clearing Corporation rules Drafts 
for Credit Balances on Night Clearing 
sheet will be given out at the Night 
Clearing Branch, 55 New street, be- 
tween 12 M. and 3. P. M. on day of 
clearance. 

(To be continued in next issue) 
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Hoard in Wall Stroct 
Dy the Saunterer- 


Louis Cerf, who has the reputation 
of being the ablest life insurance soli- 
citor in the world, many years ago 
undertook to invade Wall Street and 
write up policies on the lives of the 
biggest and most famous men there. 
With his dominant 


courage, he determined to tackle the 


characteristic of 


hardest and most important job first— 
that of getting an audience with that 
leader in Wall Street, who was known 
to be the most difficult of approach— 
the late J. P. Morgan. Mr. Cerf had 
heard a great deal about the alleged 
testiness of Mr. Morgan, his short tem- 
per and explosive nature when ruffled 
but he was endowed with the same 
characteristics of determination and 
assertiveness possessed by Mr. Mor- 
gan and possessing unlimited confi- 
dence in his own keenness and knowl- 
edge of human nature, he decided to 
obtain an interview with the great 
banker, no matter what the obstacles 
that would present themselves. 


*> * * 


Mr. Cerf called at the Morgan offices 
at Wall and Broad street and gave his 
card to the attendant at the banking 
house entrance. In a minute the at- 
tendant returned saying Mr. Morgan 
Mr. Cerf departed 


but returned again the next day and 


could not be seen. 


presented his card once more. Again 


it was returned with the same answer 


as before. Mr. Cerf allowed one day 


to go by before again presenting him- 
self and for a third time sent in his 
card. This time the answer was re- 
turned to the effect that Mr. Morgan 
was in a conference and could not be 
little shaken but still not 
acknowledging defeat, the life insur- 
ance agent came still once more the 
next day. Again his card was returned. 
The attendant was by this time quite 
abrupt and gruff and gave Mr. Cerf 
to understand that his quest was use- 
less—he could not see Mr. Morgan. 
Still the agent persisted and on two 
subsequent occasions he presented his 
card to be sent into the banker and 
again was no more successful than be- 
fore. Once more he tried and this time 
the attendant flatly refused to take 
the agent’s card to the banker and 
gave him to understand that his per- 
sistence had made him a_ nuisance. 
Unabashed, Mr. Cerf wrote a short 
note on his card to Mr. Morgan ask- 
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ing him for two minutes of his time. 
The answer came back granting an 
interview. 


* ¢ 


It may have been a secret admiration 
on Mr. Morgan’s part at the per- 
sistence of Mr. Cerf which determined 
the banker to grant the interview, but 
whatever it was, Mr. Cerf found, on 
entering the banker’s presence, not a 
gruff, impatient Mr. Morgan, but a 
smiling banker, with a hearty hand- 
shake and a most agreeable manner. 
“T'll do as I said,” declared the agent, 
pulling out his watch “and talk life 
insurance to you only two minutes.” 
“I'll give you five,” said Mr. Morgan, 
encouragingly. Mr. Cerf laid his watch 
on the table and talked life insurance 
for one hundred and twenty seconds. 
“I’m through, Mr. Morgan,” he de- 
clared. “I meant what I said.” “No, 
go on,” said Mr. Morgan. “I meant 
what I said. I'll give you five minutes.” 
Mr. Cerf talked three minutes more 
and went away with Mr. Morgan’s 
agreement to take $500,000 of insurance 
in Mr. Cerf’s company and the policy 
was subsequently executed. That was 
Louis Cerf’s entry into Wall Street and 
he has since written policies on the 
lives of many of the late Mr. Mor- 
gan’s associates. His income from pre- 
miums on the business he has obtained 
is now $100,000 annually. This story 
was related to the Saunterer by a man 
who obtained the details first hand and 
was told to show that Mr. Morgan was 
gracious and approachable—especially 
by people who showed they were not 
abashed by his greatness. He hated 
obsequiousness and when understood 
was really a very lovable man. His 
outward testiness at times gave him a 
reputation for gruffness which he did 
not deserve. 


zs * 8 


The Financial World, through this 
column, was the first to call attention 
to the slump in the automobile indus- 
try. The report, at first vehemently 
denied, is now acknowledged. So keen 
an observer as Horace Harding, the 
Wall Street banker, who has just re- 
turned from a trip of 7,000 miles around 
the country, states that he found that 
at Akron, O., the rubber tire com- 
panies had discharged 15,000 factory 
workers. So far from this being a 
symptom of serious omen, Mr. Hard- 
ing looks upon it as a distinct sign 
of hope as it means to him that the 
country as a whole is looking more 
to the prosperity of essential industries 
and less to non-essentials like the auto 
and tire trade. Should the lessening of 
industrial activity extend to essential 
sources of production, then the situa- 
tion might be regarded with some de- 
gree of seriousness, but there is such 
a demand for labor all over the coun- 
try at this time, that it is believed all 
those thrown out of employment in 
the auto trade will be able to find 
places readily elsewhere. 





CUBA CANE SUGAR IS LOw. 


Rumors are as easy to circulate - 
they are to manufacture. Of late the 
sugar shares have been forced into 
low ground by all sorts of depressing 
reports. Cuba Cane has been no ex- 
ception, although real intrinsic value of 
the stock, plus the fact that the finan- 
cial structure is perfectly sound, should 
work against depression in the mar- 
ket. But, when the rumor spreaders 
are working, no one has ears for an 
thing but what the whispers indicate. 
whether favorable or the opposite 
Persons close to the fountain head as- 
sert that the financial report for 1929 
will show just how foolishly low are 
prices round 31 for Cuba Cane. 

ee 


RETAIL STORES EARNINGS. 


The August report of Retail Stores 
shows an increase of $1,600,000 in busi- 
ness and the first seven months of 
the year shows an increase of $11,000.- 
000. Strength of the shares developed 
when investors figured that totals for 
the year might run as high as $78,000.- 
000. Net for the first seven. months in- 
creased 75 per cent. It would seem 
that the recent earning statements are 
doing much to overcome what has been 
looked upon as a handicap in connec- 
tion with the capitalization of the com- 
pany. 

——-Oo—_ 
HUPP MOTORS 


It is reported that $2,000,000 has been 
expended in the last year in plant ex- 
tensions by Hupp Motors, which has 
been able at the same time to report 
net profits equivalent to $5.01 a share 
on the common stock, par value $10, 
compared with 87 cents a share in the 
previous year. It is stated that the 
company shipped 2,300 cars in June last, 
bringing the deliveries for the year 
up to 20,705 cars. Plants are said to be 
operating at 75 per cent. of capacity 
As a long pull proposition Hupp seems 
to be in fairly good position. 

—Oo-—-——- 
AMER. AGRICULTURAL CHEMICAL 


American Agricultural common stock 
has recently shown considerable mar- 
ket strength as a result of the favor 
able annual report just issued. It 
showed net profits available for divi 
dends, in the year ended June 30, of 
$5,281,562. After deducting $1,705,459 
for preferred dividends, the balance was 
equal to $11.18 per share on the $31,- 
979,400 common stock. This compares 
with $7.89 per share, earned in the 1919 
fiscal year, on the $31,655,200 common 
stock then outstanding. 


During the first six months of th« 
last fiscal year the company made sma!! 
profits as a result of the low prices for 
its product. But with the beginning 
of 1920 there was substantial and con- 
tinued improvement. Current earn 
ings are understood to be running 
strong and the showing for the present 
year is expected to be good. 


The Financial World 
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Utility 
Bonds As Likely 
Investments 
(Concluded from page 450) 


eyond that there is the absolutely es- 
ntial service to the people as a part 
the security that the investor may 
: to; an assurance of the fact that 
ere will be no liquidation of the 
operties. When we realize, broadly 
eaking, that every human being in 
lifornia almost hourly and daily re- 
upon some public utility service, 
it to every household in Califor- 
goes public utility service, that 
r present civilization could not ex- 
except these public utility services 
maintained with reasonable con- 
1ity, it then must be realized that 
ese services must continue, that they 
not be liquidated out of existence, 
it the service cannot be withdrawn, 
i that therefore the investor can 
template that he is investing in a 
siness which of necessity is perman- 
and it seems to me that he may 
:irly contemplate that the security for 
s investment is greater than the se- 
irity in any other private activity.” 


A table is appended which contains 
few attractive and secure public util- 
investment issues, each earning its 
terest charges several times over and 
lling at levels far below that which 
he intrinsic worth warrants. The list 
; not intended to completely cover the 
eld, but is only representative, there 
eing many other issues of equal merit. 
[o the present time investors have not 
eemed to appreciate the new position 
the public utilities. Indications all 
oint to the issues of these concerns 
gain returning to their former posi- 


tion of premier investments, and when 
the movement begins it will be rapid. 


However, public utility bonds should 


not be recommended as a desirable in- 


vestment to one wishing a short time 
security and to one who desires to 


constantly be shifting his holdings. 


Most issues are for comparatively 
small amounts, and no close market 
in be maintained, so that forced 
liquidation is likely to result in a sac- 
rifice. These bonds should be pur- 
chased rather with the thought in mind 
of holding to maturity or until a time 
when security markets as a whole are 
unusually high. 


—_—-O0— - 


GOLD IMPORTS. 

The first shipment of French gold to 
the United States left Havre on Sep- 
tember 4. It was officially stated that 
the $5,000,000 gold now on the way to 
this country is for English account 
and will arrive here in a few days. It 
is said the amount of French gold that 
probably will be shipped will approach 
a total of close to $80,000,000. An- 
nouncement of the details of the pro- 
posed French loan probably will be 
made early this week. 


September 6, 1920 





Views from the “Street” 


J. H. Briggs, manager of the bond 
department of H. M, Byllesby & Co., 
says: 


“The situation regarding public utili- 
ties has become increasingly better 
during the last year, though the im- 
provement has not as yet been reflected 
in better prices for their securities.. 


“The public has been too prone to 
remember a very few strikingly bad 
utility situations existing in the coun- 
try today and has overlooked the fact 
that a large majority of the well-man- 
aged electric and gas companies bene- 
fited by compensatory increases and 
protected in many cases by utility com- 
missions who recognize their right to 
earn, have returned to a pre-war basis. 


“High grade utility bonds present 
wonderful bargains even in a market 
of exceptional prices and indications 
now point to buying on a considerable 
scale by conservative investors who 
realize that the trend of these bonds 
must be upward.” 

— oO -— 

Spencer Trask & Co., 25 Broad St., 

M2 eee 


In our markets, both foreign and 
domestic uncertainties have been fac- 
tors in bringing about a decline in 
stock prices. The drop, however, was 
confined principally to industrial 
shares for the railroad issues again 
and again evidenced to what extent 
they had been liquidated and upon 
each recovery have exhibited their im- 
proved position and attracted increased 
speculative activity. Investment of- 
ferings during August were well 
taken and the demand for attractive 
issues appears to be large. Indeed, the 
bond market has given a good account 
of itself but less improvement has been 
seen in the higher type of bonds which 
earlier scored high advances from 
their lows for the year than in the sec- 
ond and third rate classifications, par- 
ticularly those of the railroads which 
heretofore had reflected but to a 
slight degree the advance in the bet- 
ter grade issues. 


As in the industrial world, the weak 
spots in our market must be elimi- 
nated. Much has already been done in 
this respect and while the immediate 
future may not hold promise of a 
broad upward movement, the dis- 
criminating investor is offered oppor- 
tunities which are making financial his- 
tory and while with prevailing credit 
conditions we cannot advocate the pur- 


‘chase of securities on borrowed 


money, it seems to us that those who 
have idle funds can afford to ignore 
temporary fluctuations and look to 
future potentialities. 


oO 








W. L. Hensley, of E. W. Wagner & 
Co., in his review of September 2, says 


” 


“Indications point more strongly 
than ever to utmost confidence in the 
inner circles of dominant financial in- 
terests that the fall months of the year 
will see a decided change in the gen- 
eral business and financial outlook. 


“As the result of freight and passen- 
ger rate increases granted by the In- 
terstate Commerce Commission it is 
expected that net earnings of all rail- 
roads will show a decided change for 
the better from now on. In fact, rail- 
road earnings next year will undoubt- 
edly show amazing increases. It is well 
to recall the market influences of the 
Harriman and Hill era when plans 
were under way to create transconti- 
nental lines or mergers of various sys- 
tems. These efforts were halted through 
legal measures. It is highly important 
that our new railroad laws not only 
encourage such combinations but insist 
that they should be carried out in a 
reasonable time,” 


Ole 


Carpender, Caffrey & Co., in com- 
menting on the market situation, say: 
“The railroads must and will be oper- 
ated. They have been granted rates 
which will permit them to pay divi- 
lends commensurate with the returns 
from other gilt-edge securities, as a 
result of which they should in time 
resume their position as the favorite 
trading medium of the world’s ex- 
changes. Like other securities they 
should, therefore, in time, as a read- 
justment of money rates takes place, 
regain the high favor in which they 
were held prior to the World War.” 

—_O0—_ 


J. S. Bache & Co., in their weekly 
review, say: 

“If the world post-war crisis has 
passed, is it to be inferred that such 
further readjustments as we shall have 
here in prices of commodities (which 
must decline much further) will be 
gradual or at least not drastic enough 
to produce a crop of failures followed 
by business depression. It is natural 
to hope the latter to be the case, but 
hope here is not based on economic 
considerations or past performances 
under at least somewhat similar con- 
ditions. The weeding out of unsound 
or unwise ventures has only barely 
begun. Failures are increasing, but 
must probably go much further as 
prices of things drop down. Declines 
have taken place in many staples. 
Eventually nearly all commodities 
must follow. Iron and steel do not 
show any signs of such depression 
yet, but these are usually the last to 
follow. The trend in the industrial 
field is downward and it is better to 
recognize the fact and fall in line than 


to hold out and resist until forced to 
{ 


ao so 
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By LOUIS GUENTHER 


N inquiry the fact was elicited that the rea- 
C son Jones—! shall give this particular vic- 

tim this name—was induced to, do business 
with a notorious bucket shop, was his inability to 
find a reputable and responsible broker to handle 
the few shares of stock he was buying on the par- 
tial payment plan. Jones did not complain in his 
answer to our inquiry, nor did he rail against the 
concern that had cheated him. Instead, in his sim- 
ple way, he read a sermon to Wall Street which 
might well be considered by such members of the 
community as are concerned in any propaganda 
or suggestion seeking greater protection for the 
public. In as few words as the space will permit 
here in substance is what he said: 


“You fellows on the Street, from the Stock Ex- 
change down to the members of the Investment 
Bankers’ Association of America, burn up columns 
in the newspapers deploring the raids made by get- 
rich-quick schemers on the money of us humble 
people, and with considerable gusto you call upon 
our lawmaking bodies to put a stop to it! Do you 
realize the best policed cities cannot eliminate 
crime? It is a futile way to go about it. Why 
don’t you get together and establish a clearing 
house through which people like myself, who can 
save but a few hundred dollars a year, can buy a 
few shares of a sound stock, paying for them bit 
by bit every month, instead of driving us, because 
individually our business is too small to make it 
profitable, into the clutches of swindlers?” 


Jones could not have uttered more salient truths. 
It is not because the small investor will not buy 
sound stock that his investments are misdirected 
and he then is soured on Wall Street. It is be- 
cause so few responsible firms cater to his business. 
Quite naturally, no single concern, out of philan- 
thropic intentions, will handle business at a loss, 
but it seems that among the multitude of concerns 
and individuals engaged in legitimate finance it 
should be possible to perfect a separate institution 
exclusively devoted to filling orders on the partial 
payment plan in small share lots. Such a concern, 
backed by liberal advertising, would soon monopo- 
lize the partial payment plan of stock buying 
which has become so popular in the country be- 
cause it enables the small and thrifty investor to 
buy sound securities at his convenience. 


It is this small payment idea that in large measure 
enables the bucket shops of today to do more busi- 
ness than was ever possible in the old free-and-easy 
days when they were unmolested, for, under the 
partial payment plan, they do not have to make de- 
liveries under a year or two at most and anyone 
familiar with the stock business need not be told 
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how many opportunities during such long periods 
present themselves to the bucket shop to bucket its 
orders and what a clean up is possible before cus- 
tomers begin to clamor for their money and their 
certificates. 


Analyzed to its final conclusion the sermon in 
Jones’s message is simply—do not talk so much of 
reform but give us a channel through which we can 
do business with you without feeling you are do- 
ing us a favor—let us feel that when we come into 
your office, we are as welcome as is the largest in- 
vestor and you will do more good than by any other 
policy you might adopt. 


And why not? Wall St. spends millions for edu- 
cational purposes in other directions. Houses will 
pay good instructors large salaries to make efficient 
salesmen. Yet here is fertile soil which can be tilled 
almost without expense, for such a clearing house 
would at least meet its own expenses, and produce 
splendid harvest, for out of these small investors 
will grow large ones and upon the thrift of the 
present generation the generations following will 
have a larger fund of capital to draw upon for future 
investments. 


paper writers against the increased rates 

railroads recently received from the Inter- 
State Commerce Commission is the charge that 
they will hoist the cost of living. This they proved 
to their own satisfaction would amount to at least 
thirty per cent. As this was the amount of the rate 
increases it stood to reason a pound of beef that 
formerly cost a dollar a pound henceforth could not 
be bought under $1.30. To the unthinking the ar- 
gument was indisputable. But if these same people 
were told a twenty per cent. raise in the wages of 
a carpenter takes proportionately more money out 
of their pockets to meet it they could not under- 
stand that kind of reasoning though it is as plain 
as daylight that no contractor would build unless 
he could exact a profit above the increased cost of 
labor. 


To prove the falsity of this specious argument 
it was recently figured out what it would cost the 
public under the increased rates on quite a number 
of commodities and it was shown it amounted to a 
small per cent. since the increases were distributed 
per train mile per ton, and that would eventually be 
wiped out through increased efficiency, and if not, 
as we returned to normal conditions rates would 
again go down through the power of the Inter State 
Commerce Commission to make them conform to 
the new railroad bill which permanently fixed the 
amount of dividends railroads could pay. In this 


\ STOCK argument used by sensational news- 








respect the public never has been so well protected 
from profiteering by the railroads. 

In efficiency the roads have been badly handi- 
capped during the last four years. We need not 
be told this for it is generally felt in industrial cir- 
cles where it is often necessary to secure quick 
shipment by resort to costly motor transportation. 
For that the people pay and if it is saved to them 
throygh the ability of the railroads to provide more 
equipment with which to carry freight it would 
eradicate a considerable part of the increased cost 
of commodities resulting from increased freight 
rates. There could not have been provided a greater 
stimulus for increased transportation efficiency than 
through increased rates. 


T is interesting to watch the development of in- 
telligent financial advertising, especially among 
what are considered the ultra-conservative 

houses. There cannot be enough of such progress. 
For whatever purpose advertising is used it is al- 
ways a message to the people. Since selling bonds 
is no different than marketing merchandise, so far 
as advertising the wares is concerned, primarily ad- 
vertising is necessary first, to arouse the interest 
of the public, and, second, to convince them with 
sound arguments that the security offered is a good 
thing to possess. 

On good advertising the get-rich-quick business 
has prospered. It has taken advantage of the com- 
mon human desire for gain and lured people into 
a spider’s web with specious arguments. When the 
man on the street is told he can make as much 
money as the banker, how is he to know when he 
is told a falsehood, in the absence of constructive, 
human interest financial advertising, that con- 
stantly pounds into his judgment that to be con- 
servative with his investments, in the end is his saf- 
est course. He is not to be blamed if he is seduced 
into believing a “Wallingford” who assures him 
that he can double his money. 

We sometimes learn our best lessons from Na- 
ture herself. One of them that particularly bears 
on financial advertising is how she taught pioneer 
frontiersmen to fight a prairie fire, not by trying to 
drown it with water, but by clearing a circle of 
grass and then starting a back fire. In this lesson 
is to be found one of the most powerful antidotes 
igainst the get-rich-quick evil. Advertising good 
securities in a human interest manner will reach 
far in offsetting it. With such a weapon, more good 
in the end will be done than by all the reform legis- 
lation the human mind can conjure, for it will reach 
the source of the get-rich-quick financier’s supply 
and’dry it up. 

Each year more of our leading investment firms 
pay greater attention to their advertising by em- 
ploying skilled minds to prepare their copy and they 
ind it pays. But they still are in the minority. 
Probably one of the most important converts to 
the new style of advertising is one of the largest 
inderwriting firms of bankers, which no longer an- 


nounces its security offerings with the old- 
fashioned dry-as-dust presentation of the facts. We 
see this emphasized in the interesting style em- 
ployed in making the good points of the recent New 
York Central bond issue known to the people, and 
this change in form had considerable to do with 
bringing about a prompt oversubscription. 


IMIDITY is seldom a trait that profits the 

individual when dealing in securities. It often 

acts as a bar against making profitable invest- 
ments, for when the time arrives to make a prompt 
decision, and this is a frequent occurrence in Wall 
St., the timid man hesitates and by dallying too long 
with his doubts he misses his chance. So far as gaug- 
ing potential values as a basis for purchase, the quo- 
tations as they are made by the daily transactions do 
not always reflect the true status, yet the timid man 
permits himself to be influenced by them. 

The stock market of the day can hardly be said to 
indicate the actual worth of many of the listed se- 
curities, for it is influenced by factors abnormal in 
their character and wholly aside from real values. 
Among some of these factors could be mentioned the 
complex situation on the other side of the Atlantic, 
an unwholesome system of taxation that has steadily 
driven capital which otherwise would flow into good 
securities into tax exempts; the strained credit situa- 
tion that makes capital unavailable for Wall St., where 
securities are bought on a large scale with borrowed 
money ; and the last, but not the least influential fac- 
tor, is the process of readjustment to a peace basis 
which must be passed through after each war. 

All these contrary influences appear to have been 
fully discounted in Wall Street, considering the low 
prices securities have reached. In numerous instances 
sound stocks are selling under their lowest prices 
reached in pre-war periods, notwithstanding the 
greater stability which recent large earnings have im- 
parted to the financial structures of many corpora- 
tions. Essential stocks like steel, coppers and the rail- 
roads, if appraised by old standards, are worth very 
much higher prices than are now quoted. 

Despite these facts, which are well known to con-- 
servative investment bankers, all that can be said to 
emphasize them to investors has no effect. Such is 
the state of timidity now prevailing. But men, whom 
the late Morgan was fond of describing as bulls on 
the country, are accumulating securities .at prices 
which by every yard stick that can be employed to 
measure values, are ridiculously cheap, confident of 
the day coming when the securities markets will again 
confirm their judgment. 

But the timid man has closed his eyes to his ex- 
ceptional opportunity. He is allowing his hesitation to 
interfere with his chance to buy dollar values for half 
price. In 1907 Frank Munsey decided conditions were 
not so bad as they were painted and began to buy 
Steel around the twenties. He must have said to him- 
self, “I can wait for my profits,” and when he cashed 
in on his sound judgment he found himself a million- 
aire a number of times over. 














REPLOGLE SHORTS CAUGHT. 


A week ago Saturday disbelievers in 
Replogle Steel found an easy prey in 
the stock and drove it down for an 
extended decline. But the week past 
was started on its way with a sharp 
rally that is said to have caught the 
shorts in a predicament. It seems that 
the insiders were able to buy the stock 
cheap a week ago today, as the result 
of week-end supporting orders. Re- 
plogle is closely held and, because the 
bears are venturesome, and the in- 
siders know where the stock is, the 
stock is tricky. There is nothing par- 
ticularly significant therefore in the 
frequent gymnastics of the shares. 


——_ 1) -—— 


LEHIGH VALLEY ACTIVE. 


The stock of this road is displaying 
some activity at present, although the 
price changes are rather narrow. 
Friends of the shares, however, are 
pointing out, as favorable factors, the 
very low capitalization per mile com- 
pared with many other comparable 
properties. The book value in conse- 
quence is high, being estimated at 
about $180 for the shares of $50 par 
value. Estimates of as high as $15 a 
share are being made in computing 
possible earnings for the stock with 
the new freight rates in effect. Then 
there are speculative possibilities in the 
fact that there is pending a reargu- 
ment of the anti-trust suit against the 
company before the Supreme Court. 


—_-—() ——_ 


WARING HAT. 


The Waring Hat Manufacturing 
Corporation reports that sales for the 
eight months ended August 31, were 
$4,289,000 as compared with $2,502,000 
for the same period of last year—an 
increase of more than 60 per cent. 








Long Time Bonds 


The amount and variety of long 
time bonds available at present 
low prices is limited, owing to 
the fact that most of the new 
issues are of short or medium 
duration. Corporations are un- 
willing to pay present burden- 
some rates of interest on new 
issues except for a relatively 
short period. 


Those desiring long term invest- 
ments must depend largely upon 
old seasoned issues, and many 
experienced investors are now 
buying this class of security. 


We can supply a limited amount 
of long time bonds at prices 
yielding around 7%, and we 
recommend the purchase of such 
bonds at the present time. We 
shall be glad to send details and 
circulars to those interested. 


Ask for S-111. 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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Our Foreign Trade’s Future 
Despite the Positive Forecasts of Experts, the Export Trade 
of the United States Continues Upward 
By STUART L. BISHOP 


USINESS is good. That phrase 

has a reassuring sound. Quite of- 
ten it is used as a sort of hypodermic 
encouragement. But there happens to 
be no room for argument when it is 
applied to the foreign trade of Uncle 
Sam. 

The latest returns from the Bureau 
of Foreign and Domestic Commerce in 
Washington show that during the first 
seven months of the current year, this 
country exported more goods than dur- 
ing any similar period in the history 
of the country. Exports during the 
month of July, last, totaled $654,000,000, 
as compared with $570,000,000 in the 
same month last year. 

Apparently the world still is in need 
of what Uncle Sam has to sell, mainly 
because the United States happens to 
be the one country with plant and 
equipment capable of producing fast 
enough, and in sufficient quantity to 


supply the demands of international 
trade. 

With the nation’s business good, 
there is no reason to look forward 


for a reaction at least for some little 
time. And, if the nation can keep it 
up, the chances are that the United 
States can take and hold a dominant 
position in international trade and 
commerce. That is up to us. 

But, when viewing the increase in 
our export business there is danger 
that many will overlook some salient 
points. For instance, the fact that the 
excess of exports thus far this year 
over imports amounts to something 
like a billion and a half dollars, the 
excess last year, in the same period, 


was $2,663,000,000. 
Equalization in Process. 


So, in reality, there are reasons for 
encouragement. The process’ of 
equalization are being carried out. We 
know that business is good, and that 
it is of the sort that makes for last- 
ing improvement. In other words, 
since we have become a creditor na- 
tion, it is essential that our trade bal- 
ance gradually work round until, even- 
tually, there will be an excess of 
imports over exports. 


But if the process is to be sound, 
and beneficial, it must reach the ob- 
jective by imports gradually growing 
up to exports, rather than by the lat- 
ter rapidly working down. That is 
just what is going on now, as is prov- 
ed by the figures which reveal an in- 
crease in exports, with a correspond- 
ing, Or accompanying, increase in im- 
ports, which results in a lessening for 
the year of the excess, or so-called 
“favorable” trade balance. It is ad- 
mitted, in the face of statistics avail- 


able, that a creditor nation must ex 
pect a large excess of imports over 
exports. This is enforced by contribu 
tion of items other than merchandis: 
But reliable authority holds that the 
mere fact that a nation is a creditor 
does not imply that imports shall of 
necessity exceed exports. On the con 
trary, in Germany, France and Eng- 
land, during the last half of the nine 
teenth century, as is affirmed by Pro 
fessor John H. Williams, the reverse 
was true. 


Here is what Frank A. Vanderlip has 
to say on this point: 

“The first stage, and usually a prolonged 
stage, in the process of international 
lending, or of becoming a creditor nation, 
is one of remittance to the borrowing 
countries. This remittance means an an 
nual outflow of goods sufficient to cover 
both the merchandise imports and the nex 
annual loans.” 


So, judging from the statistics, and 
the facts revealed and emphasized by 
the foreign trade reports, the writer 
ventures the prediction that, because 
the readjustment in our international 
trade position is proceeding at a nor- 
mal pace, the country is facing a pe 
riod of prosperity, calamity howlers to 
the contrary notwithstanding. 

It is gratifying that foreign trade is 
proceeding along the lines cited. Thos¢ 
who view the situation broadly, do not 
hesitate to extend to the Federal Re 
serve Board full credit for the manner 
in which price deflation and the curb- 
ing of speculation is being accom; 
lished. This, together with the man 
ner in which our trade balance is 
working out—a not too precipitate re- 
duction in the favorable balance being 
under way—is a good omen. We can 
face the future, for some time at least, 
with satisfaction and confidence. 


Our exporters, in the interest of ou! 
financial security in Europe, must not 
suffer a lowering of their shipments 
with any precipitancy. And, also b« 
cause our financial situation at home 
would be injured by too hasty defla 
tion, we must be guarded against a sud 
den upset. The two go hand in hand 

— 0-—_ 

COUNTRY’S GOLD MOVEMENT. 

Gold exports in the eleven days end 
ed July 31 exceeded imports, accordin: 
tc the figures made public to-day b 
the Federal Reserve Board at Was! 
ington. The statement shows that ir 
that period total imports amounted t 
only $2,399,270, which compares wit 
exports of $7,067,000. For the firs 
even months of the current 
January 1 to July 3l—iotal export 
pares with imports during the sam: 
amounted to $217,288,655, which con 
period of $144,268,945. 
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AN ought to be content with a 
M reasonable rate of interest—a 

profit of say ten, or perhaps 
twenty, per cent. But very often, in 
fact most often, a certain human 
weakness makes him only too willing 
to be shown how he can make a profit 
which ordinary common sense should 
tell him is impossible. 


That’s why the Ponzis and the Wal- 
lingfords prosper and flourish, if only 
for a short while. 


In Biblical days men sought after 
accumulation of what then represent- 
ed wealth, land, only that they might 
live well, dine well, sleep well, and 
wed fair women. They did not want 
for more than that, because they knew 
ontentment came from having 
enough. 


Today man can invest what he saves 
in this or that bond or stock, cut his 
‘oupons once, twice or four times a 
year, and purchase some comfort with 
the interest. He can buy comfort and 
contentment for life with the interest 
or appreciation on investments which 
the get-rich-quick specialist would 
consider “pikers.” 


A nation of investors would be a 


nation of plenty. A nation of gamblers 


would be a nation of paupers, in the 
long run. 
. 

In Great Britain the coal miners are 
talking strike. They want more money 
for less work, and they want the price 
of domestic coal reduced. They want, 
by the simple expedient of doing ex- 
actly what they command, to nullify 
the simple law of supply and demand. 
They would have the supply curtailed 
and the devil take the demand. 


Anyone not particular about terms 
would call the talk of the representa- 
tives of the miners—the men who are 
misleading the miners—poppycock. It 
is a simple but no less apt designation. 


With all our boasted civilization and 
advance from the olden days and their 
limitations we seem to be getting no 
better fast, as far as understanding 
of fundamentals is concerned. 


A simple fact which has been made 
the subject of numerous writings and 
explanations for several decades is 
that production, besides being a cure 
for lazy parasitism, is the root of real 
good living just as it is the source of 
all wealth. 


If the workers of the world would 
get together and determine upon more 
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work and more results for each hour 
of labor, living costs would come down 
and a dollar instead of buying fifty 
cents’ worth of necessities would buy 
a dollar’s worth. 

* + * 

Oliver de Serres, in writing of 
ancient Greece, told of two kinds of 
republics. One was military in char- 
acter, in which the chief wish was that 
the citizens should be idle; and the 
other was commercial and the main 
wish was that the love of labor should 
be encouraged. 


While present day labor leaders and 
their kind do not wish all to be idle, 
neither do they desire that the love 
of labor be encouraged. They seek 
rather to see that labor shall be per 
formed chiefly for reward, and that 
the latter be as large as possible with- 
out any thought of proportion to that 
which is supposed to produce it. 


In England of late production of 
coal has been reduced by some 47,000,- 
000 tons, although the work of produc- 
tion has been by 90,000 more men 
The British miner is working shorter 
hours than other trades, and producing 
less coal. 


Apparently, the coal miners, as well 
as very nearly every class of labor ex- 
cepting that of the farm, are of the 
opinion that something can be created 
out of nothing, or that water can run 
up hill. Yet they complain against the 
high cost of living, without realizing 
that they themselves are providing the 
props that keep it up in defiance of 
the law of gravity. ' 

* * * 

The Harriman National Bank of New 
York has a plan for reducing out 
taxes and lessening the amount of in 
terest payable on the debt of the 
United States. 


The suggestion is that the debt of 
the Allies to us be replaced by a new 
obligation payable at a fixed date 
Then these new bonds, bearing an at- 
tractive rate of interest, should be ex- 
changed in part for Liberty bonds, 
and partly sold to new investors, many 
of whom most likely would be the 
foreigners. 


The suggestion seems practical. It 
requires “ho great wisdom to realize 
that the Allies are in no position at 
present to do anything in the way of 
paying their debt. It will be quite 
some time before they can produce 
the goods with which to do so. It 
would be well to consider this proposal 








Year 
After 
Year 


a steady increase in 
earnings has been shown 
by a well known Power 
and Light company lo- 
cated within 35 miles of 
New York City. 

We offer the first mort- 
gage bonds of this pros- 
perous corporation at a 
price to yield about 
8.10%. 
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On The 


New York 
Stock Exchange 


A Sound 
Financial Condition 


There are 1,100 members of the New York 

ck Exchange. The average of business 
failures among them during the past ten 
years is less than % of 1% per annum. 
Half of these settled with their creditors 
an d were reinstated, reducing the absolute 
failures to % of 1%. This percentage is 
lower than that of any other business, in- 1 
cluding national banking. 


This reveals a high degree of business ability 
and honesty among Exchange members and 
suggests the desirability of conducting 6e- i 
curity transactions with firms where risk is 
reduced to a minimum. 


A. A. Housman & Co. 





N. Y. Produce Exchange 
Chicago Board of Trade 


Associate Members of Liverpool Cotton Ass’n 
20 BROAD STREET, NEW YORK 
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MacQUOID & COADY 


Membere New York Stook Ezohange 
Telephone: Rector 9970 


14 Wall St. New York 








UNION EXCHANGE 
NATIONAL BANK OF 
NEW YORK 


Fifth Avenue and 21st Street 
New York 
— A Commercial Bank — 











467 
































Consistent investment in good securities offers the means. 
Send for our September list containing carefully selected 


issues which we recommend for immediate purchase. 


Ask for circular W-333. | 


The National City Company 
Main Office: National City Bank Building 


Uptown Office: Fifth Avenue and 43rd Street | 
Offices nm Over Fifty Cities 


Build an Addition 


To Your Income 
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Status 
of Railroad 
Bonds 


(Concluded from page 447) 


are quite sure the statements being 
made about the future of the roads are 
too good to be true, and they quite 
vaturally begin to search for flaws. 
One of the contentions most frequently 
heard is that the roads will be com- 
pelled to spend so much money getting 
their property back into good physical 
cendition that they will consume all 
the profits. This view overlooks the 
fact that the statutory laws under 
which the roads were controlled by the 
Government provides that the proper- 
ties shall be returned in as good physi- 
cal condition and as complete equip- 
ment as when taken over, or full com- 
pensation allowed for any deteriora- 
tion. Furthermore, the roads do not 
ordinarily pay for betterments or 
equipment out of current earnings. Such 
expenditures are capitalized. Finally. 
the extra one-half of one per cent. al- 
lowed by the Interstate Commerce 
Commission amounts to a total of al- 
most $100,000,000 which may be an- 
nually expended for improvements and 
betterments. In past years such ap- 
propriations out of earnings have 
never exceeded $65,000,000. The term 
“unproductive improvements and bet- 
terments” has been widely used in con- 
nection with this one-half per cent. It 
may be interesting to learn that the 
word “unproductive” does not appear 
in the law, the text reading simply 
“one-half of one per centum of such 
aggregate value to make provision in 
whole or in part for improvements 


betterments and equipment,” etc. The 


writer confesses inability to discover 
any form of intelligent railroad ex- 
penditure which can, in the final ana- 
lysis, be properly classed as “unpro- 
ductive.” 
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The contention that the roads must 
at present pay 7 per cent. for new cap- 
ital on which the return is limited to 6 
per cent, is both misstated and over- 
emphasized. The roads are not limited 
to 6 per cent., to begin with, and a road 
earning less than 6 per cent. may in 
crease its earnings more than the 
amount of the high interest charges. 
For example, a certain road may buy a 
million dollars worth of cars, financed 
by equipment notes bearing 7 per cent. 
interest and the profits made from 
these cars may be 10 or 15 per cent. on 
the outlay. The revolving fund from 
which railroads may borrow at 6 per 
cent. will also grow to enormous pro- 
portions before long and the money 
borrowed from this fund will be 
cheaper than in previous years, as 
there will be no heavy deductions for 
underwriting fees, syndicate profits. 
commissions or bond discounts. 


As to the numerous fears expressed 
regarding the attitude of labor, conflict 
over interstate and intrastate rights, 
and other drawbacks of like character, 
the writer is inclined to brush all these 
contentions aside and refer to the let- 
ter of the law itself, which states that 
compensation of 6 per cent. must be 
provided on property valuation. That 
is the beginning and end of the whoie 
matter. The covenant is as strong as 
the Government of the United States, 
and there are no qualifications as to 
what compensation shall be provided in 
case wages are raised, or in case state 
rates are lower than interstate rates, or 
in any other case. If the investor gets 
that one point firmly fixed in his mind 
it will give him a clearer perspective 
and save him from a great deal of 
doubt and apprehension. ~ 


Extraneous Influences. 

The status of railroad bonds, so far 
as integrity of interest and principal 
is concerned, is sufficiently clear. It 
does not follow, however, that railroad 





bonds will immediately make a rapid 
advance. There are other factors 
which operate in a depressing or re- 
pressing manner. The price of capital 
is very high, and a high price for capi 
tal means low prices for all securities 
having a fixed or limited rate of re 
turn. The income tax is keeping capita 
away from taxable securities an 
forcing it into tax-exempt bonds. The 
widespread misunderstanding of th 
true purport of the new law causes the 
small investor to hesitate, and compe 
titive buying is not extensive at present 
3ut after giving all these adverse influ 
ences their full weight and measure 
ment it is safe to say that they hay 
already been discounted—perhaps over 
discounted—by the current low prices 
The income return which can now be 
secured on sound bonds is higher than 
at any time in the last generation, and 
is probably higher than it will be at 
any time in the next generation. Ab- 
normal conditions, such as extremely 
high interest rates, cannot endure for 
long after the causes which produced 
these conditions are removed. Th: 
word “abnormal” itself is a guarantee 
of the correctness of this view, for 
whatever is abnormal is unnatural, and 
while natural laws can be checked o: 
disturbed, they inevitably assert them- 
selves in time. 


Sound railroad bonds can be pur 
chased now at prices ranging from $550 
to $650 per $1,000 bond bearing 4 per 
cent. interest and having maturities of 
from 10 to 15 years. Bonds of this class 


* show an immediate return on the invest 


ment of from 6 to over 7 per cent. wit! 
a premium of $350 to $450 at maturity 
Add to these inducements the certaint) 
of a decided rise in quoted prices as 
soon as the level of interest rates de 
clines, and the stability imparted by the 
Transportation Act of 1920, and the op- 
portunity is one which makes a strong 
appeal to the investor. 





o—— 


KANSAS CITY SOUTHERN 


Because the Kansas City Southern is 
showing indications that a larger vol- 
ume of traffic can be built up in this 
territory and because the new freight 
rates will make for a much larger re 
turn on operation than formerly, 
traders are kindly disposed toward the 
shares and in the recent upturn, Kan- 
sas City Southern showed strength 


——-O———— 


WESTERN PACIFIC UP 


One road, which for some time has 
done little in the way of market activ- 
ity, has suddenly developed a limited 
spurt, and this is Western Pacific. The 
road is in an exceptionally favorable 
position because of the prosperity in 
its territory and because of the mate 
rial benefit which will accrue to its 
stock by the recent rate increase 
Traders look for a considerable ad- 
vance in price, with an active rail mar- 
ket. 


The Financial World 



































SAN FRANCISCO 








A 914% Investment 
Approved by Banks and 


Trust Companies throughout 
the United States and Canada 


| To those having funds to invest for short periods 
| we recommend Continental Guaranty Collateral 
| Trust Gold Notes. These Notes are self-liquidat- 
| ing and are issued against two-name paper up to 
| 90% of its maturity value. 
Banks and Trust Companies have purchased up- 
wards of $97,000,000 of these Notes in the past 
| five years. 


They are especially desirable for individual inves- 
tors, saving them the trouble of investigation, in- 
terest collections, etc. 


MATURITIES ONE AND TWO YEARS 


May we explain these securities more fully? 


CONTINENTAL GUARANTY CORPORATION 


Total Resources, June 80, 1920, $26,508,995.21 


248 Madison Avenue, New York 


(Continental Guaranty Building) 
MONTREAL TORONTO 


Affiliated with 


Guaranty Banking Corporation—208 So. LaSalle St., Chicago 





CONTINENTAL 
GUARANTY 
| CORPORATION 


LONDON, ENG. 




















PHILADELPHIA COMPANY 
Activity in the shares of the Phila- 
lelphia Company recently appears to 
1ave been on the buying side. It is 
stated that the pool which in former 
times has been behind forward move- 
ments of this stock is about to begin 
yperations again on the strength of 
urrent earnings and the strong devel- 
pment of the natural gas department 
the corporation. In the seven 
months to July 31 last the net from 
this department was an increase of 
$1,366,723 over the same period of 1919. 


UNITED STATES STEEL. 
Operations of the Steel Corporation 
are said to be between 70 and 75 per 
cent. of capacity, with improvement 
in prospect when the supply of freight 
cars has become adequate. The rail- 
roads are not coming into the market 
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as fast as was anticipated for the new 
goods, but it is noticed that steel prod- 
ucts for repair work by car and loco- 
motive makers are very substantial 
Steel men view the outlook as satis- 
factory and believe that the mills will 
continue throughout the year. 


VULCAN STEEL PRODUCTS 


There was depression in the stock 
of Vulcan Steel last week when it was 
learned that receivers had been ap- 
pointed for the company and liabilities 
were estimated to be around $900,000 
with additional claims aggregating 
about $1,000,000, due to alleged breach 
of contracts. The difficulties of Vulcan 
came as something of a surprise in 
some circles, although failures on the 
part of companies of this nature, which 
are not sufficiently seasoned and well 
financed to withstand present depres- 
sion, are to be expected. 


PUNTA ALEGRE SUGAR. 


There may or there may not be truth 
in the assertions that the sugar stocks, 
even at their present levels, are selling 
too high. But, if the report that the 
companies will show bigger profits this 
year than ever before are borne out 
it will be difficult to justify such raen 
sentiment. In the case of Punta Ale- 
gre, it is claimed that the company 
has some $6,000,000 in its treasury and 
over a million dollars in unliquidated 
sugars. Those who lay claim to knowl- 
edge of the situation assert that be- 


fore long a realization of the accual 
strength of this company will cause a 
surprise among those who now are 
bearish regarding the stock and that 
a sharp upturn in price will result ‘o 
their discomfiture. 
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Correspondence 
Invited 


We invite correspondence on 
Stock Market commitments and 
all investment subjects. Frequent 
analytical reports issued and 
mailed gratis. Special weekly 
Cotton letter and Grain review 
sent upon request. 


E.W.Wagner &Co. 


CSTABLISHED 1667 
Chicago 
New York Stock Exchange 
Members New York Cotton Exchange 
_Chicago Board of Trade 


33 NEW STREET-NEW YORK 
(Ground Floor) 


Chicago Office: 
208 So. La Salle Street 


14 Fast 44th 8t. 
Branches Madison Ave. and 42nd 8t. 
26 Court St., Brooklyn 

















OULND BUNDS 


Carefully selected issues from 


most attractive on market 


Governments 
Railroads 
Utilities 
Industrials 

Short Term Notes 
Long Term Bonds 


| To yield 6% to 8¢ 


Send for List F 
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NCORPORATED 


we 
115 Broadway, New York City 
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More for 
Your Money 


The only way you can get more 
for your money than you could 
a few years ago is to purchase 
good securities. Some of the 
best railroad, government and 
corporation bonds yield from 
7% up. There are obvious op- 
portunities which should be 
taken advantage of by those 
who have large or small funds 
immediately available. 

Write for Investment 

Suggestions No. XL-2 


A.B. Leach & Co., Inc. 
Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Boston Buffalo Cleveland 
Philadephia Minneapoll Baltimore 
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Rails Feature of Market 


In the last five days and a half the 
railroad shares made their bow as 
potential leaders of the stock mar- 
ket. Toward, the end of the week the 
list broadened to include the copper 
issues. 


On this page in previous issues 
The Financial World has ventured an 
opinion that logically and technically 
the railroad stocks and the coppers 
were in preferred position as to ac- 
tivity and appreciation when condi- 


tions in general were propitious. 


It is some weeks since the stock 
market has witnessed such a broaden- 
ing of public interest. Possibly we are 
on the eve, if we are not already in, 
the promised fall advance. Generally 
speaking the market has been slowly 
moving upward coincident with the 


fall of the cost in living. 


In search for factors one finds domi- 
nating the situation the new lease of 
life that has been granted to the rail- 
roads. One need not dwell on this 
point. Its significance seems to have 
worked into the brains of those who 


-are followers of our markets as is 


demonstrated both in the stock and 
bond list. The second important in- 
fluence is the splendid crop situation. 
This is an event that cannot be over- 
looked, of course, and one whose in- 
fluence cannot be dodged. Fortunately 
this year in a time of money stress, it 


is a favorable factor. 


The monetary situation while im- 
proved is still one which cannot be 
treated lightly ,and does not lend itself 
to easy analysis. We would suggest 
that strict attention be paid to the 
rates for call money for the next few 
weeks. If these show a strong upward 
tendency the warning should be heed- 
ed. While one may not be stretching 
the truth in saying that the situation 
is somewhat easier and brighter in 
outlook, at the same time one must 
reserve the thought that it is not quite 


as good as has been expected by a 
great number of people. 

On Thursday last there was a droy 
in the rate for call funds and coinci- 
dent with this there was a sharp 
strengthening of a market already in 
good healthy condition, and as the 
decline in rates was more or less un- 
expected it was concluded that money 
may be on its return to the east from 
interior banks. 


The character of the buying during 
the last seven days is believed to in- 
dicate that the turn over in the rails 
is not altogether of the speculative 
nature. This is an encouraging sign. 
Some maintain that a considerable por- 
tion of the gains made by the rails 
was on short covering which, of course, 
does not entail an expansion of loans. 
There may be some truth in tkis as- 
sertion, although it was not without a 
contradiction. 

Industrials must more or less feel 
the effect for a little time of a possi- 
bility of a protracted coal strike which 
would impose its resultant burden upon 
the manufacturer. As for the labor 


situation in transportation, the rail- 


roads have a clear way ahead of them 
as far as can be judged. That this is 
generally accepted is evidenced by the 
appearance in activity and in the ad- 
vance of railroad issues which orig- 
inally have hung back. In this im- 
provement many first and second pre- 
ferred issues participated that for 
long time have been quiescent. 


Taking a long range view it would 
seem that the outlook has not changed 
materially. Seasoned industrials that 
possess the virtue of essential produc- 
tion, railroad shares without any par- 
ticular discrimination but with pos- 
sible preference to lower priced issues, 
the copper stocks and some utilities ap- 
pear in the best position. With the 
dawn of 1921 there should be an easy 
money market to which all current fac- 
tors are contributing. At the same 
time for the immediate future the ob- 
servance of caution must not be ne- 
glected. 
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THE WEEK IN BONDS 


40 Bonds 





Market Active and Strong 


It is an ill wind that does not blow 
ome one some good. The market of 
the past week revealed a switch from 
the stock market to the bonds. There 
was noticeable throughout the past six 
days, a pronounced optimism in bond 
circles. It is realized that the pre- 
vailing high money rates, and the per- 
sistent cffort on the part of the Fed- 
eral Reserve Board to discourage 
speculation, has had much to do with 
the renewed activity in the market for 
corporate obligations. 


But there is a general feeling that 
the monetary situation is on the mend 
and that, for the next few months, 
there will be a progressive improve- 
ment. In fact, there are some who 
anticipate one of the most active fall 
seasons in many years. They base 
their calculations on the extent of the 
inquiries from every section of the 
country, attracted by the prevailing 
high yields and the feeling that price 
appreciations are to be looked for. 


The railread group was the center 
of attraction for the most of the week. 
There were some truly remarkable ex- 
hibitions. The Frisco issues were no- 
ticeable in this connection. All of them 
displayed a consistent strength and 
disposition to move upwards sstill 
further. Some Seaboard Airline and 
Southern Railway issues also attracted 
attention by their evidence of healthy 
strength. 


There also was quite a display of 
activity in the utility group. Conspicu- 
ous were the Interborough Rapid 
Transit 5s. In connection with the 
movement, it was rumored _ that 
changes were in the making that 
would result in material benefit to the 
company and therefore to the holders 
of these notes. 


But, on the whole, it was the rail- 
road bonds which held the spotlight. 
And this was reasonable. The only 
thing strange about the situation both 
1t present and during the past two 
months, is the fact that investors gen- 
erally have not seemingly come to full 
realization of their opportunity. 

The whole situation in a nutshell is 
his—the railroad bonds by reason of 
the new freight rate increases and the 

ssurance of revenues sufficient to pro- 
‘ide earnings of 6 per cent. on prop- 
erty valuation, virtually are guaran- 
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In other words, the investor who 
purchases or now holds railroad bonds 
is guaranteed as to interest. And the 
price of his bond is rendered more sus- 
ceptible to advance by reason of the 
improved earnings position of stocks 
after they are provided for. 


Another outstanding feature of the 
past week was the display of an up- 
ward trend in the government bond 
list. Industrial bonds, those that are 
looked upon as seasoned, were im- 
proved and made a generally better 
showing than in the previous week. 

It is generally believed that the sell- 
ing wave that has been so discouraging 
for some time, seems to have disap- 
peared. This really applies more par 
ticularly to the government issues, as it 
is here that there has been heavy sell- 
ing in the past. While any consider- 
able activity is not anticipated, it is 
felt that the trend will be upward 
rather than down. 

——9——— 
CONTINENTAL GUARANTY NOTES 

The Continental Guaranty Corpora- 
tion one-year and two-year Self Li- 
quidating Collateral Trust Gold Notes 
are being offered at prices to yield 9 
per cent. and 9% per cent. This is 
the first time this security has been 
publicly offered to private investors. 
These notes are entirely self-liquidat- 
ing. On June 30, 1920, cash collections 
on the collateral in the hands of the 
Trustee Bank amounted to $1,989,723.86. 
The total amount of Gold Notes matur- 
ing in July was $1,528,000.00. The ex- 
cess of cash, exclusive of any July 
collections, therefore, amounts. to 
$461,723.86. Howard L. Wynegar, vice 
president, states that the notes are 
now being offered to private inves- 
tors because the money market at 
present is such that banks cannot pur- 
chase outside paper in the same 
volume as they have purchased here- 
tofore. Up to this time all of the paper 
of the corporation has been bought by 
banks only. 

—_— on— 

MOTOR INDUSTRY OUTLOOK. 

A statement from Washington from 
the Department of Commerce indicates 
that the whole world appears to be 
looking to the United States for its 
supply of motor vehicles. The value 
of last year’s exports totaled $232,252,- 
376. This was nine times the total 
before the war. 
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WEISSENFLUH & CO. 


Investment 
Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 
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Our Weekly 
Market Letter 


Deals with both basic and technical 
market conditions. It will be mailed 
you upon request. 
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RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
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BOSTON, MASS. 
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CLARENCE HODSON 
& COMPANY 


26 Cortlandt Street, New York 


WE OFFER AND INVITE 
INQUIRIES FOR 
Credit Finance Co., Inc., 1915 (Com- 


mercial Bankers) 7% Debenture Gold 
Bonds and bonus of Profit Sharing 


Certificates. Pays 1%% quarterly. 
Write for Circular C. 
Beneficial Loan Society, Inc., 1913 (Na- 


tional System of Industrial Loans in 17 
Cities) 6% Debenture Gold Bonds and 
bonus of Profit Sharing Certificates, 
which pose yearly 5% extra. Pays 11% 
annually. Write for Circular B. 

Fair & Co., Inc., 1919 (Chain Jewel 
Stores) 10% Debenture Preferred S' 
participating up to 20% yearly. Pays 
24%% quarterly. Write for Circular F. 
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The New England Outlook 


By CRAUFURD HOWSON 


Resident New England Correspondent 


New England industry ap- 
Labor Day 
This applies particularly to the woolen 


Boston: 
proaches 


and cotton mills, a large number of 
which have already closed down until 
after the holiday. 


The woolen industry has for many 
The big mills of 
the American Woolen Co. have been 


closed since July 10. William M. 
Wood, president of the company, has 
been subject to bitter attack from va- 
rious quarters for his course of action, 
base motives being assigned. The 
fact remains, however, that no orders 
have appeared on the horizon, buyers 
apparently being unwilling to commit 
themselves pending price and business 
readjustment. 


weeks been stagnant. 


The cotton textile industry has more 
recently joined the procession of cur- 
tailment. The mills have been oper- 
ating anywhere from 50 per cent. to 
full capacity, but last week many of 
the plants in Fall River, also in Law- 
rence, suspended operations entirely 
until September 7. A majority of the 
others are on short schedule. 


Shoe manufacturing, of course, has 
been extremely dull as a rule since the 
latter part of June. There has, how- 
ever, been a slight tendency toward 
improvement since the middle of July. 
Some of the manufacturers report a 
considerable amount of orders for 
goods for immediate delivery. This is 
a feature of current operations with 
certain concerns. But there is little 
forward business as yet. The present 
disposition on the part of jobbers and 
retailers is to buy only for immediate 
requirements. 


There are undoubtedly cases where 
retailers are still overstocked with 
shoes and are having great difficulty 
in getting rid of them, but there are 
many others whose stocks are now de- 
pleted. The whole shoe and leather 
business has come down to a more 
solid basis with the price level lower. 
Speculation has been eliminated. 


After Labor Day, New England in- 
dustrial leaders are inclined to look 
for greater activity in essential lines 
of production. Revival of purchasing 
to supply fall requirements is antici- 
pated. It is recognized, of course, that 
the money strain will continue to act 
as a damper. But this may relax some- 
what as the season proceeds. Big crops 
and the enormous amount of wealth 
to be taken from the soil are calculated 
to furnish the impetus for new buying. 


Dealings on the Stock Exchange con- 
tinue much restricted,’ due to tight 
money, business readjustment and ebb 


limping badly. 


of the speculative pulse. The indus- 
trial shares, as a rule, are in disfavor: 
likewise most of the mining ‘issues 
Prices manifest a sagging tendency 
with here and there real weakness. 
Interest centers largely in the railroad 
stocks. Both New Haven and Boston 
& Maine have responded to some de 
gree to the general uplift in railroad 
securities on the New York Stock Ex 
change. 
New Haven 


New Haven stock is selling close to 
its best price of the year, but even 
that is only a dozen points above th: 
extreme low price of 1920, made in 
February. Meanwhile a great piece of 
constructive legislation has gone on 
the statute books and freight rates in 
the eastern district have been in 
creased 40 per cent. and passenger 
rates 20 per cent. 


The trouble is that even with thes: 
large increases New Haven is not fully 
assured of earning fixed charges. This 
situation would be changed, however, 
if operating costs should be somewhat 
reduced from present high levels and 
if the road should get a larger division 
of through rates from the trunk lines 
Under such conditions it might earn 4 
or $5 a share on the $157,000,00 stock 


Boston & Maine 

Boston & Maine’s operating reve 
nues should be increased between $23, 
000,000 and $24,000,000, by the rate ad 
vances. Owing to the fact that freight 
forms a larger part of its business than 
is the case with the New Haven, which 
has a greater proportion of passenger 
traffic, the freight rate increase is rela 
tively more beneficial to the Boston & 
Maine. It is true that Boston & Main« 
is likewise affected by abnormally hig! 
costs in such items as fuel, but give! 
a return to somewhat more favorable 
optrating conditions, this road should 
be in position to show a fairly sub 
stantial balance earned for its smal! 
issue of $39,500,000 common stock. 


Mohawk Mining Co. 


Among the copper mining companies, 
Mohawk is making a conspicuously 
good record considering present con 
ditions. It is regarded among the most 
meritorious of the local “coppers.” It 
is one of the few to increase its divi 
dend in the last nine months. With 
the payment of $1.50 per share August 
2, it has returned to its stockholders 
$4.50 per share thus far in 1920. Fur 
thermore, it is amply earning dividend 
and is not paying them out of surplus 
Its costs are even now a trifle les: 
than 12% cents per pound. Owing tg 
the present depressed state of the 
copper share market, however, thi: 
stock is selling for but 58%. 
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Interest in Rails Quickened 


The past week witnessed quite a 
peculative interest in the rail list, with 
ndustrials most of the time either de- 
pressed or irregular. At the same 
time it cannot be said that all of the 
interest was for speculative account. 


The market of the last six days has 

en, in a measure, a preliminary indi- 
ition of what we may expect when 
noney conditions are such as to per- 
mit of what might be called an active 
bull movement. At least this is the 
opinion voiced in many circles where 
close study has been made of the en- 
tire situation from every possible an- 
gle. In this instance, the rails com- 
manded the major portion of attention, 
while the industrials were secondary. 


Those who have held railroad stocks 
for so long, hoping against hope that 
something like what has happened 
would eventuate, will feel that their 
turn has come and that they are de- 
serving of it. For a number of years 
the rails have been a very inconspicu- 
jus side show with occasional and 
ery temporary opportunity to get into 
the limelight. 


In the trading there was predomi- 
nant a tendency to take hold of cheap 
speculative issues which the public 
seems very susceptible to. Although 
the activity was by no means large, it 
was relatively so. It was observed 
that the bulk of trading recently has 
gone from stocks into bonds. This 
feature of the market, however, is cov- 
ered in the review of the bonds for 
the week. 


Mr. Brisbane’s Misinformation. 


Comment since the granting of 
freight rate increases by the Inter- 
state Commerce Commission has been 
f interest because of its varying na- 
ture, if for no other reason. But in 
no case has there been such deliberate 
ligression from the facts than in the 
ymment of Mr. Arthur Brisbane. 


Mr. Brisbane says: “How long will 
it take corporations to form an Ameri- 
n Samurai of high-priced workers 
tanding between the corporations and 
he people and living on the people 
_when the railroads give the 
workers six hundred millions and then 


take fifteen hundred millions from the 
public in increased freight and pas- 


nger rates.” 
He asserts that the railroads have 


cranted the demands of the workers 
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and passed the bill along to the pub 
lic with 100 per cent. profit added. 

Of course Mr. Brisbane must know 
that what he states is misinformation. 
If he does not, then he should not 
be interpreting current events. Most 
people know that the commerce com- 
mission granted the railroad rates suf- 
ficient to permit them to earn 6 per 
cent. on their actual investment and 
to pay that much to their owners. 


But the trouble is, a great many 
people who read Mr. Brisbane’s criti- 
cisms will not realize that they are 
reading that which is not a fair pres- 
entation of the facts. 


Roads Now on Their Own. 

For a little better than five days the 
railroads of the country have been “on 
their own.” In other words, the gov- 
ernment has released them from con- 
trol and the war-time federal control 
act has become inoperative. For the 
last six months the operation of the 
roads has cost the public quite a sum 
of money. No doubt there will be a 
Sigh of relief on both sides. 


Those who are qualified to express 
an opinion assert that from now on 
we will see a higher degree of ef- 
ficiency in operation and of course that 
means better earnings showing. The 
new revenues before long will be 
showing their effect in the statements 
of earnings. In anticipation there is 
apt to be considerable of the sort of 
activity experienced last week. 

Judged by whatever yardstick one 
cares to use, the outlook for railroad 
stocks can be said to be bright. 

—_Oo——_ 
UNION PACIFIC. 

In the trading early in the week, 
when the rails were higher in the face 
of more or less uncertainty in the re- 
mainder of the list, Union Pacific was 
no exception, although there appeared 
to be some disposition toward weak- 
ness previously because of the unfavor- 
able showing of earnings for July. 
This firmness no doubt was the result 
of realization that the July net was 
small because of the charging up of 
back wages, an allowance which no 
other large railroad thus far has made 
officially. Without these deductions 
being made, the showing would have 
been much better. In view of the 
rate increases, shareholders of Union 
Pacific need have no fears as to the 
future. 
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Why We Need | 
Greater Revenue 


O N August 1, 1919, the telephone 
properties in New York City 
were returned to the private owners 
by the United States Government. 
Since then we have been doing our 
utmost to restore the service to its 
former high standard and to meet 
the unprecedented demands for new 
service. 

The Telephone Company has not 
been immune from the effect of the 
high cost of all materials and sup- 
plies or from the effect of higher 
salaries and wages. So long as the 


present economic conditions prevail, 
costs will not be materially lower. 

Following is a comparison of re- 
sults of operation in New York City 
for the month of August, 1919, the 
first month following the return of 
the property to private management 
and July, 1920, the twelfth month 
after the return of the property. This 
shows the effect of restoration and 
extension work upon our revenue 
and expenses, including wage in- 
creases and wages paid to thousands 
of additional workers. 





Revenue— 


Exchange * £2.62 £ Goo 
— =< + «© = «¢ « » «2 % 


TOTAL - - - - = = = 


Expenses— 


Pay Rolls - - - - = - 
Materials and other Expense 
Depreciation - = = © & 
Taxes oe + me Se 8 


TOTAL - - - - - = = 


Net Telephone Revenue - - - - - - 
Sundry Net Earnings - - - - - - 


Total Net Earnings - - - - - = - 


Percent 
Increase or 











August, 1919 July, 1920 Decrease (—) 
$3,233,851.65 $3,579,682.88 10.7 
497,100.54 558,309.95 12.3 
$3,730,952.19 $4,137,992.83 10.9 
$1,478,818.38 $2,332,146.93 57.7 
825,110.30 1,191,126.51 44.3 
428,602.41 483,167.52 12.7 
248,781.04 284,771.03 14.5 
$2,981,312.13 $4.291,211.99 43.9 
749,640.06 — 153,219.16 —120.4 
58,331.78 80,052.20 37.2 
$807,971.84 $ —73,166.96 —109.1 














NDER the law regulating tele- 

phone corporations, this com- 
pany is entitled to charge rates that 
will yield reasonable compensation 
for service rendered. This revenue 
must be sufficient to pay operating 
costs, provide for necessary reserve 
and surplus and produce a fair 
return upon the value of the prop- 


erty used and useful in the public 
service. 

During the past seven months our 
net revenue has shown a serious de- 
crease and on the lowest conserva- 
tive estimate of the value of the 
telephone property in the City of 
New York, we have earned less than 
2% per annum. 


During the month of July we failed to earn our 
bare operating expenses by over $73,000 


New York Telephone Company 
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Foreign Features 
(Concluded from page 455) 


sterling before long at $4 as measured 
in terms of dollars. 


What is considered, by way of pass- 
ing comment, as an outstanding feat- 
ure in connection with what the world 
of finance has come to know as the 
“Old Lady of Threadneedle Street” is 
the fact that it possesses practically 
the sole note issuing right in England. 
To this fact as much as any other is 
attributed the credit for the rapid 
progress that is being made in cur- 
rency correction, without hardship to 
the credit generally, as far as it effects 
industry that is essential. 


The threatened strike of the coal 
miners has had a somewhat depressing 
effect in London but, although it is 
felt that it may be averted for perhaps 
some time, the contest between em- 
ployer and employed must come sooner 
or later, and when it does, it will be a 
strenuous one. 


It is realized, so the evidence 
teaches, that the entire economic situ- 
ation in the world is something that is 
not peculiar to any one country, but 
is a condition that can be corrected 
only through cooperative effort. The 
recent statement by the head of the 
great Barclays Bank of London, to 
the effect that prices in England, or in 
America, or anywhere else, cannot be 
brought back to near normal by neg- 
lecting to remove first of all certain 
world conditions has been accepted as 
one of the sound contributions to the 
mass of statements to which the public 
has been treated. 





o—- 


Argentina 


There should be an improvement 
very shortly in the discount on the 
Argentine peso in New York as a re- 
sult of the release of $23,000,000 in gold 
held in this country to the credit of 
the Argentine embassy in Washington. 
This before long should have a ma- 
terially beneficial effect upon the Ar- 
gentime Government bonds which in- 
vestors in this country have taken in 
considerable amount. 

The primary cause of the release of 
the gold, so it is stated, at this time 
are the abnormal profits which have 
been made lately on arbitrage opera- 
tions. 

Argentina, in common with all other 
countries, has her economic troubles. 
There are profiteers just as there are 
persons of the same breed in the 
United States. And their existence 
only serves to make the economic sit- 
uation more involved, because they do 
not aid but rather impede deflation. 

However, Argentina has some very 
sound thinkers at the helm and her 
past financial record has not been such 
as to give cause for particular lack of 
confidence in the future. 
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AMERICAN CAR & FOUNDRY. 


Recent consistent strength of the 
shares of American Car & Foundry is 
something which traders will do well 
to take note of. It is maintained that, 
even though the big equipment orders 
are not coming in as yet, the railroads 
are having a great deal of repair work 
done which is keeping plants busy 
while they wait for a drop in steel 
prices. The insiders are said to be 
accepting all offerings of American 
Car as they feel that so soon as steel 
prices are right there will be a sharp 
upturn in the prices for the equip- 
ment shares. It seems to be within the 
bounds of safety to hazard the opin- 
ion that a rally in American Car is 
not so very far removed. 


—o9-— 


AMERICAN LOCOMOTIVE. 


The week opened with a display of 
strength by the shares of American 
Locomotive. This showing was attri- 
buted to the fact that the equipment 
orders of the railroads are beginning 
to come in, as is seen by the order for 
five Mikado type locomotives received 
by this company from the Chicago & 
Alton. Those who are following the 
situation closely as it takes form are 
confident in their assertion that the 
next year will witness heavy earnings 
by the equipment companies and it is 
only natural that American Locomo- 
tive should come in for a substantial 
share. While no startling advance is 
anticipated for the time being, the 
outlook for the pull is favorable. 


——- 0-—— 


AMERICAN HIDE AND LEATHER. 


Just what the process of deflation 
and the reduction of extravagant buy- 
ing can do to an industrial that has 
profited by high prices and wild pub- 
lic consumption is evidenced by the 
annual report of this company for the 
year ended June 30 last. Instead of 
earning $21.47 a share, as it did in the 
previous year, the surplus after taxes 
and charges amounted to only $8.80 a 
share. It will be some time, even 
though the company’s cash position is 
a strong one, before American Hide 
can expect tc come back with anything 
like the big margin of profit it was 
able to extract within the past year 
or two. 
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AMERICAN SUGAR. 

Weakness developed recently in the 
shares of American Sugar, the bears 
taking as their excuse the fact that 
it is reported that large contracts 
have been repudiated. It is claimed 
that the company is due to lose a great 
deal of money. However, the finances 
of this company are in such liquid 
position that there should not be any 
difficulty in weathering whatever tem 
porary adversity may be visited. For 
the time being there may be de- 
pression in the price of the stock, but 
it would not be surprising were the 
company suddenly to emerge much 
better off than most people would ex- 
pect it to. 

a 
BETHLEHEM STEEL. 

There has been considerable accu- 
mulation of Bethlehem Steel of late 
and one source attributes the fact to 
the announcement by Charles Schwab 
to the effect.that the company has de- 
veloped a new internal combustion en- 
gine which will prove to be as far 
ahead of others of its kind as internal 
combustion engines are ahead of the 
old steam engine. If the new engine 
is as good as Mr. Schwab believes it 
to be, then it would not be surprising 
were insiders to gather in the stock 
for a big move. 

= () 
BALDWIN LOCO. 

There has been disappointment 
among the followers of Baldwin at the 
failure of the directors to do some 
“melon-cutting” and for this reason the 
trading has been against the stock. 
Of course these fluctuations before and 
after directors’ meetings should not 
frighten the rank and file. It is known 
that the assets of the company are 
large, and that a good sized melon 
might be cut and be justified. 

—-——- 0 ——_ 
COSDEN & COMPANY 

Strength has been displayed recent- 
ly by the shares of Cosden & Com- 
pany, owing to reports from official 
sources that earnings have been run- 
ning above previous estimates of the 
management. Then, too, there is 
favorable attitude observed toward the 
stock by reason of the fact that the 
balance sheet indicates current assets 
and inventories of about $12,000,000 
while current liabilities are only %,- 
000,000. This factor would seem to 
warrant a firm market position. 
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Market Dull and Featureless 


Interest in the securities markets 
uring the week has been focused on 
the railroad issues, with the result 
hat other classes of stocks and bonds 
vere pretty much neglected. The pub- 
ic utility market was unusually dull 
nd traders reported few inquiries and 
ttle stock changing hands. Quota- 
ions as a whole were little changed 
rom those of the week previous. 
ities Service common _ remained 
around 295, with trading in odd lots 
nly. Electric Bond & Share pre- 
ferred was dull on small turnovers 
ear 80. Colorado Power preferred, 
uoted at 92, and Standard Gas & Elec- 
ric preferred, at 35%, were both 
lightly off, the stocks being ex-divi- 
iend. American Gas & Electric was 
also off a point around 92. American 
Power & Light preferred ranged be- 
ween 65 and 66, trading being dull. 


The strike of bituminous coal miners 
several weeks ago and the resultant 
shortage at that time, together with 
he prospect of a serious famine, 
aused the utilities to put forth every 
possible effort to procure an adequate 
supply of coal, regardless of the cost. 
[hat this exigency was a costly one is 
reflected in the earning statements for 
the month of July. Those which are 
it hand show that while the gross 
business continued to increase, the net 
ncome was seriously and adversely 
uffected. This situation is also li els 
to be continued throughout August as 
well, but should not be the cause of 
ilarm to the holders of the securities 
f these companies. The conditions 
ehind this rather disappointing show- 
ng are only temporary, and now that 
the miners have returned to work and 
the output is coming back to normal 
the statements for the succeeding 
months of the year will in all prob- 
ibility show net increases sufficient 
to make up the losses during these 
two months and the general result for 
the year is expected to be extremely 
ratifying. 


Many reports come from various 
ections of the country to the effect 
that coal prices have taken a decided 
lrop since the orders of the Attorney 
General to the effect that coal profi- 
teers and speculators be prosecuted. 
This has given rise to a good deal of 
speculation as to whether prices are 
going down still further and if they 
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will stay down. It is doubtful if the 
wholesale indictment of alleged coal 
profiteers can and will reduce prices. 
The real solution lies rather with the 
consumer himself. Both producers 
and jobbers have deplored the high 
prices, knowing that the bulk of the 
sale price went to the speculator and 
the retailer, few operators realizing 
more than $3.50 per ton for their prod- 
uct at the mine, while the ultimate con- 
sumer was paying anywhere from $15 
to $20 per ton, So no objection to lower 
price can come from that source. If 
the consumer could get over his fear 
of a shortage and hold off for a period 
of time, or at least use better judg- 
ment in his buying, a decided and per 
manent lowering of prices would re 
sult. The price has already gone be 
low the accepted level of $10 per ton, 
and as production increases and con- 
sumption slows up the trend down- 
ward will likely gain momentum. 
Lower prices would undoubtedly be 
beneficial to the industry as well as 
the consumer, discouraging the fair 
weather operator and allay certain 
labor unrest arising from his activi- 
ties. 


That the turn for the better in public 
utilities came some months ago cannot 
be too greatly emphasized. Certain 
temporary setbacks, such as the higher 
coal prices during the past two 
months, must be expected and accept- 
ed, all industries being subject to like 
adverse factors from time to time. But 
the general trend is toward marked 
improvement; new business growth 
has been remarkable, with few excep- 
tions, and rate and fares are being 
more closely adjusted to a position 
where a fair return is allowed on the 
property investment. And most im- 
portant of all, public regulating bodies 
are at last realizing the predominant 
place which public service corpora 
tions hold in the community and are 
treating them as such. 


The securities of these companies 
are selling far out of line with their 
intrinsic worth and future prospects. 
Liquidation seems to have been thor 
oughly completed and when investors 
realize the real merit of these securi 
ties and begin to take advantage of 
the many bargains now offered a de- 
cided improvement in market prices 
will result. 
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Waring Hat 
Mfg. Corp. 


largest manufacturer of tts 
kind in the world, with a 
record of 72 years’ healthy 
growth. Earnings, assets, 
management, high trade posi- 
tion, modern plants and 
equipment will satisfy a skep- 
tical investigation. We are 
able to offer for investment 
a portion of the 8% Pre- 
ferred Stock of this corpora- 
tion with a bonus in Common. 
Estimated earnings on Com- 
mon Stock for 1920 $14.00 
per share. Full particulars 
on request. Send for Circu- 
lar H-71 today. 


Merrill, 
Lynch 
& Co. 
Members of the New York Stock Exchange 
120 Broadway, New York 
Chicago Detroit Denver Los Angeles 
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High Grade 
Preferred Stocks 


of many well-known companies 
with established earning power are 
selling at prices to yield as high as 


9% 


Inquiry cordially invited. 


H. D. Robbins & Co. 


New York | 











61 Broadway 


PROCTOR AND GAMBLE C0. 


Common and Preferred 


Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohio 
Conover Bidg., Dayton, Ohio 





























Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 











\| 
| 
40 Wall Street, New York 















| Land Title Bldg. Philadelphia 
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Conservative Investments 
Yielding About 6% to 8% 


PECIAL circular describing nu- 

merous issues of well diversified 

investments, including many of 
the more recent offerings of railroad, 
equipment and corporation bonds, both 
long and short term. 


Write for Circular Ne. 1574 
“Censervative Investments” 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Beston Chicage 
Members New York and Chicago Stock Exchanges 
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Thomas C. Perkins 


Constructive Banking 


36 Pearl Street 
Hartford, Conn. 


15 State Street 
Boston, Mass. 





Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 


Enttre stock issues 
underwritten and distributed 


























Great Western Sugar 
YIELDING 11% 
Great Western Stockholders have 
received nearly $40,000,000 in divi- 
dends. 
Circular on Request 
CALVIN BULLOCK 


DENVER COLORADO 











McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 

















I. M. TAYLOR & CO. 


Incorporated 


INVESTMENTS 


7 Wall Street New York 
Beston Philadelphia Pittsburgh 











Cleveland 




















Mexican Eagle Oil 


SUTRO BROS. & CO. 


12@ Broadway 57 St. Franceis St. 
New Yerk Mentreal, Canada 
Members New York Stock Exchange 














C. F. CHILDSAND Co. 
Chicago-New York 


Specialists 
UNITED STATES 
GOVERNMENT BONDS 


All “Liberty” Issues 
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Irregular 


The outside market throughout the 
week was unsettled and irregular. 
There was a fair amount of buying, 
but profit taking and short selling soon 
checked any pronounced upward ten- 
dency. The oil shares were the most 
prominently dealt in issues, but suf- 
fered reactions after any display of 
strength. General Asphalt had the 
widest swings, but did not get out of 
its recent range in the low 50s. A 
considerable short interest in this 
stock has been responsible for its re- 
cent irregularity and there is as yet 
no indication of a covering movement. 
The statement emanating from officials 
of the Carib Syndicate to the effect 
that rumors concerning adverse de- 
cisions in the suit between that com- 
pany and the Venezuelan Government 
were false had no bolstering influence 
on the stock and it sagged to one-half 
point of its low of a few weeks ago. 
Maracaibo Oil fared better and showed 
a slight gain for the week. There has 
been practically no buying in Aetna 
Explosives and the price held close to 
10. United Retail Candy ranged be- 
tween 11 and 12, unchanged. 


The mining shares came in for a lit- 
tle more attention than has been pres- 
ent for many weeks. The 5 cent extra 
dividend announced by Nipissing was 
sufficient ground for awakening some 
interest in this group. The stock itself 
was active around 10, a point or so 
above its recent trading level. Pro- 
duction for the first seven months of 
the year was $2,102,024, compared with 
$1,902,365 for the same period last year. 
The outlook for the current year is 
promising and indications point to 
production exceeding 1919, when a new 
high record was established. There 
was some heavy trading in U. S. 
Steamship which resulted in a new 
high price of 2%. 


The general outlook, so far as the 
immediate future of the securities 
market is concerned, shows little 
change. The really vital questions of 
credit and trade are still unsolved and 
time must elapse before a marked dif- 
ference in these conditions is likely 
to be apparent. However, in regard 
to credit, the opinion may be ventured 
that the strain has reached its peak 
and even if no material betterment 
comes immediately it will not grow 
worse. 


$80 Annual Income 
Obtainable From 


100 Shares of Preferred Stock 
500 Shares of Common Stock 


Costing 
$1,000 


Write to us concerning this at- 
tractive purchase of the securities 
of an established company. 


An opportunity for the profitable 
use of your funds. 


Particulars will be given on apple 
cation and mention of this paper. 


qas-H-donzs & 6. 


UNICIPAL RAILROAD 
CORPORATION BONDS 


20 BROAD STREET = NEw York. 
PHONE RECTOR 8140—CABLE ADDRESS “ORIENTMENT™ 


























INTERNAT’L. 
PETROLEUM | 


The consummation of the In- | 
ternational Petroleum-Tropical Oil | 
merger places this Company in a 
its elaborate 


position to launch 


plans of expansion. 


Market position of the shares and their 
possibilities discussed in our circular No, 
74, which will be sent gratis on request. 


M:SWOLFE & Co. 


ESTABLISHED 1906 
41 BROAD ST. NEW YORK. 
Phone : Broad 25 

















W. G. Souders & Co. 


INVESTMENT BONDS 


31 Nassau St., New York 
208 South La Salle St. 
Chicago, II. 


Milwaukee Detroit Grand Rapids 

















C. W. Pope & Co. 


25 BROAD STREET NEW YORK 
As developments warrant, we prepare 
special letters concerning the various 


unlisted issues. appear about 
ence a week and will be mailed on 
request. 

Correspondence solicited; it will re 
ceive personal and detailed attentivn. 


NO MARGIN BUSINESS ACCEPTED 








Unlisted Securities: | 
Bank Stecks Industrial Steecks 
Trust Co. Stocks Sugar Stecks 
Insurance Stocks Tebacce Stocks 
Steel Stocks Public Utilities 


Beught—Seld—Quoted 
Stone, Prosser & Doty 


52 William Street, N. Y. Hanover 7733 
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HUDSON & MANHATTAN. 


The Hudson & Manhattan Railway 
ems to have won out in its long-con- 
tinued fight for a six-cent fare for a 
be ride under the river. New Jersey 
oficials favor the old five-cent fare 


nd have been quite hostile to the: 


w order of events. The company 
ites, however, that 98 per cent. of 
patrons are willing to pay the new 
fare, in view of traffic benefits to be 
jerived, while only 2 per cent. are 
jecting. 


RAILWAYS OF SAN 
FRANCISCO. 


That tractions are beginning to 
show much better results is fully dem- 
onstrated in the earnings reported by 
the United Railways of San Francisco 
for the first six months of the current 
year. Net income, after taxes and in- 
terest charges, amounted to $121,691, an 
nerease of $40,163 over the same 


UNITED 


period of 1919. 


DETROIT EDISON. 


For the twelve months ended June 30 
Detroit Edison Company reports gross 
earnings from operations of $18,070,- 

34, net earnings of $4,210,688 and a de- 

t after dividends of $190,718. 


HARBISHAW ELECTRIC CABLE. 


The combined statement of earnings 
f the Harbishaw Electric Cable Com- 
ny for the five months ended May 
shows sales of $4,846,807, profit in 


trading $412,617, and net income after 


terest $248,850. 


UNITED LIGHT & RAILWAYS. 


The United Light & Railways and 
ibsidiaries for the twelve months 
nuded July 31 report the largest gross 
arnings in their history, amounting 
$11,178,303, a gain of $1,330,347 over 
year ago. Net earnings also showed 
ppreciable gains, the sum for the 
eriod being $3,155,150, a gain of 


$226,104. 


ASHEVILLE POWER & LIGHT. 


The Asheville Power & Light Com- 
iny, of Asheville, N. C., in their re- 


port for the month of July show sub- 


tantial gains in gross business, but 
lue to high operating costs the per- 
ntage of increase for net income was 
nsiderably less. Gross earnings 
1mounted to $73,230, an increase of 


$13,839, or 23 per cent. over July a year 


g0; net earnings were $29,156, against 


$26,877, a gain of 8 per cent. 


HARTFORD ELECTRIC LIGHT. 

A new issue amounting to $5,000,000 
f the Hartford Electric Light Com- 
ny ten-year notes is announced. The 
ue is dated September 1 and will 
ar 7 per cent. interest. The price at 


eptember 6, 1920 


Public Utility Notes 


which the notes are offered is on a 
7% per cent. yield basis. The com- 
pany supplies electric light and power 
to Hartford and the _ surrounding 
territory. 


WEST. STATES GAS & ELECTRIC 


The effects of the high price of coal 
during June and July as a direct result 
of the soft coal miners strike is just 
coming to light in the July earnings 
statement of the utilities companies. 
Western States Gas & Electric Com- 
pany shows a good increase in gross 
business, but a falling off in net reve- 
nues. For July gross amounted to 
$179,683 against $153,595 a year ago, but 
net was only $55,291 compared to $60,- 
591. For the twelve months ended with 
July gross earnings were $2,102,894, 
against $1,770,932 for the preceding 
twelve-month period. Net was $837,837, 
as compared with $714,880. The cost of 
coal is beginning to recede and state- 
ments for the succeeding months of the 
year should display much better earn- 
ings. 


CITIES SERVICE. 


The agreement whereby the Empire 
Pipe Line Company, a Cities Service 
subsidiary, has been transporting the 
crude oil production of the Texas Com- 
pany in the Burkburnett field, is can- 
celled by mutual agreement, effective 
October 1. Future production will be 
transported in tank cars. Since the 
completion of the pipe line last Novem- 
ber, the Texas Company has trans- 
ported more than 1,000,000 barrels of 
crude for the Empire Petroleum Com- 
pany. 

During the week past Cities Service 
Company announced that they had 
brought in a 65,000 well at Chinampa, 
in the light oil district of Mexico. The 
well is owned by the Empire Gas & 
Fuel Company of Mexico, a_ direct 
subsidiary of the Cities Service Com- 
pany. The new well is not far from 
the gusher recently brought in by the 
Texas Company. 


REPUBLIC RAILWAY & LIGHT 


The July earnings statement of the 
Republic Railway & Light Company 
shows increases in operating costs of 
52.23 per cent. over the same month 
last year. By increasing the gross busi- 
ness to an appreciable extent a slight 
gain was registeredin net. Gross earn- 
ings for the month of July were $691,- 
216 a gain of $200,336 or 40.61 per cent. 
over the same month a year ago. Net 
earnings amounted to $124,151 a gain 
of only $5,765 or 4.87 per cent. As can 
be said of other public utilities, state- 
ments for the later months of the year 
should show much better results, in- 
dications now being that the cost of 
coal will not then be so excessive. 











Cargo Profits 
From 5 Continents 


Present conditions indicate that 
1920 earnings will be nine times 
the amount necessary for 


Oriental Navigation Co. 


8% Cumulative 
First Preferred Stock 


10 shares 8% preferred 
($100 par value each) $1,000 
with 5 shares of common 


Ask for Circular F-40 
HM Byllesby & Co. 


Incorporated 
NewYork 
i11Broadway 2065. Se 


wWiybossese 30 Sai Seeer:, 

















German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
105 So. La Salle St. CHICAGO 














Federal Sugar Refining Co. Stock 
Safety Car Heat. & Light. Co. Stock 
McCall Corporation Com. & Pfd. 
Nassau Electric Railroad 4%, 1951 


Theodore L. Bronson & Co. 


Members New York Stock Exchange 


10 WALL STREET NEW YORK 
Tel. Rector 7580 














Investment Securities 
Underwriters 


Wm. H. Foxall & Co. 


INCORPORATED 


Triangle Building, Rechester, N. Y. 
Syracuse New Yerk 
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WATER POWER 
SECURITIES 
Yielding 5% to 64%4% 
Diversified List on Request 


BEYER & SMALL 


Augusta Portland, Maine Bangor 














ne 100 Years of Commercial Banki 
CHA*AN CHATHAM & PHENIX 
Cay NATIONAL BANK 
~ Capital & Surplus $12,000,000 
Resources . . $150,000,000 


149 Broadway, Singer Bid 
BANK And 12 Toa, in t 

















All Classes of 


PRIVATE WATER CO. 
BONDS Dealt In. 


H. C. SPILLER & CO., Inc. 


17 Water Street - - BOSTON 
63-65 Wall Street - NEW YORK 
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Free from 
Federal Income Tax 


Including Surtax 


To Yield Full 6% 


Cisco, Texas 
6% Water Works Bonds 


Due Serially 1923-1960 Incl. 
Write for full description. 


Bolster & Company 
40 Wall Street New York 


Telephone John 9 
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4 Investment Preferred Stocks 


Industrial Bonds and Notes 
Municipal Bonds 
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| Current offerings on Request 


LawrenceChamberlain &Co. 


Incorporated 
One Fifteen Broadway 


New York City 











ALL FOREIGN 
Cc HIECKS 
BONDS 

CURRENCIES 


T 


R. A. SOICH & CO. 
10 Wall Street New York 


Tel. Rector 5289-92, 4038, 4730 

















Amer, Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway New York 
Phone: Bowling Green 5080 to 5089 























Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
Michoacan Power 6s _ 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 


Hotchkin & Co. on sat: as 


Long a -y ee 





Boston, Mass. 
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A “Coaler” Prospect 
(Concluded from page 449) 


could be any increase in dividends 
The term has expired and examination 
of the balance sheet reveals that the 
money has been used for the purpose 
intended, and property greatly im- 
proved in consequence. 


The Chesapeake & Ohio is one of the 
leading “soft coalers” in the country 
and derives the bulk of its revenue 
from the carrying of bituminous coal 
from the mines of West Virginia and 
Virginia to tidewater. 


Although at time handicapped 
by a rather top-heavy capitalization, the 
road has in the past few years been 
able to build up its business to capital 


one 








Surplus Earnings 





Table No. 1. 
Per cent. 
Year. Surplus oncom. Paid. 
A 952 4.73 47% 
Se 2,035,721 4.25 1% 
eae 6,411,248 12.21 2% 
RS 4,555,114 11.25 4% 
tes 6,317,936 14.06 4% 








until its present standing can be said 
to be reasonably proportionate. 

Improvements gained at the expense 
cf an outlay of five million dollars in 
extensions to the bituminous fields is 
considered as an important factor in 
increasing the total production for the 
mines this year. 


The mileage and earnings for the 
Chesapeake & Ohio through a period 
of years is to be found in table ac- 
companying this. It will be observed 
by a study of this table that the earn- 
ings have displayed a steady and grati- 
fying increase and there have not been 
during these years any great increases 
in carrying rates—at least not in any 


comparison to increases in operating 
expenses. 
There, however, can be no doubt but 


what the increases in tonnage have been 
remarkable. It might be said that these 











‘Stability of Earnings 
Table No. 2. 


Per 
Year Miles. Gross.* Mile. 
ci dice aces 2,151.7 $37,459 $2,806 
Sh ook cea, 2,152.5 39,464 2,821 
ete. Sof 2,166.4 49,834 3,162 
BM afdiyic wignadis 2,156.5 54,643 3,590 
| ee 2,197.7 72,720 5,031 
ee 2,229.8 71,475 4,985 


*Three ciphers omitted. 








have been abnormal, and that they can- 
not be repeated. But expenditures of 
large sums of money for development 
of production will greatly increase out- 
put. And there is a market for the 
coal. 


Some of the Bonds. 


First among the bonds of the Chesa- 
peake & Ohio, in the opinion of the 


present writer, are the convertible 5s, 
which seem to be in specially favorable 
position. These bonds are secured by 
deposit of $45,920,000 of the first lien 


and improvement bonds. 


With the stock in such favorab! 
position, the convertibles should ap- 
preciate rapidly once the common ha: 
begun an advance. They should in- 
‘variably rtin ahead of the stock in price 
appreciation. With the prospect of an 
increase in dividends on the stock—o: 
in view of the fact that the statistics 
would seem to justify the increase— 
there are excellent speculative possi- 
bilities in the bonds. 


Then there are the convertible 4% 
which are convertible at par, while th: 
5s are convertible at 80. This make 
the former less attractive in this r 
spect. But the latter are selling round 
75 at this writing, while the 5s are sel! 
ing in the neighborhood of 80. Thu: 
it will be seen that the return is rather 
higher on the 4% per cent. bonds. 


Under the classification of very high 
rating as regards certainty of interest 
and safety of principal, and as regards 
marketability, are the first consolidated 
5s, due in 1939, and selling at a dis- 
count. These are underlying bonds 
and have been regarded in the past as 
an exceptionally attractive business 
man’s investment. These bonds are 
selling round 89 at this writing, which 
price in the writer’s opinion is muct 
lower than what they should be bring- 
ing. 

The general 4%s, considered an at 
tractive investment bond entitled to a 
rating not much lower than the con 
solidated 5s, are selling at the low 
price of about 72, which is low indeed 
for this sort of bond. 


Conclusion. 


Judged by the statistics and the ac 
tual outlook, it seems obvious that 
there is a bright future for Chesapea! 
& Ohio and that the stocks and bonds 
should all be selling considerably 
higher is in the writer’s opinion a for« 
gone conclusion. 


Of course there is the additior 
speculative feature—the possibility that 
some day this property may be taken 
in by a holding company, like Unio: 
Pacific, thus bringing the anthracit 
coalers under one control. It is to be 
remembered, as was pointed out in 
former discussion by the _ present 
writer, that mergers before long w 
be the order of the day. 


The greatly improved earnings posi 
tion, the improved outlook, and the 
fact that an increased dividend is ju 
tified for this stock, justifies the co: 
clusion that Chesapeake & Ohio will b: 
among those to come in for a bri 
appreciation in market price for 
securities once an active and advar 
ing railroad market is in full swing 
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What Is 
Normal Price of 
Copper? 
(Concluded from page 451) 


roximate average, or rather a bot- 
-basis, under existing conditions 
under conditions for the next few 
irs to come, was based on standard- 
reports of costs submitted by 85 
npanies producing 2,258,000,000 Ibs. 
per in 1918, or 95% percent. of the 
duction of the United States and 
94 per cent. of Chile, 71 per 
of Peru, 58 per cent. of Mexico, 
per cent. of Canada, 20 per cent. of 
and over 80 per cent. of the 
Twenty-seven of the 85 com- 
ies had costs over 23c a pound, but 
e produced only a total of 13,000,- 
lbs., or 5 per cent. of the total. 


‘he costs include labor, operating 
plies, normal repairs, administra- 
depreciation and depletion (at 
government’s figures, 0.72c, not 
pany figures), and apply gold-silver 
| by-product recoveries as a “credit” 
inst the gross cost. The govern- 
nt’s figures do not allow interest 
bonds and debts or interest on the 
estment; do not count in costs in- 
ne and profits taxes; and disallow 
expenditures for new equipment, 
construction or expansion. 


he bulk of the production cost 
und 17c. About 31.7 per cent. of 
production cost between 1l6c and 
pound to produce. Only two 
panies reported under 12c cost, and 
ten companies could produce at 


ler 14c cost. 

companies produced 80 
cent. of the copper production en- 
ig into the returns at costs up to 
a pound and averaging for these 33 


hirty-three 


banies 13%4c a pound Five per 
t. of the production was produced 
12 t< lf c cost 


pound, and 32 per cent. at a cost of 


er 12c, 43 per cent 


to 18c, or a total of 80 per cent. ot 
luction at within 18c a pound cost, 
1 averaging 1344 a pound 


pound as the nor 


take 13¥%c a | 


cost for the bulk of American pro- 


n (instead of 16 1-6c for total 
luction) and add 7%c a pound oper 
profit (which looks at first lik 


big profit, but out of which must 
1e taxes, interest, new expenditures, 

real depreciation instead of the 
ernment’s nominal figure, and the 
t remaining profit is then the profit 
nly the most successful companies) 
result is that about 20%c a pound 
s up as approximately a fair normal 
e€ or average price of copper in the 
rs to come. The price may sag to 
mewhere between l6c and 18c in 


riods of extreme stagnation as in 


nineteen months since the Armis- 
e, but when normal demand revives 
er the War, whatever “normal” de- 
nd may be, the price of copper will 


eptember 6, 1920 











Continental Guaranty 


Corporation 


Collateral Trust Gold Notes 


MATURITIES One and Two Years 
YIELD - - - - 9% and 9%4% 


Complete Descriptive Circular Furnished Upon Request 
65 Broadway $3 +: New York 


Telephone: Bowling Green 4600 




















probably hold for a while considerably 
above the normal, especially when one 
reflects on the abnormally high de- 
mand that is apt to set in when Eu- 
rope and the world really buckle dow: of $1.7 
to the work of Reconstruction, and the 
nations get down to real business 1 
stead of the business of dodging theit 
own debts and sabotaging the labor 
and industrial life of rival nations: 


anticipation of a 100 per cent. stock 
dividend soon to be distributed. An 
extra dividend of $2.25 a share, in ad- 
dition to the regular quarterly dividend 


has recently been declared. 
ee 


GLENROCK OIL. 
Stockholders of the Glenrock Oil 
Company will be asked at the annual 


Supply and Demand for Copper meeting t be held at Richmond, Va., 


Metal; Past, Present and Prospec- September 15, to approve a plan sug- 
tive, will be discussed by Mr. Bre- gested by the directors calling for an 


i i rticle. , , . , 
a a ncerease the capital stock from $10,- 


10,000 to $15,000,000. There are certain 
iideiniiiies 


asing projects under way which, if 


CARAB SYNDICATE. nsummated, will necessitate imme- 
Carab Syndicate has completed some ate development, and the increase in 
very extensive geological work in the capital is said to be for the purpose 





Republic of Panama and reports that carrying out these plans. The com- 


its holdings there have great pros Pp: has also acquired additional 
pective value. The syndicate bas ven holdings in the Salt Creek field 
ights on approximately 50,000 acres, 1 new drilling must be done if their 
of which it owns 80 per cent., and has nare of the production is to be ob- 

acquired the entire oil rights o1 : ed 

additional area of 200,000 acres, iii, 
part of which adjoins those of the Sin 

nierests. The comusay ia a fi NIPISSING DIVIDEND. 

to its stockholders has to say « (he Nipissing Mines Company has 
the recent rumors concerning an ad eclared ra dividend of 5 cents 
verse decision in a suit brought by er share [his is in addition to the 
the Government of Venezuela against gular dividend of 5 cents a quarter. 
the Colon Development Company, one he stock acted well on announcement 
of its subsidiaries, that such is not the the extra and gained a point on 


case and that the report  probab! vy trading. 


originated from a decree which was 


——9——— 


rendered against one of the Caribbea: 


Petroleum Company's subsidiaries in 


FAMOUS PLAYERS-LASKY. 


Continued improvement in earnings 

reported by the Famous Players- 
Lasky, which has issued its statement 
tor the six months ended June 30 last. 
here are shown net profits, after ex- 
venses and Federal tax, of $2,204,570, as 
against $1,933,253 in the same period of 
Officials of the company 
yards are to be asked to approve the express themselves as well satisfied 
action of their directors in voting to with the outlook for the second half 
double the authorized number of shares of the year and anticipate a substan- 
of capital stock at a meeting to be tial improvement over the full annual 
held September 16. The action is in earnings for last year. 


a? 


volving a local question in the State 
of Zulia and bearing no relation what 
the Colo: 


Company’s affairs. 


soever to Development 


—-o—-_ - 
TODD SHIPYARDS. 


The stockholders of the Todd Ship last year 
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HARRIMAN ADDS TO 

SHIPPING HOLDINGS 
have 
A. < 


vestment in 


The W. A. 


purchased from J. H. 


Harriman interests 
Kerr and 
Clegg a majority of their in 
the Kerr Navigation Company, for an 
amount approximating $5,000,000. Ad- 
ditional stock is to be acquired by Mr. 
future. It 
H. F. Kerr, 


Navigation Com- 


Harriman in the near was 
declared in a statement by 


president of the Ker1 


pany, at 17 Battery Place, that the 
funds acquired through this liquida- 
tion would be invested in the United 
States Shipping Board vessels or in 


steamships built in American yards on 


pians to be approved by Admiral Ben- 
son. In his statement, Mr. Kerr said: 

“The deal wheh completed will give 
the old Kerr fleet to W. A. Harriman, 
and in due course the operation of 
these vessels by the Kerr Steamship 
Company will be relinquished. Kerr & 
Clegg, being thus able to realize on 
their steamship holdings, are now in 
a position to develop the business of 
the Kerr Steamship Company in ac- 
cordance with their original plans and 
by means of their own resources.” 


———— 


DENVER & RIO GRANDE. 
There has been considerable inquiry 
on the part of stockholders of Denver 
& Rio Grande, who became such by 
the reorganization of the Missouri Pa- 
cific which company got rid of its stock 
in the other road at prices which net- 


thousands of dollars 


ted Mop many 

profit. The apparent desire is to as- 
certain the outlook for the stock of 
Denver. An unbiased and_ candid 


opinion would seem to be on the side 
of disfavor when such stocks as Rock 
Island, Missouri Pacific, Frisco and St. 
Paul obviously 
more attractive. Then there is hang- 
ing over the stockholder of Denver & 


offer opportunities 


Rio Grande the possibility of a heavy 
assessment. This would not seem to 
be encouraging. 


THE FUTURE OF KATY. 


What will be the 
effort to adjust matters for M. K. & T. 
active 





o~- 


outcome of the 


in view of the outlook for an 
market for the low-priced rails as soon 
as general money conditions will per- 
mit is a question which is the subject 
of numerous anxious inquiries. But the 
those 


who are @n- 


plan for r 


answer lies with 


gaged in working out th 


rganization. That there will be an 
sessment appears to be a foregone 
meclus‘on. And that there must be 
some .eavy scaling down in cap-t:liza 


tion, also seems rtain \ltovether 


the outlook for Katy must be con 
sidered speculative, although that fact 
no means is proot 
opportunitv for profit in carrying the 
cl: threugh the period oi reatdtust- 


ment of its troubles 
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727 MONADNOCK BLOCK 


7% 








THE F. B. COLLINS INVESTMENT CO. 


FARM MORTGAGE BANKERS 


HOME OFFICE 
OKLAHOMA CITY, OKLA. 


6% FARM MORTGAGES 7% | 


For 36 years we have assisted in the agricul- 


tural development of the Great Southwest by 
making loans to farmers of superior thrift, | 
character and experience. | 
ry I j 
hese Farm Mortgages we offer and recom- | 
mend in amounts and maturities to suit. | 

Send for free booklet | 


CHICAGO 


6 % 











Kernels 
(Continued from page 445) 
\verage of twenty industrials ranges 
from 86.13 to 87.22, against 103.01 and 
108.55 a year ago. — 
\verage price of twenty rails 
from 76.45 to compared 
80.33 to 81.48 a year ago. — 
Stock Dividends—Todd Shipyards, 100 
per cent.7 
Dividends Increaséd—Initial 
of 1 per cent. cash on Wheeling Steel 
Initial dividend of 2 
per cent. quarterly in Arkansas Nat- 


ranges 


78.22, with 


dividend 
Corporation. 


ural Gas. 

Dividends Decreased—Quarterly divi- 
dend of 2% per cent. of the Eastern 
Steel passed. — 

Foreign Exchange and Conditions. 


Foreign Exchange —Irregular and 
slightly lower.— Demand sterling 
ranges from 3.55% to 3.58, compared 
with 4.18% to 4.21%4 a year ago.— 


discount ranges 
3elgian francs, 


Canadian exchange 
from 111.61 to 90.91. + 
German marks, French francs, Italian 
lires at slightly lower level. — 
Bank of France weekly statement— 
Circulation and 
unchanged from a week ago.+ Bank 
of England ratio of 14.30, against 
12.52 a week ago.+ Rate unchanged 


at 7 per cent.+ 


reserve practically 


Overseas—Armistice arrangement be- 


tween Bolsheviki and Poles lags, al- 
Russian defeat is seemingly 
Irish 
cally no nearer solution 
French loan in the 


though 


complete. — situation practi- 
\rrange- 


ments for a new 


United States of $250.000,000 practi- 
cally completed. + 
Money and Banking. 
Call money ranges from 7 to 10 per 
cent., compared with 6 per cent. a 


vear ago.— 


Time money ranges from 8% to 9 
cent., compared with 534 to 6 
cent. a year ago. — 

Commercial 
8% per cent., compared with 5: 
5% per cent. a year ago. — 

Bank Clearings—Generally bette: 
first of month transactions. + 

Federal Reserve Bank Statement—R 
tio of reserve, 43.2, 
week ago. — 


paper ranges trom 


against 43.5 


Agriculture. 
Weather remains favorable for bum 
crops, with the exception of a slig 
setback in cotton. + 
Trade. 
Car movement shows considerable 
Cotton 
against 
Dry goods 


provement. 
July, 44,151,827, 
year ago. — shipme! 
off from previous month.— Miner 
oil exports for $51,243,9 
against $23,130,148 a year ago.+ 
Failures—160, against 152 the previ 


exports 
89,974,532 


July, 


week. — 
Labor. 
Expressmen’s strike settled by er: 
ing increased wage demand 12) 
B. R. ‘Bc employes go on strike, 
no immediate solution in sight 


175,000 hard coal miners threate! 
strike on President's approving 
thracite commission recommendat 


of 17 per cent. wage increase 


Political. 
Nineteenth Amendment ratifi 


F 


ing universal woman suffrage 
Legal. 
New Jersey Court upl 


8 per cent. return of property va! 


Supreme 
for utilities. Philadelphia Ra 
Transit Company granted permiss e 
to withdraw higher rate schedul 


The 1 Wor! 
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ae 
pp 


] oe 


rps HE method 


become as w 
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is. It seems 
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hat the farm 


arketi1 g il Gro 
t form of one man loan 


1is neighbor, the 





FARM i) 
MORTGAGES | 


oa 


(II. Modern Loan Methods 


rt ge | - tne inves 


together 1 


tood those who 


rtgage is a first- 


| security, but think there is some- 
| 


g complicated about the procedure 


wing from the sim- 
ng directly 
farm loan business 
stematized as 
r the disposition ot 
a long way from 
rmer out in central 


yn Jones, a retired 


chant in southern Vermont, yet it 


1 most direct ri 
buy the eighty 
tarm; he has <« 


1is family is gr 


1andie more lat 


vute. Smith decides 
acres lying next to 
ynly a little money, 
owing and he wants 


id. He goes to the 


rest town, interviews the loan 


ent, who may also be a banker, and 


-R him enough 
ing a mortgage 
of the owner. 

plication blank 
erything about 
ty incial condition 
nt sends out 


ends some time 


ues and the con 


makes a long 
the loan. for 


Je lth is a good f 


3 . 1 
} 


office with his 

and the loar 

vn omptly made. B 
e loans he furnis 

S commission, 


r: irces or deposi 










es his case. T 


mpany, the agent sends the 


te it wi 


he agent agrees to 
to buy the land, 
on the entire hold- 
Smith fills out an 
in which he tells 
his business, his 
and his assets. The 
an appraiser, who 
looking up the land 
dition of the farm. 
report recommend- 
he has found that 


armer and the land 
fertile. If representing an insurance 


vhole to 
own recommenda 
1 is approved and 
ut if he is reselling 
hes the money, less 


trom 11S own re 





Jones may be one 
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hese and he may have in the co1 


s 


pany’s hands fund 


Something 
Worth Preserving 


om) ; “a 3 You want The Financial World, 
The borrower, Sn pays the intet seas: : 

otherwise you would not subscribe. 

est to the agent. who remits to the Then why not keep the copies intact? 

Surely the interesting articles and 

financial news are worth preserving. 


which case he becomes the owner ot 


the loan. 


owner of the mortgage and takes c: 


of the loan throughout. receiving h We can furnish Financial World 

Binders, large enough to hold one 
payment from the commission paid b year’s Financial Worlds, with the 
the hareiwer Pha invastar vecelers name of The Financial World in gold 


on the cover, for 
a fixed interest; the borrower may pa $2.10, prepaid 


ADDRESS THE 


say, one per cent. more, which is « 














mission, or he may give a commissio! : eas 

ce ee fae ee ee FINANCIAL WORLD 
We! s share The 7 cedure . 29 BROADWAY NEW YORK 
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that the investor has come to rel 
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the judgment of the agent or the 
pany. It is to the advantage of t 
ter to have every loan sound 

it is on this basis that business 

up \s a result there is great ¢ 
to see that values are not overstate 
and that the borrower is a safe ris 


No agent wants a bad loan and does 














not make one if he knows how t a nee snomnence 
INVESTMENTS 

Permanent 

Investments 


Forman Farm Mortgage In- 
vestments are non-fluctuat- 
ing investments, netting 6% 
to 61%4%, which will never 
trouble you with details and 
should be held until maturity. 
Make Forman Farm Mort- 
gage Investments the back- 
bone of your fortune, the 
last line of your financial 
reserves, and you will never 
feel uneasy about your sav- 
ings. 


avoid it. The investor should not tl 
the country town real estate agent 
who advertises farm loans is the final 
arbiter, for his eten ent may not be 
good. He is usually acting for a la 
ompany that is established and knows 
the business. The loan goes throug! 
several tests before it is finally con- 
summated, and the investor has all the 
assurance of its soundness that he 
would have were he to buy stocks o1 
bonds. It is this surety that has cause 
the hundreds of millions of dollars 

be invested in farm loans with satis 


faction and profit to the investors 


~——— 1) 


MISSOURI PACIFIC. 

Recent market activity has brought 
Missouri Pacific more in line with the 
other rail shares and the preterred From $500 upwards 
stock has displayed a tendency to mov rie . 
Write now for full informa- 
tion and latest circular, 
using the attached coupon. 


easily. It is to be estimated that there 
are more than $10 a share ot accrue 


dividends on the preferred which the 


company should be payine off Ye sUithoutlLossPoA Customer 
long when the increased rates | 
ancl Wee aot see ale AeorgeMForman 
ings. s| he recrganization oO! a Tf C 

ears Oo was v¢ & om 
oa ; PES FARM MORTGAGE BANKERS 

) “sé . SSTABLISHED 1885 

nan ositi \s the pref 11 So LaSalle St. . Chicago, Ii]. 

dividend is 5 pe t \ 4mmen COUPON =a m=mme 


George M. Forman & Company, 
11 S. La Salle St., Chicago, Ill. 


Without obligating me 
please send me full in- 
latest circular re- 
Forman Farm Mortgage 


MEXICAN PETROLEUM. 
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Seaboard Air Line Railway Company 


To the Holders of the $4,000,000 
Six Per Cent Secured Gold Notes of the Seaboard Air Line Railway Company, 
Dated September 15, 1917, due September 15, 1920. 


Through the co-operation of Division Four (Finance Division) of the Interstate Commerce Commission under 
Section 210 of the Transportation Act of 1920, the Seaboard Air Line Railway Company is enabled to offer to 
each holder of a $1,000 note of the above issue, $750 in cash, the balance, $250, to be extended to September 15, 
1923, with interest at 7 per cent per annum, payable semi-annually. Upon presentation at the Guaranty Trust 
Company of New York or The Continental Trust Company, Baltimore, the cash amount will be paid on Sep- 
tember 15th, and the extended notes delivered containing the necessary coupons. The interest coupon due 
September 15th should be detached and collected in the usual manner. 

The character of collateral to secure the extended amount is the same as now held by the Trustee of this 
note issue (the First and Consolidated Series “A” 6 per cent bonds of the Seaboard Air Line Railway Company) 
and will be held by the Trustee in the same proportion or pro rata amount as is held by the Secretary of the 
Treasury to secure the portion of the loan the Government has made to the Railway Company to assist in 
meeting the aforesaid notes. 

The above-mentioned loan from the Government matures in fifteen years, with the first payment eleven 
years from the date thereof, and as required by the Transportation Act the Interstate Commerce Commission 
has issued a certificate to the Secretary of the Treasury that the prospective earning power of the Seaboard 
Air Line Railway Company together with the character and value of the security offered, furnish reasonable 
assurance of the ability of the Railway Company to repay the Government loan at maturity. 


The Loans made by the Commission to the Railway Company under Section 210 of the Transportation Act 
bear interest at 6 per cent per annum with maturities 11-15 years from date and will materially aid the Rail- 
way Company, for, in addition to assisting in meeting the aforesaid notes as above described, important addi- 
tions and betterments and other needs of transportation are provided for the Railway, under the Transportation 
Act. 

The Seaboard Air Line, together with the other railroads of the country, was controlled and operated during 
the years 1918, 1919, and until March 1, 1920, by the United States Railroad Administration. The guarantee 
as to compensation during that period was extended by Congress to September 1, 1920. The annual rental or 
compensation provided by the Federal Control Act to be paid by the Government for the use of the Railway’s 
property has met the fixed and other charges of the Company, including the interest on its adjustment bonds. 

Under the Transportation Act rates are now required to be adjusted to yield, as near as may be, a return 
of 5% per cent on the value of the property of the carriers devoted to the public use, in the aggregate, in each 
of the four rate groups or districts established by the Comission, plus one-half of one per cent for unproduc- 
tive improvements at the option of the Commission. The Seaboard Air Line is in the Southern Group. The 
value of the property of the railroads of the Southern Group, in the aggregate, has been found by the Commis- 
sion, for the purposes of this procedure, to be $2,000,000,000 (the combined property accounts of the railroads as 
of December 31, 1919, composing this group being $2,183,923,124). 

\n inerease in rates has recently been granted by the Interstate Commerce Commission under which the railroads 
will now operate. While the increase granted the Southern District (25 per cent.) is apparently not proportionately as 
sreat as in the Eastern (40 per cent.) and in the Western (35 per cent.) Districts, the Commission was of the opinion 
that such increase (25 per cent.) would, under conditions obtaining at that time, result in rates that will yield a return 
of 6 per cent. on the above-named aggregate value of the property of the carriers in this group. Since the operation of 
the Act in relation to rates is more or less automatic, should the increase named not yield the expected return under 
the requirements called for by the Act, the Commission will doubtless make the necessary adjustments to meet those 
requirements. 

The gross revenue of the Seaboard Air Line Railway Company shows a steady annual increase. The increase from 
January 1, 1920, to June 30, 1920 (four months under private operation), over the corresponding period of 1919 was 
20.67 per cent. Adjusted to the new rates, the gross revenue for the year ended June 30, 1920, will equal $56,432,000. 
Under these conditions with rates adjusted on the fair aggregate property value of the Southern Group to the return 
which Congress has provided shall be definite that general railroad credit will be stabilized, the Seaboard Air Line Rail- 
way Company under efficient management should earn a reasonable and safe return upon its individual property value 
devoted to the purposes of transportation. 

The Guaranty Trust Company of New York and The National City Company, New York, have advised us they 
will recommend to the holders of the notes the acceptance of the offer herein made. 

The Directors of the Railway Company, in view of general conditions, are gratified in being able to recommend to 
the note holders, through the co-operation of the Interstate Commerce Commission, the acceptance of the terms named 
herein, and request note holders to present as promptly as possible their notes at either of the agencies of the Com- 
pany herein named for payment and partial extension on September 15, 1920. 

SEABOARD AIR LINE RAILWAY COMPANY, 
S. DAVIES WARFIELD, Chairman 


September 2, 1920. of the Board of Directors. 





Those 


merger of pulp and 


SUBMARINE BOAT 


who 


fact that the stock has been selling un- proposed 








concerns in Canada which is likel 


have been following der 75, although paying 6 per cent. 
closely the affairs of Submarine Boat with that dividend seeniingly well se- assume “giant” proportions The 
maintain that there is reason for the cured. It is felt by friends of this mor, however, was derfied last we 


recent firmness in price of this stock. 
It is felt by them that the shares are 
selling on the bargain counter in view 
of current earnings and the prospects 
for the future. This view seems war- 
ranted and it would not be surprising 
for when the general money condi- 
tions are nearly improved there should 
be a development on the up side for 
this stock. 
—o——_ 
NATIONAL LEAD 

The speculative investors recently 
have directed their attention to the 
shares of National Lead. This seems 
to be justified when one considers the 


484 


stock that even should there be a fall- 
ing off of business generally that of 
National Lead should not suffer very 
much, as it will be necessary to do a 
considerable painting of 
houses and idle machinery for the sake 


amount of 
of preservation. The earnings of the 
company are said, by those close to the 
situation, to be running at a very sat- 
isfactory rate considering the circum- 
stances. 

——- 0O—— 
INTERNATIONAL PAPER. 
Interest in International Paper re- 
cently has been roused by reports that 
the company was a leading factor in a 


1 


by President Dodge, who stated tl 
the company did not propose to ente! 
into any combination that, on the fa 
would necessitate the surrender of 
measure of control over its mills 
the sale of its products. 
ie 

MIDWEST REFINING. 

The Midwest Refining Company |! 
been awarded a contract by the Shi 
ping Board for 3,421,875 barrels of « 
for delivery on the Pacific Coast. 
exchange for this the Midwest co! 
pany will receive 2,161,230 barrels « 
Wyoming crude from the Governme! 
wells located there. 
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Making Money Work 


[here’s a wonderful satisfaction in 





ving money you've worked for, 


rking for you.” 


know what the 
oyment of that sort of satisfaction 


lly means: 


sut how many people 


he rules of comfort and ease are 
ple, when one figures them out. 
1 one does not need to call in a 
t-rich-quick specialist either. The 
t thing is, work and produce. The 


step 1s, save as much as possible 


f what you bring in by your work. 


next step is, investment 


‘hen comes the satisfaction which 
ms the text of this week’s Thrift 

We hear about this or that man 
) has made a financial success of his 

Some of us look upon him with 
y and call him lucky. Nine, or per- 
s eight, times out of ten he built 
success on a foundation principle 
simple as the rule of two plus two. 


oday income yields are greater than 

ey ever were. Of course one’s dollar 
| not purchase as many commodities 
it once did. But it will do a great 
il more in the way of producing *>- 
me than # ever did before. 


Bonds Selling at Discount 


he present prices ic- J. Icy. 
a wice discount. 1: purcnasea at 
se prices, the owners will, in time, 
able to obtain profits which in the 
t never were to be obtained save 
t a great risk. 
other words, today one can pur- 
ase absolute safety of income at 
liculously low prices and, in addition, 
eculative opportunities are to be had 
ich in any other time would be con- 
lered unsuited for the investor. 
[The man who saves and hoards his 
ing is a miser who does himself no 
yd and harms society. The man or 
man who saves and loans the sav- 
xs is doing something censtructive. 
Jne’s source of income may be the 
ges one is paid, or the salary. No 
tter how priced living may be one 
ld be able to save a portion— 
uld be able to produce a little more 
is needed for comfort. 
’r, one may derive income from a 
iness or from capital already in- 
ted. 


either case, the one who is ambi- 
us and progressive will seek to 


whatever the 


l 
ild an addition to 


sent income may be or 


from where 
is derived 

The truth is, the large fortunes that 
e been accumulated in this life 
ve been made by foresight. Most of 
m have been made because the 
ilder has been able to see when it 
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A Valuable Hint 


It pays to become a regular reader of the Investment 
Column on the Tribune financial pages. 


A most timely, convenient and authentic source of 
information about your securities. 


New York Tribune 




















was wise to invest, has been able to 
select with a view to safety as well 
as appreciation, and has refused to 
allow anything to prevent the invest 
ment. 

The reader of this little Talk on 
Thrift may already have his or her 
funds tied up. Then, in that case, the 
thing to do is to ascertain if the in- 
vestment is of the right kind, or, 
whether by careful investment in the 
present offerings of high grade invest 
ments at a discount, the income can be 
made larger. 

We can recommend no more advan 
tageous field than the public utility 
and railroad industries. In the current 
issue, both fields are covered by com- 
prehensive analysis and suggestions 
are offte~eu which are worthy consid 
eration and action upon. 


—_-Oo—— 


ST. LOUIS SOUTHWESTERN. 


During the past week buying of st 


} Ix 


Louis Southwestern has been in fairly 
good volume and of substantial char 
acter. There is a wide acceptance of 
the opinion that the road will be a 
great gainer both as a result of th 
freight rate increases and as a result 
of the prosperity in the territory it 
serves. The stock seems to be one ol 
the attractive ones in anticipation oO! 
real bull development for the rails 


i 


—_0——_- 


TEXAS & PACIFIC. 

The Street feels that the recent 
ing of stock was really by those wl 
have firm convictions that the 
perity in the T. & P. territory is not 
of a whimsical nature and apt to sud- 
denly disappear just 2s it unexpected]; 
arrived. That there are speculative 
possibilities in the common stock can 
not be denied. But there are a great 
many holders who bought at muc! 


higher prices who would like to see an 

advance so that they can get out wit! 
¢ - . ln 

out having to take too great a los 


Still, it does not seem that the out- 
look is at all gloomy, but on the con- 


trary is about as favorable as that for 


any similar stock. 


ATLANTIC GULF FIGHT. 

There was heavy selling of AGWI in 
the early part of the week by holders 
vho are nervous as to the probable 
utcome of a reported contest between 
this company and other American in- 
terests having oil lands in Mexico. It 

claimed that Atlantic Gulf has seized 
lands which are by right the property 
f other interests and that the seizure 
s perfectly legal under the Mexican 
aw. While this issue occupies the 
stage there is apt to be a weakness 
in the securities of the company, as 
ilmost anything may result when the 
il men are fighting among themselves. 


——0—- 


SINCLAIR CONSOLIDATED OIL. 
Numerous small holders of Sinclair 
Oil through the country have been 
nervous because they seemed unable 
to decide whether the outlook for their 
stock is bright or not. There have 
een frequent assertions made to the 
effect that the capitalization is rather 
top-heavy, but this charge the of- 
isclaim by evidencing the in- 
reasing earning capacity which is re- 
ducing the ratio of capital to earn- 
R ly there has been a quiet 
ccumulation said to be for bankers 


gs. Kecently t 


ho are aware of potentialities of 

roperties owned by the company in 

Mexico. The output of these wells is 

rge and dependable, it is claimed. 
——o—. 


AMERICAN SUMATRA. 


There has been some heavy selling 
Sumatra recently because 
extensive damage to 

e Connecticut valley. _ The 
as denied that this dam- 
ge w extensive to tobacco did not 


ve any particular effect. The fact 
as be looked apparently that 
Sumatra earnings are running very 
igh and that the prospects are most 
encouraging It was noted that the 
fferings f the stock on the decline 
re readi absorbed. 
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DIVIDENDS. 





AMERICAN CAR AND FOUNDRY CO. 
PREFERRED CAPITAL STOCK DIVIDEND 
NO. 86 

New York, Sept. 1, 1920. 


\ dividend of one and three-quarters per 
cent. (1%%) on the Preferred Stock of this 
Company has this day been declared payable 
Friday, October 1, 1920, to stockholders of 
record at the close of business Wednesday, 
September 15, 1920. 

Checks will be mailed by the Guaranty 
Trust Company of New York. 

H. C. WICK, Secretary. 
S. S. DeLANO, Treasurer. 





AMERICAN CAR AND FOUNDRY CO. 
New York, Sept. 1, 1920. 
COMMON CAPITAL STOCK DIVIDEND NO. 72 
\ quarterly dividend of three per cent. (3%) 
on the Common Stock of this Company has 
this day been declared, payable’ Friday, 
October 1, 1920, to stockholders of record at 
the close of business, Wednesday, September 
15, 1920. 
Checks will be mailed by the Guaranty 
Trust Company of New York. 
H. C. WICK, Secretary. 
S. S. DeLANO, Treasurer. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, September 1, 1920 
Dividends of 154% on the Preferred and 3% on the 
Common Stock of AMERICAN SNUFF COMPANY were 


today declared payable October 1, 1920, to stockholders 
of record at the close of business September 10, 1920 
Checks will be mailed 

Transfer books will remain open 


M. E FINCH, Treasuret 





=. 1. DU PONT DE NEMOURS & CO. 


Wilmington, Del., August 25, 1920. 
The Board of Directors has this day declared 
a dividend of 4%4% on the Common Stock 
of this Company, payable September 15, 1920, 
to stockholders of record at the close of busi- 
ness on August 31, 1920. Said dividend to 
be payable as follows: Two dollars per share 
in cash, and two dollars and fifty cents per 
share in the Common Capital Stock of this 
Company of the par value of one hundred 
dollars per share; also dividend of 144% on 
the Debenture Stock of this Company, payable 
October 25, 1920, to stockholders of record at 

close of business on October 9, 1920. 
ALEXIS I. DU PONT, Secretary. 





Remington Typewriter Co. 
Quarterly Dividend 


The Board of Directors have declared the 
quarterly dividends of $1.75 per share on the 
outstanding First Preferred Stock, and $2.00 
per share on the outstanding Second Pre- 
ferred Stock of this Company, payable on 
October 1, 1920, to stockholders of record 
September 10, 1920. 

GEORGE K. GILLULY, 
Secretary. 





United Drug Company 


Common Stock Dividend No. 16 

The Directors of United Drug (Co. have 
declared a quarterly dividend of 2% on the 
common stock of UNITED DRUG CO., pay- 
able October 1, 1920, to stockholders of record 
September 15, 1920. 

JAMES C. MceCORMICK, Treasurer. 
Boston, August 26, 1920. 





Swift & Company 
Union Stock Yards, 


Dividend No. 139 
Dividend of TWO DOLLARS ($2.00) per shareon 
the capital stock of Swift & Company, will be 
Siotonber Ih Mt anteewe en do teckoet ae 

e aa shown on the 8 of the 
Company, 


C. A. PEACOCK, Secretary. 


Chicago. 
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LLOYDS BANK LIMITED. 


Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed 
Capital paid up . 
Reserve Fund : 
Deposits, &c. - » 
Advances, &c. - - 


- $294.392.000 
47,102,720 
48,375,525 

1,629,692,180 

678,817,955 




















Affiliated Banks: 


THE NATIONAL BANK OF SCOTLAND LTD. 


THIS BANK HAS ABOUT 1,500 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 





LONDON & RIVER PLATE BANK LTD. 





























Auxiliary : 
la 

LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. @ 
PERSONAL MENTION Carolina Power & Light com.... 25 

: ‘ : -, ; Cities Service com F 200 » 
Eldon H. Earle has resigned from Cities Service pfd ......... 65 
ae a ~ Cities Service Bankers Cert bd 
the National City Company and has _ Gities Service 7% Series B. 1966_133 
taken a position as salesman with Mor- (UeS Dervice 4’ Series C, 1966. 94 
olorado Power com ri 


ton & Co., Inc., Investment Securities, 
25 Broad street, New York City 


—_—O—— 


B. R. T. INCOME. 
The B. R. T. income analysis of offi 


cial statement filed with the Public 
Service Commission of New York by 
the B. R. T. for the fiscal year ended 
June 30 last shows that a 25 per cent. 
wage increase would kill the profits of 
the company. It is revealed in the 
statement that 85 per cent. of the total 
revenue for the last fiscal year was 
absorbed by operating expenses and 
5 per cent. for taxes, which left only 
10 per cent. for income, or a little bet- 
ter than four and a half million dol- 
lars. Approximately 50 per cent. of 
the total operating expenses goes to 
the wages of men on strike. 


—Qo——- 


BOOTH FISHERIES. 

There was some slight depression in 
the stock of this company as a result 
of official statements from Chicago to 
the effect that earning results for the 
year are unlikely to be as satisfactory 
as was expected.’ Part of the falling 
off of the business of the company was 
explained by the slackening of lunch 
counter business, which is a big outlet 
for the company’s products. All in all 
the outlook was not such as to be very 
encouraging for stockholders. 





PUBLIC UTILITY SECURITIES 
H. KF. MeConell & Co., 65 Broadway, New 
York. Members New York Stock Exchange. 
Bid. Asked. 


American Lt & Trac com........110 115 
Amer Lt & Trac pfd..... hMeiscn ee S4 
Adir Power & Lt com...... cot 16 
Adir Power & Lt pfd............ 70 7D 
*American Gas & Elec com 90 95 
*American Gas & Elec pfd....... 33 35 
American Power & Light com.. 45 50 
American Power & Light pfd.... 65 69 
Amer Public Utilities com...... — 10 
Amer Public Utilities pfd....... = 25 
Amer Waterworks Elec ........ 1 3 


Am W W & E participating pfd.. 5 


American W W & E Ist pfd.... 38 42 


‘olorado Power pfd............ 
Commonwealth Pr Ry & Lt com. 1 





Commonwealth Pr Ry & L pfd 6 
Denver Gas & Elec Gen 5s...... 74 is 
Elec Bond & Share pfd...... 7 s 
Empire District Elec pfd.. > { 
Federal Lt & Trac com.. 6 
Federal Lt & Trac pfd....... 1) i 
Gas & Elec Securities com 250 r 
Gase & Elec Securities ptfd.. OF 
Northern Ohio Electric com.. 2 
Northern Ohio Elec pfd rer } 
North Ont Lt & Pr com .. 10 i 
North Ont Lt & Pr pfd.. 44 1S 
Northern States Power com.... =!) 2 
Northern States Power pfd.... . 74 77 
Pacific Gas & Elec pfd....... 77 sé 
Republic Ry & Lt Co com.. 7 
Republic Ry & Lt Co pfd...... 27 
Southern California Edison com Sz 
southern California Edison pid v2 yy 
Standard Gas & Elec com........ 12 14 
*Standard Gas & Elec pfd.... 3O ‘ 
Teun Ry Lt & Pr com.... hie a) 2 
Tean By Lt & Pr ple... ..ccces ] 
United Light & Rys com.... . 16 s 
United Lt & Rys Ist pfd..... 55 9 
Western Power com ....... a 18 2 
Western Power pfd ..........-. 60 6 
*Par value $50. 
DIVIDENDS DECLARED AUG. 26 TO 


SEPT. 1. 


Rate Pe- Stock of 
P. C.riod Record Paya 


Am Beet Sugar pfd 1% Q Sept. 11 Oct 
14% 


Amer Can pfd..... 1% Q Sept 
Am Intl Corp pfd. $1.50 Q Sept 


-1 
Am Intl Corp com. $1.50 Q Sept. 1 
om 


Armour & Co pfd. 1% Q Sept 
Autocar Co ....... 2% Q Aug 
B-A Tob pfd (Ib 1) 2% 5S 


1 


6 Oct 
> Sept 
5 Sel 
» dSept 
oo 


Oct 


31 Sept 


NE ey ee 1% Q Aug. 351 Sept 
Cons Gas El Lt & 

Pe COR nc dccosiss 2 Q Sept. 15 Oct 
End Johns pfd .. 1% Q Sept. 11 Oct 
End Johns com ($50) 2% Q Sept. 11 Oct 
Farrell (Wim) & 

Sens pla onc. $1.75 Q Sept. 19 Oct 
Gen Chem pfd 144 Q Sept. 17 Oct 
Int Silver pfd .. 1% Q Sept.17 Oct 
Key Tire & R com 

Se. stnncnmene Q Sept. 15 Oct 
Kresge (SS) pfd.. 1% Q Sept. iv Oct 
Lack Steel com.... 1% Q Sept. 10 Sey 
Lig & My Tob pfd. 1% Q Sept. 15 Oct 
Montana Power pfd 1% Q Sept. 14 Oct 
Montana Pr com.. % Q Sept. 14 Oct 
Nip Mines ($5)... 25c Q Sept. 30 Oct 
Okla Pr & R C com 

ME acxatem ed aga 0c Q Sept. 15 O« 
Pierce Arrow Mo- 

Me Ge sisson. 2 Q Sept. 15 O« 
Pierce Oil pfd .... 2 Q Sept. 20 Ox 
Pitts Ft Wayne & 

a Me esas vans 1% Q Sept. 10 Oct 
Pitts Ft Wayne & 

Ce OO oswctces 1% Q Sept. 10 Oct 
Rail Stl Spg pfd.. 1, Q Sept. 7 Set 
Ry Stl Spg com.. 2 Q Sept. 17 Sey 
Stan Oil of Ky.... $3.00 Q Sept. 15 Oct 
Strom Car (no par) $1.00 Q Sept. 10 Oct 
Stutz Mo (no par) $1.25 Q Sept. 15 Oct 
Todd Ship (no par) $1.75 Q Sept. 6 Se 


Extra Dividends, 
Nip Mines ext .... 25c 
Todd Ship ext $2.2.) 
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Co., P. W 170 FOREWORD. 
Calvin ; $78 A a : 
Co. HOM 17) Intelligent and successful investing is based upon a thorough knewl- 
edge of security values. 
Caffry & Co P Such knowledge is best acquired by reading constructive financial 
; z — 1; - .. 8 1 et re . : 
‘in & Co. Lawren 180) literature, prepared by individuals who are authorities on their subjects. 
& Phe nix National Bank = Every week we list many instructive booklets, circulars and periodicals 
& oO ( . hay: =" : 3 
hs Sadlbals 486 on investment and other subjects published by reputable investment 
cote Co. The F. 1 40 bankers, which we believe will be of interest and benefit to our subscribers. 
ul nty Cor 165) 3elow is a list of literature now available. 
a To obtain any of the booklets write to the issuing houses and mention 
a Co. E.R ‘75 [he Financial World and the date in which the literature you desire was 
Co., Henry L Second Cover listed. 
Ward & Co = ON BONDS. 
ok & Compan nd Cove 
Forman Farm Mortgage Investments.—Special circular 
: ‘a giving a complete list. George M. Forman & Co.., 
x o CLreore \ . a1 . . . P 
os We 4 iT) 11 South La Salle St., Chicago, II 
mn Cuba Cane Sugar Convertible 7s Yielding 8.50%.—De- 
8 Forbes & Co ‘ Atit scriptiv circular. I. G. White & Co.,. 37 Wall St. 
rickson & Co 72 | New Yori - ’ 
n & Co., Clarence 4" NeW ork 
ter, White & Ce . 495 | 
hkin & Company $81) U. S. Rubber Co. 714% Notes.—Descriptive circular. 
sman & Co., A. A 405" | Sutro & Kimbley. 66 Bre idwav. New \ 
ert & Co. R. A 175 : 
| : ON STOCKS. j 
j & Co Chas. H 17S 
iS hthal & C sé) Preferred Stocks.—A comprehensive st “stabrook H 
= & Co., 24 Broad St., New York 
A I Nachod & Kuhne 47 : 1 
S. F. Bowser & Co. 7% Cumulative Preferred Stock.— 
dg Special descriptive circular. W. M. Richards, 336 
$2 henbruch & Co., Morton a eag a ‘ rsp ; ‘ ae ; : , 
“yk eg eg ones * Azo American Central Life Building, Indianapolis, Ind. 
4 yds Bank i etnies, ai ‘ . 486 : 
ch & McDermott.... 2. 475 Waring Hat Mfg. Corporation 8% Convertible Pre- 
2 ferred Stock.—Special information circular. Mer- 
Is ‘ Jones & Co.. 17S | rill, Lynch & Co., 120 Br vadway, New York 
ave & Company..... ‘ 471 
2 onell & Co., H. F..... . 480 Popular Preferred Stocks.—A list of recommended 
, Juoid & Coady : od issues with data Haywood Brooks & Co., 149 
lire & Burleigh...... ‘ 106 : : : : ' l F 
sfield Land & Loan Co 416 sroadway, New York ‘ 
— ver & Co., Robert C....... cad 
0 ker, Claude .. : -. 441 . N 
, rrill, Lynch & Co.. : 477 Miscellaneous. ‘ 
re, Leonard & Lynch.... $75 
ds. Rogers & Stackpol : 171 “Investment Chart.”—A copyrighted form designed for , 
careful investors. I. D. Noll & Co., 170 Broadway, 
ional City Company 4658 New York. 
t. vy York American , oe Se ss 
York Telephone Co.. Ser “A New Investment Era.”—An instructive pamphlet. 
Y. Title & Trust Co.... Second Cover John Burnham & Co., 41 South La Salle St., Chi- 
t y York Tribune ‘ . 485 ca ro. Tit 
kerson, Jr., Jobn ie 441 ago, ° 
it «& Company. I. D tin t ’ ; | 
Earning Power of the Rails Under Changed Condi- 
- 478 tions.—Discussed in special circulat M. J. Hoey 
kins 10ma as ; cereee 465 _ - a a ; = } 
rzheimer & Co.. Carl H .. 403 & Co., 74 Broadway, New York 
i Company 471 a 
& Co 178 Voluntary Trusts.—A booklet indicating an important 
service of a trust company. Guaranty Trust Com 
ards, Wm ; .. 476 | pany, New York. 
hardson, Hil Cr ‘ cos She 
bins & Co., H. D ar Cuba—A monthly letter devoted to her financial and 
business conditions Banco Internacional, Havana, 
board Air Line . 184 Cuba. 
mith & Co., T. L....... bate vhs 
h & Co., R. A ce seceitviaanes —~ Mexican Situation.—A special letter discusses also Mex- 
iders & Co., W. B sin ‘ a : ; Z . a 17 ; A et i 
ler & Co.. H. C 479 ican securities. Einstein, Ward & C 25 Broad 
nberg & Co., Mark C 176 St., New York. 
ne Prosser & Doty av . i 
io Br Co - W : ec pits Railroad Situation.—A special review. Hirsch, Lilien- 
ee = ae thal & Co., 165 Broadway, New York ; 
lor & Co I. M 478 ee . P nas U + | 
k & Co., Spence 478 Progress Devoted to Reviving Their Own Public Util- 
ity Properties.—Day, Zimmerman & Co., 611 Chest- 
Exchange National Bank 167 nut St., Philadelphia, Pa 
ener & Co., E. W.... pancreas cee 470 Ottawa and Franklin County, Kansas.—An lustrated H 
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NEW iLORK STOCK EX¢ 
High. 
BING GO Ba iscccicccecs 1é 
ED Gasdeadadaceas 35 
ff * ee 80% 
RGN UME étnnea wikesduade 36 
ee ee Oe Nc 6s ceucansion 135% 
Am Locomotive ........ U6} 
Sr 61 
Am Steel Fdy ee ; 37 
RE TES BGs oc ccccoccces LUG 
ae See Oe Ses cancer 
Am Woolen ........ wes 
. bi 8s rere 
DO ME .wredecadneecs 
Anaconda 
Atchison . Lercgscaamal 
ee BG: Bhi cecenéaccncans 
ne Se We OE Bedcesancenees 
Bald Locomotive 
Balt & Ohio .... 
Balt & Ohio pfd 
Beth Motor 
Beth Steel B. 
Booth Fisher ...... aa 
Butte Copper & Zinc.... i % 
Butte & Sup.... rere. 
eer 162 
a eee 1224, 
Coe BREE occ ccccrscoes D4 
Chand Motor SUT! 
GOS B GIBi cc ccccccceces 61% 
ee Ge Mic ccccthicceese’ Bee 
Ch Gt W pfd.... a a 
oe FS err 3836 
2 & Y 8s Serr 6 56 
Chic & Nwest.. - 74% 
Ce POOR Te ccccce. d 79 
2 eo 2 Aer 38% 
iile Copper o> 


( 

Cl 

Chino Con C 
CCC é& st L 
Coca Cola Co 
Col Fuel & I...... pied 
Col Gas Elec........... ~. wD 
eo Se 








Colum Graph ........ tot 
Ce GO 6 ccssesscoscces OE 
GEE SEE scccssedineecwes 29 
CHE GM ctccccscocns 79 
Yorn Prod ........ 8914 
Crucible Steel ...........122% 
ey) eer 100% 
Be @ Weeses eee 
DOR & BG. cccccccsccccese 57K 
Den & R G pfd..... seekane ee 
a © i Se Bbsicccééscvess ee 
Erie Seem ena ede 1614 
faston WM6 ......seecces 8% 
BOM CRON <cccevcees 72 
Gem BGOGP .cccccceccocess 21% 
Gen Motor pfd iene 74 
Gen Motor 6% db....... 681 
Granby Min peer wee 36% 
Ge Meet OER. cccccaces 78% 
Gt N Or Subs SE 
Gulf S Steel seeek ee . 
Ee eer er eer Te: 
imois Cent. ....cecees 88% 
Indian Ref Leckéeod peeaien 20 
Interbor Con sues 3 OR 
Interbor Con pfd..... 11% 
Int Motor Truck...... We 
Int Motor 1 p.... 77 
Int Paper 82 
Int Mer Mar ‘ 24% 
Int Nickel 17% 
Iron Prod C i 
Island Oil 6) 
Kan City So 21% 
Kelly S Tire.. ae 76 
Kennecott .........-- 26 
Keystone T ‘ ‘ 17! 
Lack Steel . §91 
eke BW & Was ceccccece 14 
Lehigh Valley pintado {87 
Louis & Nas af 1031; 
Martin Par ¢ 21 
Manati Sugar 100 
Max Motor 9% 
Max Mo ctf . RA 
Mex Petrol a ... 168% 
Miami Cop. : ‘ 20 
Midy Steel 5956 
Mo Pacif 28% 
Nat Anil _- 
Natl Anil pfd e° 877% 
Nat Con & C 8 
Nat Lead a 
Nev Con Cop 
N Y¥ Central 

N YC €& St L 

N YN H @H 

NYoOe& W KG 
N« & West N55Q 
North Amer ou 
Nor Pacific 79 
Penn R R ‘ 4214, 
Per Sea Stee ”) 
P Marquett¢ v7 
Phila Co. .. i 
Pierce Arrow OG! 
Pierce Oil 1s} s 
Pitt Coal 6 
Pitts Coal pfd.. St 
Pres Steel Car a4 oT 
Ry Steel Sp.. o6 
Ray Con Cop 163 
Reading eee OY 
Ss L&sF sane ‘ 28% 
stL&és Ww 2 
Saxon Motor nm 
Seaboard A L , ‘ te 


Shattuck A ‘ 


1&8 


HANGE., 


Low. 
Ms 
34% 
7) 
344 
135\% 
Wy 
os ” 


wet 
106% 
97% 
SO 
525 


12% 











Close. 


3415 


79% 








a 32% 31% 324 
Southeastern Ry ...... 20% 28% 28 
Stan Ol NW J pfd......... 105% 105 10514 
i RE eae 74% #T1% TT 
EE <b da60ceawwes . 625 61% 62 
Se SN 6 con ck wan wee 9% 9% te 
Tex Co new. : ; 014 48 yO1K 
-. = 2 | eee 381, 375% vars 
wee Gee Gl. oc ccs 41% Sih, 41! 
Le FF 3. Sea 85 85 5 
CC )}., eae 23% 23 1251, 
Union Alloy Steel......... 40 40 40 
Oe Rye IBV .cccse . 10% 9% 1014 
SO Oe Mork ds op caneea 8614 86 861, 
a Gk Oe Gh ck easestcas 57 061% 57 
SF Be Oe bandas caeeds oenk% 89% 8914 Si) 
Utah Copper aed tah x See 6434 625% 64 
We Ge CROs cc cccccies 6834 68 68% 
GL nan Sdink neha muhs 10% 9% 10 
West Mary ...... im 11% 11% 11%. 
West Pacific ....... ——- 31 31%, 
Westinghouse ..... 48% {8% 48%, 
White Motor ........ 44% 44°%Q 44 
STANDARD OIL ISSUES, 
‘arl H. Pforzheimer & Co., 25 Broad St., New 
York City. 

Bid. Asked. 
Anglo-American Oil Co., Ltd.. 21 22 
\tlantic Refining Company... .1125 1225 
Atlantic Refining Company pfd 105 107 
Borne-Scrymser Company . 420 440 
Buckeye Pipe Line .......... 93 95 
Chesebrough Mfg. Co. cons.... 220 230 
Chesebrough Mfg Co cons pfd 100 105 
Continental Oil Company 120 125 
Crescent Pipe Line Co........ 29 32 
Cumberland Pipe Line Co..... 135 145 
Eureka Pipe Line Co......... 102 107 
Gal-Sig Oil Co pfd (new).... 88 92 
Gal-Sig Oil Co pfd (old).... 90 95 
Gal-Sig Oil Co com. rae 48 
Illinois Pipe Line Co.......... 150 154 
Indiana Pipe Line Co......... 8&8 93 
International Petroleum Co Ltd 33 35 
National Transit Co .......... 2514 261, 
New York Transit Co — 175 
Northern Pipe Line Co....... 98 102 
ss 8. eee errr 315 325 
Penn-Mex Fuel Co .......... 43 46 
Prairie Oil & Gas Co...... 520 540 
Prairie Pipe Line Co 190 195 
Solar Refining Co ........ 370 390 
Southern Pipe Line Co........ 122 128 
Semmes Femme OF Ge........0.. Ze 275 
South West Penn Pipe Lines. 63 68 
Standard Oil Co of Cal........ 308 312 
Standard Oil Co of Indiana.. 665 675 
Standard Oil Co of Kansas.... 525 545 
Standard Oil Co of Kentucky.. 350 360 
Standard Oil Co of Nebraska.. 420 440 
Standard Oil Co of N J....... 660 670 
Standard Oil Co of N J pfd.. 104% 105% 
Standard Oil Co of N Y.... 385 390 
Standard Oil Co of Ohio...... 430 450 
Standard Oil Co of Ohio pfd.. 104 108 
Swan & Finch Company...... 70 80 
Union Tank Car Co 5 én 123 
Union Tank Car Co pfd.. . & 100 
Vacuum Oil Co aad 355 360 
Washington Oil Co ........... 29 33 

Miscellaneous Oil Companies. 

Bid Asked 
Atlantic Lobos Oil Co com 28 32 
Atlantic Lobos Oil Co pfd 80 100 
Cosden & Co ... apens 7% 7% 
Elk Basin Cons Pet Co 9% 93 
Imperial Oil Ltd 102 106 
Magnolia Petroleum Co . 320 350 
Merritt Oil Corporation 14% 14% 
Midwest Refining Co | 149 
Mountain Producers 12 13 
Northwest Oil Co 25 3 
Pro & Ref Corp com . 6% 6) 
Salt Creek Producers (new) 12 13 
Sapulpa Refining Co . 5 5% 





ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co Boatmen’s Bank 
Bldg.. St. Louis, Mo. Members New 
York Stock Exchange and 
St. Louis Stock 
Exchange 

Bid. Asked 
American Bakery com 191% 23 
American Stove Co..... , 122 27 
Central Coal & Coke com. . 90 93 
Central Coal & Coke pfd . 6&9 701 
Certain-teed Prod Corp 1st pfd.. 81 83 
Certain-teed Prod Corp 2d pfd.. 74 77! 
Chicago Railway Equipmrent Co..111% 115 
Consolidated Coal.Co........ 68 7 
Fulton Tron Works pfd..... . 991 
Fulton Iron Works com.... . & G41 
Hamilton Brown Shoe Co........154 164 
Hydraulic Press Brick pfd.... 48 49 
Hydraulic Press Brick com...... 6% 7% 
saclede Steel com. 119 120 
Marland Refining ..... aie 4 4% 
Missouri Portland Cement... 79 79% 
National Candy Co com..... 27 129 
National Candy Co Ist pfd......102 104 
National Candy Co 2d pfd.. 90 921 
Rice Stix D G Co com f -- — 
Rice Stix D G Co Ist pfd...... 99 102 
Rice Stix D G Co 2d pfd...... 92 93! 
St Louis Cotton Compress Co 32% Bah 
St Louis, Rock Mt & Pacific 341%, 37% 
Southern Acid & Sulphur Co 108 109 
United Railways Co com 1 11 


United Railways Co pfd....... Te 









eee Tee GP Ssccckccucsare 06 

Western Cartridge Co ....... o oan 
Bank Stocks. 

meetmen’s DO. sincicicnecves l14 

First National Bank........... 201 

Mercantile Trust Co......... 328 

National Bank of Commerce. 12 

Bonds, 

City of St Louis 4s, 1928-29-31 RS 

City of St Louis 4%s, 1935 

E St Louis & Sub 5s, 1982.... 

General Baking Co tis, 1936 

Kansas City Home Tel Co 5s, 19253 87 

Laclede Gas Ref & Ext 5s, 1934 

Laclede Gas Co 7s, 19209....... 

St Louis & Sub Ry gen 5s, 1923 

St Louis & Sub Ry Ist 5s, 1921 

St Louis Transit Co 5s, 1924.. 

Union Elec Lt & Pr Co Ist 5s, 1932 

United Railways Co 4s, 19534 14 





CINCINNATI QUOTATIONS 




















Westheimer & Company, 324 & 326 W 
St., Cincinnati. Members of New 
York Stock Exchange. 
Bid 
American Laundry Mach com 65 
American Laundry Mach pfd 90 
American Rolling Mill com.. 6OY% 
American Rolling Mill 7% pfd 961, 
‘incinnati Union Stock Yards... .105 
_...._ \i SARA 92 
_ & ") 2 eae 91 
eee 170 
Gruen Watch Co com..........145 
Gruen Participating pfd ...... 120 
Procter & Gamble com ($20 par)107% 
Procter & Gamble 6% pfd...... 971% 
Procter & Gamble 8% pfd...... 135 
U S Print & Lith com...... 
U S Print & Lith Ist pfd.... 
Cin & Sub Bell Telephone.... 
Cin Gas & Bilectric .......000.. 
Cincinnati Gas Transportation.. 95 l 
of ty Brrr -- 
le SS 2 Sear eee , 
Cincinnati Street Railway ..... 39 
Little Miami guaranteed ....... 70 
t. S, BOND QUOTATIONS. 
Bid. As 
ee Oe Se nk oko deees cca 101% 1 
RS rere 105% 106 
Panama 2s, 1936-1938......... 101 ] 
TO S| eer 78 8 
Conversion 3s, 30 yrs date issue 79 
Liberty 3%s, 1952-47........ .. 89.80 
Liberty ist 4s, 1032-47.......... 85.10 85 
Liberty 2d 4s, 1927-42....... .. 84.80 & 
Liberty ist 4%4s, 1932-47....... 85.52 85 
Liberty lst 2d 4%4s, 1932-47.....on applicat 
Liberty 2d 4%s, 1927-42........ 85.04 8 
Liberty 3d 4%4e8, 1028 .......... 88.32 8&8 
Liberty 4th 4%4s, 1933-38...... 85.26 8 
Victory 3%s8, 1922-23 .......... 95.44 95 
Victory 4%s, 1922-23 .......... 95.44 9 
PREIIOEES GR, - ccccccccceccoes on applicat 
ON, ne cc decomewee ent on appl 
Perte Ricam 46, 2... .csccsccecs on applic 
CANADIAN BONDS. 
Lynch & McDermott, 10 Wall Street 
York City. 
Bid As 
Alberta 54s, Jan, 1939 811% 8 
Alberta 5s, May, 1925 .... 85 & 
Alberta 6s, June, 1928 ........ 88 { 
British Columbia 44s, Dec, 1925 84% g 
British Columbia 4%s 1926 81 8 
British Columbia 5 87 , 
British Columbia 80 8 
Calgary 7s, June, 92 9 
Calgary 5s, Apr, 92 
Calgary 5s, Apr, ease ”) 
Calgary 414s, Jan, 1926 ... .. 83 8 
Montreal 6s, Dec, 1922 Sis . 98% 
Montreal 6s, May, 1923 934 
New Brunswick 5s, 1926 g5 
Ontario 6s, Apr, 1925 .... 8 
Ontario 5s, June, 1926.. 86 1-5 & 
Quebec 6s, Mar, 1925 .. 98 
Quebec 5s, June, 1926...... 88 & 
Saskatchewan 6s, Feb, 1924.... 92 
Saskatchewan 4s, July, 19253 85 
Publie Utilities. 
; \ 
Bell Tel of Can 5s, Apr, 1925 77 R 
Bell Tel of Can 7s, Apr, 1.25 
Braz Trac L & P 6s, Nov, 1922 1 
Cedar Rap P & M Co 5s, Jan, "5 7 
Elec Dev Co of Ont 5s, Mar, 1933. 77 ‘ 
Laurantide Pr Co 5s, Jan, 1946 74 i 
Loco & Mach Co 4s, Mar, 1924 S4 
Montreal Tramway 5s, July, 1941 68 
Mont Lt, Ht & Pr 4%s, Jan, 1952 75 
Mont Lt, Ht (Lachine) 5s, Apr, 8 
tio de Jan Tram & Pr 5s, Jan, ‘St | , 
Shawinigan W & Pr 5s, Jly, 1934. 5/7? 
Toronto Power Co 5s, Jly, 1924 a) 
Railroads. 
‘a Natl Rys 7s, May, 1935 8 
Grand Trunk Pac Ry 3s, Jan, 1962 46 
trand Trunk Pac Ry 4s, Jan, 1962 59 
Jrand Trunk West 4s, July, 1950. 58 
Gt Nor Ry of Can 4s, Oct, 1934.. 59 
Industrial. 


Can Car & Fdy 6s, Dec, 1939.. 
Nominion Coal Co 5s, May, 14 
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OUR NEXT ISSUE 


WILL FEATURE 


Growth of 
Copper Demand 


Do you know what that means? Did you notice near the close of last week, 
when the stock market broadened, the copper shares came in for attention? 
These facts may have an important bearing on the future that is vital to our 
readers. These points are partially covered in this issue. But in our next, 
Carpel L. Breger will add to his valuable and informative discussion of 
the coppers, with an article on the “Growth of Demand for Copper.” 


Crude Rubber 


and Automobiles 


Richard Hoadley Tingley, whose writing is familiar to our readers, has 
prepared an excellent article on this subject, which will appear, with illus- 
trations, in the next issue of The Financial World. 


Denver & 
Rio Grande 


In his next bond study, Jacob H. Schmuckler will discuss the bonds of the 
Denver & Rio Grande. This article, because of the current interest in this 
puzzling property, will prove of great interest and should aid the investor 
in obtaining an accurate judgment of the status of these securities. 


What About 
Norfolk & Western ? 


Now that The Financial World has presented studies of two great coal 
railroads—Chesapeake & Ohio, and Delaware & Hudson—it will be interest- 
ing to study the status of Norfolk & Western, which is a “possibility” when 
it comes to thinking of mergers. In our next issue Mathew L. Wood will 
discuss this property. 


And the Usual 
Helpful Departments 


We need only mention our Municipal Bond and Foreign Reviews, the Tab- 
loids, and the Kernels of the Weeks Financial News—a half-hundred or so 
snappy and up-to-date items commenting on particular securities—just these 
few mentions give some idea of the scope of The Financial World—one 
issue no less complete than another, but each just a little bit better. 


will bring this issue of The Financial World and 51 others 
during the year. This includes the fall privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


— eae ee —— — FILL OUT AND MAIL TODAY— — ~ ~ — — — —— - . 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. 

















Sow in the 
Field of 
Confidence 


Successful financial advertising essentially depends upon the meas- 
ure of confidence the readers of a publication have in the integrity 
of the publisher and of the advertisers in its columns. 


It has become an accepted fact in publishing circles and an under- 
stood conclusion among investors throughout the country that in 
the high character of financial advertising carried, The Financial 
World stands alone and unexcelled in its field. 


No publication exercises more precautions than The Financial 
World over what advertising appears in its colurans. Its policy is 
that the interest and safety of its readers must be assured as far as 
it is possible to safeguard them by the application of sound judgment 
to all security offerings appearing in its columns. 


Moral character, financial integrity, and conservative principles 
are the acid tests through which all advertisers must pass, and comply 
with, before they can advertise in the columns of The Financial World. 


Backed by such high standards it is not surprising that our adver- 
tisers receive substantial results. One advertiser writes as follows: 


We are pleased to state that, speaking conservatively, the 
results obtained from your publication seemed to equal those 
from any other advertising source. 


Since inquiries and purchases from your readers .came 
from various parts of the country, the inference is that The 
Financial World covers a security market the purchasing 
power of which is national in scope.* 


This is but one of many unsolicited letters we have received. 
INVESTMENT BANKERS, BROKERS and FINANCIAL INSTITU- 
TIONS aiming for a national expansion oftheir business can advan- 
tageously use THE FINANCIAL WORLD for the successful fulfill- 
ment of their plans. 


CAN WE BE OF SERVICE TO YOU? 


*Name of Advertiser 
Upon Request. 
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